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Abstract

The circular economy is an alternative economic model that seeks to reduce waste and
maximize resource use efficiency through recycling and extending the product life cycle,
which contributes to sustainable development. In light of the economic and environmental
challenges facing Iraq, especially the excessive reliance on natural resources and the low
efficiency of waste management, the need to adopt new economic strategies based on
circular economy principles emerges. The research aims to study the relationship between
the circular economy and sustainable development in Iraq by analyzing the adoption of this
model on the economic, environmental, social, and technical dimensions of sustainable
development. The research also discusses the challenges that hinder the implementation of
the circular economy, including weak environmental legislation and laws, as well as weak
institutional and societal awareness, and the absence of sufficient economic incentives to
motivate the private sector to adopt sustainable production models. The research is based on
the descriptive analytical approach of the economic concepts of the circular economy and
sustainable development, in addition to the quantitative standard approach for the time
series extending from 2000-2023 in Iraq by adopting a dependent variable, which is the per
capita share of carbon emissions, and several independent variables, including (the
percentage of recycling solid waste, fossil energies from total energies, the percentage of
waste revenues from the total, prices of recycled materials, the percentage of investment in
green technology, the total amount of municipal waste collected, hazardous waste resulting
from oil), and the results indicate that adopting a circular economy policy can contribute to
enhancing environmental and economic sustainability by reducing waste, increasing

resource efficiency, and improving the quality of life.
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At Level At first Difference
Series Trend Trend
Intercept and None Intercept and None
Intercept Intercept
Y ) ) 1.501609 ) ) )
1.243117 3.867056 5.416833 5.341451 4992744
Prob 0.6330 0.0365 0.9608 0.0005 0.0027 0.0001
X1 ) ) -0.775521 ) ) )
3.249888 3.096925 3.987694 3.890914 4.016735
Prob 0.0357 0.1397 0.3668 0.0077 0.0350 0.0004
X2 ) ) 0.205549 ) ) )
18.72468 16.55656 16.11730 15.39383 17.01439
Prob 0.0000 0.0001 0.7349 0.0000 0.0001 0.0001
X3 ) ) ) ) )
1.641852 2.139118 -0.505899 3.668694 3.611558 3.779163
Prob 0.4430 0.4934 0.4837 0.0146 0.0475 0.0008
X4 ) ) 1.672361 ) ) )
6.384546 1.352311 4.196124 3.510967 3.201280
Prob 0.0001 0.8415 0.9721 0.0050 0.0475 0.0031
X5 -1.012546

13




Al Kut Journal of Economics and Administrative Sciences /ISSN: 1999 -558X /ISSN Online 2707-4560/ Vol (17) Issue: 57-2025

(June)
1.664505 | 4.018907 5409862 | 5208549 | 5423343
Prob | 04321 0.0265 0.2683 0.0004 0.0026 0.0000
X6 ) ) ) ) )
1712691 | 5311753 | 0413586 | 7.045214 | 6.713646 | 7.393298
Prob 0.4003 0.0023 0.7925 0.0000 0.0003 0.0000
X7 ) ) ) ) )
4782480 | 4.483040 | -2.688978 | 5576228 | 5.373385 | 5.727926
Prob 0.0014 0.0118 0.0101 0.0004 0.0026 0.0000
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Ll g

(VAR) zisai J3A (e iall sUal) 3 58 aaa5 (2) Jgaa

VAR Lag Order Selection Criteria

Endogenous variables: Y X1 X2 X3 X4 X5 X6 X7
Exogenous variables: C

Date: 12/30/24 Time: 01:40

Sample: 2004 2023
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Included observations: 19

Lag LogL LR FPE AlC SC HQ

0 188.0333 NA 0.126545 20.63508 21.03274| 20.70238

- 137.3929 0.000222 13.63264| 17.21156| 14.23833
1 57.51003 * * * * *

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion
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Conditional Error Correction Regression

