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Analysis of the relationship between money supply changes and GDP in
Algeria
Dr. Kadhem Saad Al-Araji
Haider Sahib Saleh
Karbala University / College of Administration and Economics
Abstract

The money supply is one of the two sides of the monetary balance, which
constitutes the demand for money, and the other side, which is one of the basic
monetary variables that have been focused on in the monetary theory. Economic
stability, contributing to long-term monetary policy and determining the growth
rate of the money supply in a way that is commensurate with the gross domestic
product. The study aims to analyze and measure the effect of money supply on
(gross domestic product) for the period (2003-2020), and the standard model
was built according to annual data using the (Eviews12) program, which is a test
to detect the stability of time series of variables using the extended Dickie Fuller
test, and the Dickie Fuller test was also used The limits (BoundTest) of the
cointegration test based on the autoregressive distributed time decelerator model
(ARDL) to measure the short and long term relationship between the variables.
The study found that there is a relationship between the money supply and the
GDP of the State of Algeria for the short term.
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-+ (2020-2003)

Db O sl ¢ (2020-2003) 33l 8 (M1,M2,M3) 28l (a je ) shai(1) a8 Jsaa

<

.

M3 M3 % M2 M2 % M1 M1

--- 3429600 -- 3299500 --- 1643500 2003
10.8 3802700 104 3644400 32.3 2165700 2004
14.2 4346400 11.6 4070400 12.0 2437500 2005
18.7 5163400 18.6 4827600 34.4 3177800 2006
23.4 6373300 24.1 5994600 29.1 4233600 2007
16.3 7415800 16.0 6956000 17.2 4964900 2008
4.5 7751500 3.1 7173100 -0.4 4944400 2009
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14.7 8898200 13.7 8162800 14.0 5638500 2010
23.2 10963200 21.6 9929200 26.6 7141700 2011
12.7 12364100 10.9 11015100 7.5 7681500 2012
8.5 13422800 8.4 11941500 7.3 8249800 2013
13.0 15170100 14.6 13686800 | -16.3 6903000 2014
-14 14949100 0.1 13704500 34.1 9261200 2015
0.2 14980700 0.8 13816300 1.5 9407000 2016
6.8 16010400 8.3 14974600 9.1 10266100 2017
10.8 17742200 11.1 16636700 9.1 11204100 2018
-0.2 17701200 -0.7 16510700 -2.0 10979200 2019
6.5 20635300 7.4 17746100 9.2 11994300 2020
daall
M3%S sall saill M2%S sall gaill M1%S sall saill A3
2008-
13.7 13.2 20.2 2003
2014-
11.8 11.3 5.7 2009
2019-
3.4 3.7 3.4 2015
11.6 2020-
10.1 9.9 2003

Cililaa¥) ¢ ASN duilaal) 5l ¢ el diy o slaieWl Gllal) dlae) (e / jdaall

www.bank- of-alfera.dz « adsall o « ddlall g 463

(2020-2003) 33all i1l & (M1,M2,M3) il ia se (3 sl Jama i (1) ) IS

50000
45000
40000
35000
30000
25000
20000
15000
10000
5000
0

—
—
—
P
—_—

2003
2004
2005_
2006_

2007
2008
2009

2010

2011
2012
2013

2014

2015

2016
2017

2018

2019

2020

M3 aall e
M2 &l = e

— M1 8 i e

(1) sl e alaie Wb Glaldl slae) e JSAI/ jaaall

1S T skt gl il jaldl il o ye o Jaadl Ggalad) (1) IS5 (1) Jsaad) cildars SO (e
(M1) Geall il i je gy 3 Sl (m je G ydige s 2003 ple (A ¢ Ay paall 3 5l O
Usle (3299500) N deadl (M2) gl sl sl im s g L)) Ll ¢ s ¢ side (1643500)
S )) 2004 ple Gy . i Osle (3429600) &l A (M3) qms¥) 6 G pe Sy i
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@i 548 damars Sl O sle (2165700) (M1) Geal) il (e 3l 3 i) (g ) sl
Jares 5 L ¢ 5le (3644400) S deasl (M2) gl sl 8l (s s 151 Lelildy . (32.3%) &b
sai Jamars i (sale (3429600) &l 3 (M3) s s¥) il (i pe S5 ¢ (10.4%) e
(M1) Gaall Sl (e &l 3 Sl Gaje & iz i) 2006 ple A5 . (10.8%)
(M2) s sl sl (2 pe i)l Lelildy | (34.4%) s (5 5ius a3 Janary Jlisn 0 5ale (3177800)
& 3 (M3) g ¥ 28ill (ym pe IS 5 ¢ (18.6%) sad damay 5 )l 0 51l (4827600) &) Joad
e 3 il i pe < pdise i 5l 2008 ple Ay (18.7%) sad danars S o5l (5163400)
gL Wbty | (17.29%) & st sa Janass Sl (sl (4964900) (ML) Gl il (ia e
X5 ¢ (16.0%) sai damar 5 S Ol (6956000) Y deadl (M2) gl sl Sl (i pe
JYa Ladliy ¢ (16.3%) sai Jaas S 0sile (7415800) &b 31 (M3) g s¥) 2l (i pe
Bl IO Gyl ABCU s Apast S 5 ala 35 ) (o je ) 150 (2008 — 2003) ple (e 524l

