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Digital Economy as a Tool for Enhancing Economic

Development in Malaysia

Dr. Abeer Murthada Hamid

Abstract

This study explores the role of the digital economy in enhancing economic
development in Malaysia by highlighting government initiatives and policies
that have contributed to improving the performance of this vital sector. It
analyzes the state of the digital economy through the performance of the
information and communication technology (ICT) sector, e-commerce, and
its role in driving economic growth, creating high-value job opportunities,
. and attracting local and international investments

Using a descriptive-analytical approach based on official statistics and
local and international reports, the study’s results revealed that the digital
economy contributed 22.6% to the GDP in 2022, with expectations to in-
crease this share to 25.5% by 2025. The digital economy has also played a
significant role in job creation, with around 1.22 million people employed in
the ICT sector alone, reflecting its positive impact on the labor market and
. economic development

At the conclusion of the study, several recommendations were made, in-
cluding investing in digital education and training to address the skills gap
among the workforce by providing specialized programs in emerging tech-
nologies such as artificial intelligence and big data. Additionally, it suggested
continuously developing digital infrastructure to meet the growing needs of
the digital economy and enhance its sustainability as a key driver of economic
.development

Keyword: Economy digital, Economic Development, Malaysia.
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