Variable| Coefficient| Std. Error | t-Statistic Prob.
C 1.395187 0.105208 13.26123 0.0056
Y(-1)* -1.031038 0.013328 -77.35808 0.0002
X1(-1) -0.007919 0.000147 -53.81292 0.0003
X2(-1) 0.054737 0.013969 3.918399 0.0594
X3(-1) 0.006113 0.000195 31.38827 0.0010
X4** -0.269091 0.012659 -21.25710 0.0022
X5(-1) 0.007299 0.000963 7.576981 0.0170
X6(-1) 0.082356 0.000812 101.4642 0.0001
X7(-1) 0.407543 0.007986 51.03298 0.0004
D(Y(-1)) 0.287644 0.010687 26.91429 0.0014
D(X1) -0.005548 0.000191 -29.11104 0.0012
D(X2) -0.216665 0.007691 -28.17148 0.0013
D(X3) 0.001549 0.000182 8.507586 0.0135
D(X5) 0.028492 0.000624 45.65500 0.0005
D(X6) 0.053165 0.000601 88.39853 0.0001
D(X7) 0.259517 0.004824 53.79176 0.0003

EViews12 gl cla Aa (e 1 jlaal)

LS (Ja¥) Al shall Cilalaa 05 il (4) Jsandl a5 sUbdd) sl 773 gl aladiuly Ja¥) Al ghal) dle jais -3
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Y =-(1.3532-0.0077*X1 + 0.0531*X2 + 0.0059*X3 -0.2610*X4 + 0.0071*X5
+0.0799*X6 + 0.3953*X7)

Ja¥) Al ghl) Ao 385 (4) Jgand)

Sample: 2004 2023

Dependent Variable: D(Y)

Date: 12/30/24 Time: 01:46

Included observations: 18

ARDL Long Run Form and Bounds Test

Selected Model: ARDL (2,1,1,1,0,1,1,1)

Case 2: Restricted Constant and No Trend

Variable Coefficient| Std. Error| t-Statistic Prob.

X1 -0.007681 0.000204 -37.57714 0.0007

X2 0.053089 0.013903 3.818596 0.0622

X3 0.005929 0.000254 23.35263 0.0018

X4 -0.260990 0.014475 -18.03033 0.0031

X5 0.007080 0.000965 7.336594 0.0181

X6 0.079877 0.001535 52.04396 0.0004

X7 0.395274 0.011251 35.13148 0.0008

C 1.353187 0.089050 15.19578 0.0043
R-squared 0.999985

Adjusted R-

squared 0.999876
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Durbin-Watson
stat 2.457195

F-statistic 9134.399

Prob(F-statistic)] 0.000109

EViews12 gl cla Aa (e 1 jaal)

