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Abstract:

The aim of the research is to examine the effect of the banks' financial objectives,

which are represented by independent variables (deposit growth, revenue growth, loan
volume, and investments), on the dependent variables (return on assets and net
accounting profit), the research community consists of all Jordanian commercial banks
listed on the Amman Stock Exchange (13 Banks), for the period (2012-2016),
Numerous statistical measures were used, such as central tendency scales, standard
deviation and dispersion, and Pearson correlation coefficient was used to measure the
strength of the relationship between variables and multiple regression analysis (Pooled
Data Regression).
The results of the study were the following: The Jordanian commercial banks listed on
the ASE managed to maintain positive profitability during the period (2012-2016), as
evidenced by the return on assets and net accounting profit of the banks. Profitability
varied from bank to bank and year to year. The results also showed the ability of
Jordanian commercial banks listed on the ASE to achieve good growth rates in the
volume of deposits and revenues during the period of study, with different levels and
differences between banks.
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Through the results, several recommendations were formulated the most important of
these is that it is important for banks to increase their investments in financial assets.
This has the effect of enhancing and diversifying the sources of income of commercial
banks, thus increasing their revenues and maximizing their profitability. Deposits are a
major source of bank funds, but at the same time include costs of interest paid for
depositors. Therefore, any growth in the volume of deposits must be matched by growth
in the financial investments of banks in order to maintain the profit margin achieved.

Keywords: Jordanian Commercial Banks, Return on Assets, Net Accounting Profit,
Profitability.
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Jaid) i) il Glldg o laill aiagl) il duball o3 addid tdadal) qiglud :1-1-3
(b sy cpilasl) gai b Aldly Glee dias A dasaall Ana¥) dpladll Sl AL CalaaYl)
Al chaidl o (Jsad) M) Tiball jidls ((Jsad) (Meals «hliially gl paas
(mlaadl m)) ilay JsaY) e silall)

Al cygial Alaay) Jalad) @il :2-3

Ayl iyl gl Jidatll 3 (1) &8y dsaad) e tAahall cliial ddeall cilibasy) :1-2-3

ol Lo idaadle (e 4o 2l

) el Liagh clyibany) (1) oy Jsta

LOAN INVE

ROA NI DEP REV S ST TA
Mean 0.01282 | 7.40398 | 0.10914 | 0.05954 | 0.46790 | 0.01573 | 9.34463
Median 0.01371 | 7.37741 | 0.06305 | 0.04387 | 0.47798 | 0.01314 | 9.30628
Maximum 0.02047 | 8.53936 | 0.74789 | 0.58020 | 0.62236 | 0.05528 10'2126
Minimum 0.00054 | 6.02893 | -0.20793 | -0.17010 | 0.31477 | 0.00021 | 8.68077
Std. Dev. 0.00454 | 0.47795 | 0.17786 | 0.10339 | 0.06996 | 0.01261 | 0.40084

Skewness | -0.64620 0.02863 1.57391 1.89337 | -0.12588 0.96348 1.26588

Kurtosis 3.01540 | 2.80148 | 6.01367 11'§88° 227794 | 3.82551 | 4.40211
Jarque- u52437 | aazesg | 514339 | 224877 | oo | 119021 | 226840
Bera 5 50 7 8
Probability | 0.10412 | 0.10870 | 0.00000 | 0.00000 | 0.45300 | 0.00260 | 0.00001
Observations 65 65 65 65 65 65 65
Cross 13 13 13 13 13 13 13
sections

toob Lo Aaadle (Say Jpandl DDA (g cuahall clpiial baagll Jibaill geilis (1) o) Jsaadl o

&V %0.054 (e Sl s A Cagli dg %1.28 (ROA) dsa¥) o 2l langie il o
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A Aplaall gl o bV gl ssiue A S Cadll;

g5 % 46.79 (LOANS) Jsal) Mea) o A€ (Al oDipgasi) (gl pan Jamisio iy @
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e RS (Jalal) Jaally Jaal Al DA (e Al Ledlly ke Clasage) chlinay) g iy @
(5-52) ) % (0.02) (e dpusill 038 Jansgia 555 25 % 1.57 Msa (INVEST) Jsadl Nes)
AY A ges HAY Cipas o SHLEWY] aaa sl ey Lae «0.012 &l olame alailys %
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Osn B dalae pladinly ey bl chatie o LLEY) didad 2308 (2) &8y Jsasd) G
i W) bl G Bl EBlles of Aaadle oSay Jsaall 1 DA e (Pearson)
Basiy (gl Ao g %45.2 L) delaa b @l Cun cage bl (51 e ¥y Lunss duaidie
oanl) S dsay aae el 13y L@l e B LLEY) cOllee Bl culS i 8 cclleng)
Ll Cam cclyiall @l aaial) ol Ll V) sl asag axe by cliieall cilriall G duladl)
.(Guajarati, 2004, 359) %80 (s Jif cuils

