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ABSTRACT

The environment of work and finance witnessed great developments in the process
of obtaining money and fund the investing projects. These developments in the methods
of financing came as result of many changes like the competition and the rapid
technological developments and the economic openness and the uncertain
circumstances that in turn cause rapid turning over in prices and services and rate of
interest and current exchange. However, the Iraqi environment did not witness such
developments in spite of the anticipated openness in the Iragi markets that makes the
Iraqi economic entity in need of modernized financial methods differ from the
conventional methods .The modernized method like capitalizing the profit, issuing new
stocks and consequently, the need for local accounting standard is determined through
the suitable accounting procedures for the consequences. The most outstanding of these
instruments are the Derivatives and the long —term leases as well as the transferable
credit and the creditable and selling the fixed assets and re-buy, lease them or
securitization.
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