Cua e Alaa) AYa cli (X7 GV X1) oo el el wend S laall o ilias ) il
Al @l piall G 48 Apkad ABe dga s 1l Ll Ay B 5l (0.05) e JB AdlaiaY) adll alass
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oad A a5 Y el padll Adall 8 L) Jaad Al o) Anbatl Jalse dga g (A el 1agd 0 e
Gl )5 ) Apsalll #1501 Jie Agadll 2l Ll 3 Agla yall  Agllansd 1 ARIH Capey Glld 5 a8 gia LeS ey
& A s S el A g% Lae Jiil 5 poiaill dal e (8 4y sia) A8 aladiul o aaixg L Llle &L )
(e ey 5y shie pe Gl exisalel b deddiiall o) puadll A8l ol () 5S5 8 Liay) 5 ¢ uaill sadll
ol ppadl) Aakaiy) il 1A Al udl (GaBadl 3 ) gall (e b e BELY Aalad) ) (g0 Laa 3ol 8 SIS
s 3ol ) it () g )SI (e 8N Canal (pa 388 LK) yali ey gadl &y ) séal] A8l aadt
JalSi (Jlaca ae Agiaill Ally ddagi pall Claw¥) Julii g o) padl) d8Uall sLis 5 )50 e 38 yill 5 o) padl) A8l
Jsa o)) o yitall (e clanil o3 Aadlea 3 13) o shall gaal) o alaie (<68 cillenll 8L ae o] juadl) 28
0508 Ge 28l nal (Llisil ae dpuSe ) A8D)
aa 248 Ailoan) A1Ya 535 Ll 15,85 (0.079) Jabaall dad Aranal) dgal) il AsaS M) (X6) picial)
Adina) jprie O 4 sk Ale 3525 ¢(0.079) laias (Y) siie 3345 (X6) el 335 sl adinddl il e
Jais a0 ) sl sale) cijlee 8 4y sllaal) 28U gl 3aly ) (N dnaaall ciljlasl)  aad 30l ) i Jiisall
Clilag¥) plii)) U oo 138 A5k Al jilas e aiad cillead) cul€ 1) dala Ul oda (Aallass
Agial) Al oS5 a1 1) ApabaBY) il el e IS ¢ gl sale) Jage (e Als e JS e daalill A g S
ot Gldee o) AU Jdlal jaa ) elld (o a8 el (e bSOl ae Jabaill dosian gl saley
i g HS) Glara ) zUaT 08 Aranal) Ol 4S80 ) ge ¢ WS G ST e 281 Canal (e 3 3 Las Allad
s Gl s ga g pre Alls 8 SIS 6 35 glal) A8l g (g ) a5 68 o) gl 80L ) () (g2 Lae (381 yall 3Ll
il Lalii) i)y dalain) J8 ot Cilileal) (8 50Uy il e 30y Fiall el pe Jalall e 5 508
Az S
Sl A Ailan) AV 535 L) 1,55 (0.395) Jalaall da Badil) ¢ Apilill 3l cidll (X7) el
ol il 5508 Dpanl I s (0.395) Llaier () ihe 335 (XT7) i) 8345 (s adindl) uial)
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i) Aadlea () A0 plall A8Mall ALY il 5l (e Laginn 400 5l A8dle 3 g g caainall piiall & 0l puicial)
10 A8 (e eSS ellgin LS5 dulle 5 5) ja Cila o G jall Jia 3aia s daradio clilee allati 3 ,haall
Glare allaty el ae Jaladll o) WS elilas¥) (e 380 Cual (e 2 e Ay ) séa¥) Al e adiad CilS
) 8l 3 pladl) culail) Gl A g K1) L) UL 5 A8l D) (e 3 Lea 3 ghaie (lal 3 gl
el o 3as o) WS Jaill il s e daalil) 4 s SI dead) e 2 Lee sl 3ale Y dacadie cilidia
635 Laa Aapi 5l Allad e 5 plaal) Cllail) Aallae UL () oS5 (L) any b chlial Al zling dial 43l
ey 3 pai 358 e Ja Jyshall JaV1 8 LY 0 o) A s S el (e b 55 »S) AL Bl )

)yl 4835 Anal i Aaidie AdlaiaY) asill 5 caainal) uidl e <l paiall pal)

@V 250all jLidl (5) Jsaall = se (The Bounds Testing Approach) gisall & idall Jalsill jLad)
Lsuadl (F) 4ibaal) dad Ol el G @ jidie JalSS5 d8le 2a gy ¥ iy pdell 4 b @ il sy
J & pnal) Ladll po A al) Aadll 45 jl8e (S ¢(7) (oA Al G ppiial) s3e 5 UL e oL (3836.876)
Aaall aill oY) sl (0) O psbee 58 LS (%10 %5 «%p1) Adbinall AYa iy sivss (an (3836.876) (F)
el (8 agle 5 (@ jida JalSS agmy in dapal) aill alY) aall (1) Lain oo il JalSS aa g Y in
S35 (%10 %5 % 1) AV G sie 2ic 5 (0¢]) Aaall ail) gren e 15K el (3836.876) (F)d G sl
Dnd s e2aY) Jysh i) ellia o) ol eyl (o jide JASE AN d5a g o pe A s iy ) el
GAY) il e Calins il 55 juhaa Ll da jal) adl) sl 25 13 (G 5 ysam Liall o) 1) (18) Lial) aas

e JI Y & sunall el g n=30n = 30 ) n=35n =35 J

& jidiall JalSil) JL) (5) Jgaal

F-Bounds Test Null Hypothesis: No levels relationship

Test Statistic Value Signif. 1(0) 1(1)

