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Abstract
Banks face a challenge that does not prevent them from
achieving diversification between maintaining what remains of
maintaining profitability, especially in light of their keenness to
ensure sound finances. Banks focus on investment trends and
profitability as strong vital indicators of success, and have fully
defined key points across multiple level influencers for their
activities. This research aims to provide a framework that helps
banks improve their financial performance by enhancing their
ability to predict risks and achieve a balance between liquidity
and profitability. The research deals with evaluating the
effectiveness of liquidity and profitability indicators in predicting
potential risks and taking proactive measures to maintain
financial stability. It also seeks to analyze the impact of these
indicators on the financial performance of banks and how to
achieve a balance between maximizing profits and minimizing

risks. The research hypothesis indicates that indicators of banking
profitability and liquidity contribute to improving the
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performance of the banking sector in Iraq. This study was
conducted on the Iraqi banking system for the period (2006-
2022), and the inductive approach was followed by collecting
and analyzing the data related to the study and linking them to
reach the results. Adopting economic indicators for banks as they
constitute the analytical and interpretive basis for the nature of
the research. The research concluded that there are periods of
clear improvement in the performance of the indicators used,
followed by periods of deterioration. This requires understanding
the influential economic and financial factors and analyzing them
accurately to improve banking performance. Work must be done
to develop strategies to increase the efficiency of asset use, such
as 1mproving operational processes and adopting modern
technology.

Keywords: profitability and liquidity indicators, banks operating
in Iraq
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