Aalpal) ciypdtia Cm Ggmm BLD) Adgian (2) a8 Jgaa

ROA NI DEP REV LOANS INVEST | TA
ROA 1
NI 0.469663 1
DEP -0.10703 -0.36719 1
REV -0.07578 -0.10326 | 0.431829 | 1
LOANS | 0.018651 | -0.14658 -0.31016 | -0.08975 1
INVEST | 0.432208 | 0.264106 | -0.28995 | -0.17876 0.451746 1
TA -0.01933 | 0.841853 | -0.40829 | -0.14156 -0.14082 | 0.115122 1
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i 135 Olee duas b Al AV Aplaill @ell JeaY) e el Jaee e (0.05) dygins
Lo callas dagill o o e a2yl o olsill Joual) o 2l Jane o (i (gl ¢ i) ¢
iyl F Ll B3l (B aalu L)y Copaall L) Cilida gl aal o Jiind (gl (Y gdsia
Il wdyy Lo say ol G Auadlil) g i) Lean] (o 5] (el (uSad 8 Aagill oda o V)
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ke (0.05) Lisine ssima vie Aflan) ANs 535 lage Ui Jpal) Meal ) L) daal ol

disia sn Lo ge (360 Aagill 53ay ¢ lee diasy & Ayl V) dplaill dall Jeall e i) Jas

Jsay! e lall Jaes o 5 Alls Coyeaad) dny o 5 of el (e dilse Jaad clynn) oY

Blall Jaee e (0.05) Lsine s5ime vie Ailias) ANV 535 Wle 15 Giypeadll Jpeal Jea¥ olS o
paiiy Cipad) Jpal o)) o ix 1305 (Olae Basy 8 Aapaall AV dlaill @l Jeall e
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O &Y i Lae %89 sa Akl cilpaiall (Adjusted R-Squared) iasall 4yl 54l cialy
A aplaall dall Jea) e 2lell Jame A s (e %89 i e 508 Aliisal) <yl
LOlee Fuasy b daydl
el fy Lae ¢(2) Bl dadll ge dnd a5 (1.93403) (Durbin-Watson) dslas) dad culS e
L il a8 Julid) a1 A agag
Ayl sda b U5V z3salll of I (Prob. (F-statistic)) leueal (ssiues (F-statistic) dslas) s e
L il ady sl alia

J¥) Auhal) 7 3gadl didall jlasdy) Jalad il (3) ad) Jgan
ROA;, = Bo + B1Dep;: + B2Rev;, + BsLoans;; + ByInvest;; + BTA;; + &

Regression Summary
Dependent Variable: ROA
Method: Pooled EGLS (Cross-section weights)
Sample: 2012- 2016
Included observations: 5
Cross-sections included: 13
Total pool (balanced) observations: 65
White diagonal standard errors & covariance (no d.f. correction)
Coefficients
Variable Coefficient t-Statistic Prob.
C 0.04051 4.99308 0.00000
DEP -0.00308 -2.06403 0.04340
REV 0.00410 2.10676 0.03940
LOANS -0.01004 -3.25499 0.00190
INVEST 0.20763 6.97413 0.00000
TA -0.00279 -3.21587 0.00210
Regression Statistics
R-squared 0.89833
Adjusted R-squared 0.88971
S.E. of regression 0.00383
Durbin-Watson stat 1.93403
F-statistic 104.2578
Prob. (F-statistic) 0.00000
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NI = Bo + B1Depi¢ + B2Rev; + BsLoans;; + B4Invest;; + B¢ TA; + &

Regression Summary

Dependent Variable: NI
Method: Pooled EGLS (Cross-section weights)

Sample: 2012- 2016

Included observations: 5
Cross-sections included: 13

Total pool (balanced) observations: 65

White diagonal standard errors & covariance (no d.f. correction)

Coefficients
Variable Coefficient t-Statistic Prob.

C -1.83885 -2.11688 0.03850

DEP -0.37692 -2.47105 0.01640

REV 0.51903 2.89746 0.00530

LOANS -1.09214 -3.18225 0.00230

INVEST 16.75195 5.54408 0.00000

TA 2.05607 21.62233 0.00000

Regression Statistics

R-squared 0.85962
Adjusted R-squared 0.84585
S.E. of regression 0.51726
Durbin-Watson stat 1.96682
F-statistic 98.230
Prob.(F-statistic) 0.00000
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