Asymptotic: n=1000

F-statistic 3836.876 10% 1.92 2.89
k 7 5% 2.17 3.21
2.5% 2.43 351

1% 2.73 3.9

Actual Sample
Size 18 Finite Sample: n=35
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10% 2.196 3.37
3.90
5% 2.597 7
1% 3.599 5.23
Finite Sample: n=30
3.49
10% 2.277 8
4.16
5% 2.73 3
5.69
1% 3.864 4

EViews12 gl Gla i (e 1 jlaall

;G:U.A.m w\ Qi ldd) -5

oalaiall e ol Al a gy e RISE HLEAY) aadin tARCH (il gdad) gladd) aa o) s jLas)
Jsd Jla 8 cls e eladV1 (s 0 65 Aalad) gl e aaiey Ladie dhaad il g laadV) z3 sai A da g il
33 g ALl A b el ol Ld eUndY) ) (g elbdY) 8 dag e uilatia gt (i g Y (g e dpua b
Lilasy) dad Lay Al adl oo adiey Gl o) o elbdY) 8 Lagobe (allade e il
81 (0.6599) Slasy) dadlly dlasi yall Adlaiay) dad s F.Prob (1,15)s F-Statistic(0.201545)4 sl
odlaie e ol aa s ¥ L (%5) AV (5 sl die ade dna b iyl dils a0 Y 45 61 (0.05) e
iad s Obs*R-squared (0.225389) S mye Jlidly Ladyall dadll Json maingys Folaay Gy Loy
35 Y (%5) AV (5 siva die pae daa b iyl Qs aa s Y 43l i (0.05) 0o 0S) (0.6350) Allaiay)
Glaie e ol aa g Y Al el G LEAY) O «Chi-Square Sy Gg by i gulaie je oo

AU 038 pellaal 4l ciLaat] dala Vg eUad Y1 ol Cum o Ll yiiny 723 sall) coUadY) 3 a g piie
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(A gdadl pUadl) aa cplil) LS USRS (6) Jon

Heteroskedasticity Test: ARCH

F-statistic 0.201545 Prob. F(1,15) 0.6599

Obs*R-squared 0.225389  Prob. Chi-Square (1) | 0.6350

EViews12 gl Gl jia (e 1 jiaall

Alia S 13 Lae @il andiin Aol Lbs 3 Breusch-Godfrey Jlial L M Ambedl) bl ) jLad) |
(22.00607) F-Statistic deil yuiy (7) Jsaadl man sy s « Hlaai¥) z3 sail diall 3 sl 3 Lo Lol )
25 (0.1337) < (F) J dlaiaV) dad Jiad s ¢ cplall 45 )lial addiise slian) (o d8ie e a5 JiaVI 38 )
L)) a0 Y sl (%5) AV (5 e die pdall dpm il b )l IS Jd da 0 Y i 1385 (0.05) o S) dad
(= BB 225 (0.0000) Chi-Square J 4dwisY) 4ad s Obs*R-squared (17.21760) ¢« JSi ulus

«(%5) A2 (s s die Lulid Ll )l 3 ga g S2a (0.05)

LM deaduail) Tl 31 L5481 (7) Jaa

Breusch-Godfrey Serial Correlation LM Test:

Null hypothesis: No serial correlation at up to 1 lag

F-statistic 22.00607 Prob. F(1,1) 0.1337

Obs*R-squared | 17.21760, Prob. Chi-Square(1)| 0.0000

EViews12 galin cla e (a1 jiaal)

Loa (O)Aastll Jsn 38 paia (Aol alina o)y (Aol anhal) @558 (2) JSEN om0 zeanlal) gaj gl LS4
iad a5 (3.70e-17)< (Mean) L siall (i hea sl slasl Lol canlin padivsall a3 5a of i
(6.63e-05)< (Median) L sl Lale jia Joa (31 st JSy e § 50 315l () (iny s (3o 8 T B ptamn
e Lew AL 2 (0.000758) e 5 tumall a5 S al) Jom (1 sl) 03155 0 (s B i A Lia
O el 1y S as (1.077765)< mills Gunse sl el il daa T sl 4 cpladl o)
DL Ll aala Al el w50 o) s (4.343) @ (3) 0o iS) Leld il Ll cpaadl ) e 53
(0.090761) dduaia¥l s ¢ 8 sl 5515 galadl aa )y sill G GOEAY) G5 (4.79961) 4eiillé Jarque-Bera
((%5) A2 (5 siase die ralall g s a3l pl) (ol Ay haal) dpum i) (i a2 1A (%5) (0 S) Aed
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Sl 0l =) s a5 linse o) silys call B he e ol (a8 Bl 35 o e s
A L‘—JJA

bl il JLas) (2) Jsdd)

Series: Residuals
5 Sample 2006 2023
Observations 18

4
Mean -3.70e-17
3 Median 6.83e-05
Maximum 0.001113
2 Minimum -0.002184
Std. Dev. 0.000798
1 Skewness -1.071765

0

-0.002 -0.001 0.000 0.001 Jarque-Bera  4.799061
Probability 0.0907611

EViews12 gl cla A (e 1 jaal)

¢ ((CUSUM) (8l 5ill (aS) 5l e pama JLSYI (8 A0 e clabeadl o) 1gigaill ASgd) S JLasl d
JSl 8 LaS dariiusall bl Alales 8 40S <y aga s JEll s copanll i oS g sanall 25 A
) i S 13 (8 (CUSUMSQ) (8 sell clas sl (oS5 g ganall JLEa¥) ahadial oy AN ¢ 5a (3)
ie o3l e labeall il Alla 8 2aad) AVAl (5 slse ie Aaall all i as BpeS) B ) sy 8
- V1 (4) IS8 (8 LS (%5) (6 sine s siosa

Bl gl aS) Al de ganall (3) Jsd)

2022 2023
—— CUSUM - 5% Significance

16
14
12
1.0 —
0.8 —
0.6 —
0.4
0.2

0.0
2022 2023

—— CUSUMof Squares - 5% Significance
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(2 gall Clay ol aS) i) Ae gannal) A gall aS) il Ao ganall

EViews12 gl Sla i (e 1 jaall
- :Q\euﬁu‘ﬂ

LB Gl y il ) gai ) (ool Aaliise ye ) sall s2n Jlaiad (K15 Al Apmuds Sl 5 i 3l all wiady
Ll i) (5 Lol 315l e 3 a5 )

a3l pal) aladind 3eUS Cpunt JMA (o (31 pad) 8 Aeltineal) Apaiill  jad dum i gl SLBY) i g
Ac) 5 Al 5 delical) cileUadl) 8 Aliaial) cullal)

LaBY) ac i Aaaal y il e ga il sale) GBakail el Ay il il & (el 4al g G)al)
llaa) el g g yilal)

AalaiBy 5 cdaliall o)) sall e Blall g &gl Jalay Al dalaiual) dasill A3 Aag¥) ) ey (il SLaiBY)
Adirall (5 gl (a3 Jao (b 3l e laial) 5 el 30y ) Cadlsall ol

Bale) A o8 ) (g2 Cun ¢ SI (e 2 il Canal g SNy g3 Bale ) (pn ApuSe A8l Aalaiial) Ak
e e ) Julai g eaill sale ) Cllae 36US aad Cangy Glld Gaail g o o KU e 3 Al Canad JlE5 )y gl
Saaaiall Adal) aladtiul i g g ) 8V 3 g8l

Gaiad oy Ladie odyi o SISl e 2l Cunaly pagaill ale) e AU Gl ) G AnSal) 4830
il ¥ el g dalaiise A8e (3a8ail clblaal) 8508 5 A0l Afina G je o) Bale] (e Dl
A slal) AUal) e alaie W) 85 3oLl cpat B

dlagi ) Clilan¥) s g o) puadl) AUl sba 590 Ao 1S ill 5 o) juadl) A8Ual) CLES 3o ppaat () it
o8 dallaa o3 13) Jyshll (saall e alaiie <5 Glleall 8L ga o) padl) d8lall JalS5 Glaa ae dadl) duull
0508 (e ) Gl (i) pe dguSe I ol juadl) A8l L) A8Me (et o Gl sitall (e ilgaal)

o aline ye dalai) e slaie V) (e gl s SI) (g A Casal s Amanal) i Jleal (i yhall 28Ma1)
e ) A8l Jgad o) (S Baaaiall Z8LAYI 5 Lin s aladiiad 330 5 5 eliSl Cpuan o3 13) Cllail) 55 5ale)
A g0 S il (aldd) e Wy 933 laal) L dpaS oo 35 Eua

Alall AU 5 ccillanll a1 3 gad il g3 Bale ) b (g S el s 5 pladl) )y da al) A8
Omend e Sl Cang 1,0 J81 A8 ) A8D) oda ysadl s el (e e sill o3 e Jaladill 4 slladll
o) (e il (e Al 3 ladl il ) Juli g (Ailai A8 jaliaa pladiul 5 3eliS)
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sale) 5 Dlgin) Jalkhy (g il slaB¥) bl a5 e S Al Sl auaiip 4880 dge 5§ Olles aphasd
sl

el iase s jlan o adiad ) Sl Al 8 a5 5 o pdlall SLaBY) ac i ey iy (il B Aelua
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A FIVG Al Al sk e 58 53y gl SLaBBY g liie 35 alal) 5 aladl e Uadll (p S ) pgad
Al e Adlad) by il

i) BeliS Cpuand b aelul ISy phat s cilalaal) 5] 5 saaaiall Al CWlae 3 SEYT e aad
o) padl) L il 3 laiiud ¢ ) sall

4y 5iill Slgll g Al gall Cilakaiall aa Galadll SR e g Pl SLaBY) Budai 8 A gall <l juad) (e aliiuy)
saaaiall A8l aladil g duel )3l Apeliall i) 5 ) Jie A yad gl s AYA e g ilall SlaBY) (§aukas
8 adl ALY 8 ek

Lae dalxiesall dpatill Calaal (Gadad e W il g o 0l SLai@y) Gl 8 a0l ol daal 5 Gl Ol e g
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Aaall santall a5 ) sY) A3V 5185 aally uSad 3 5 A sal) Janl) Aaliial s 1)
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e Jnan A Aot 3 Adaddaal) (pa B2 ghdal) addll g Ainl) acdd Baaiall ad) daliia g Jgall clish) (o clibud) 3ala
EViews12 gl i jia e (Cubic) gagad aladiu JNA e
cmalY e dod )l K|
sale Yoy, caléUal) KB "
Cra AN ) 3) gal) Sl duas 5kl
TR Apday) | cllad .
alayi) ) laalf b KR dasl
&) glad) 3l gall Auis n% . )
CO, . . . L | L plical Azald) o
Lla S e PR )
Olall ) Ohll &) puadl) X daanall i)
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s sl X 4 X5 6 X7
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2005 2.92 0.21 5.1 22.64 0.16 -0.01 5.45 0.31
2006 2.89 1.33 5 22.63 0.19 -0.99 17.55 0.3
2007 42.8 4.76 5.01 31.15 0.26 -4.46 13.24 0.29
2008 842. 9.31 5.01 64.78 0.23 0.59 13.11 0.02
2009 2.87 16.52 5 61.73 0.45 0.82 12.78 0.13
2010 2.9 22.78 4.99 55.06 0.69 1.09 12.3 1

2011 2.88 20.89 5.01 51.62 0.62 1.41 14.35 0.06
2012 62.8 8.36 5.04 47.84 0.7 1.43 14.35 0.17
2013 2.88 7.7 4.99 49.44 0.71 1.01 14.55 0.16
2014 53.3 -0.26 4.63 55.91 0.75 1.12 20.37 0.14
2015 3.36 -6.33 4.99 27.31 0.81 1.56 18.11 0.18
2016 3.05 -2.07 4.99 19.86 0.86 1.03 17.33 0.22
2017 3.13 -3.21 5.01 21.18 0.88 4.56 19.71 0.18
2018 3.26 -9.72 5.01 21.67 0.9 3.75 19.91 0.17
2019 3.21 4.78 4.99 24.04 0.91 1.71 20.63 0.15
2020 3.19 1.3 5.23 14.58 0.92 2.15 21.35 0.14
2021 3.31 12.88 5.12 20.65 0.93 4.54 22.07 0.13
2022 3.29 17.32 5.03 20.02 0.98 4.21 22.8 0.12
2023 341 18.75 4.52 28.82 0.99 4.88 23.51 0.11
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