(3:2006¢ 380 e L) Laa 5 Gl (s (M) 0 i a5 3234l

Adail) (e gl gla bl il ¢ A Al dlall aill saa V) b saly .
Sl

Jle(7 ) e Al Canad 8 A1) 45 81 (M (53l GBIV gl g 255 (8 3O -
Ce A ol l(520) ) Sawl DY e

Janass s 0 le (4944400) &b 3 (ML) Gaall Sl (s e (2idil 200 ple 5
Osle (T173100) ) doad (M2) e s S Gase i) bl ¢(-0.4%) &l s 53 sl
S osde (7751500) & H(M3) sy ) (m e Gl ¢ (3,106) sai Jomer 5 i
Cadds A ¢ 2009 A b ski A jle Ay lal) sl g @l gl Y1 a2y | (4.5%) s Jarass
b s 5al) iy oyl e Al A pundl ol el (b aleY ped ol e Smi | i e
Oy Gl 4 el sacldll e ad ) e &y laW) Slalaal) 30k ) Jead s (8 ¢ aaladl)

(166 :2010 ¢« A sl elull) gaaill Cacliaall )l aiuly

D Oside (6903000) &l 3 (M1) Gaall il G pe Hdse idll 2014 e (i
Db 0sale (13686800) () Joadd (M2) gl sl sl (a je ¢85 ) Lellde (-16.3% ) Jamass
Jazay s sl O sle (15170100) gl 3 (M3) s s¥) aaill aje XS5 ¢ (14.6%) sad Jarans
Caldail g AW AL A ) el (638 pe Wl iy Ladla s pa l 285 (13.006) 54
22)  aill Llall ¥ aad) sl Gulw¥) jaaall el ) A il Jeal Gila aaa
(22:2013 ¢ b

Osale (9261200) (M1) Gaall il (o je &l 3 &l aje g @i )) 2015 ale s
& diad (M2) sl il (e glii )l Wiy | (34.1%) &l ssiw sad Jarayy b
&l 3 (M3) aus¥) sl (e (aidily ¢ (0.1%) sei Jaan 5 s sl (13704500)
b 3 S8l e il pbe Caadi ) 2016 e s (-1.4%) Jaars Jlss O sale (14949100)
gl Wby | (1.5%) &b ssiw sei Jaears Sl (ke (9407000) (M1) Gl 8l (i ye
=il s ¢(0.8%) sai Jaar 5 )i (i sle (13816300) ) dad (M2) o sl 23il) (n g
3 (M3) guas¥) aill i je mddil s ¢l ¢ sale (14980700) &l 3 (M3) auisY) 28l = e
il ) Lgarl ) ) g p Gl 135 (-0.206) Jaxers Ll sl (14980700) &k
(131 :2016¢ s A 3l s S 5l

S5 eS Csae Gn 432016 L 2015 ple b 1 (53 Ladill laad b Slal) mliasy) i}
e saaal ol aal)  Jea ¥ dpea )
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. C"_a\JJ;:d\ ol e (QLJ\ Lﬁdﬂ.ﬂ\ Ja\.ﬂ;‘)” O dimy L;ﬂ\ uahﬂ\ -
2016 (8 (M2) gl 1) 8l m po (8 a sdne A ) Cpdall sl -

Jonass s 05ile (11994300) & 3 (M) Geeall 28 (s se &l 530 i) 2020 ple i
S Jeadd (M2) gl b sl (e i) Lebisy 2019 Aasad) &inlly & lalic (9.20) &l sai
b (M3) ) i) (m e Gy ¢ (7.4%) s s 5 Ul osle (17746100)
o) olsl L Lalladl Za3Y) Ssaa L (6.5%) e Jawers Sl Gl (20635300)

Y1 e sSall GY1 B 3 et G (19-2858 Uy S

Jsaadl 5e (M1, M2,M3)53ll (ia ja1 (2020-2003) 52l) S yall saill Jina Lal

oaoe 5 (20.2%) (M1) Geall il (e el oS jall saill Jaxe Jas (2008-2003) -
gl s e ¢llyy dlaise (13.7%) (M3) gV 28l (a je 5 (13.2%) (M2) gl 51 2l
. saill Y aea S

oae 5 (5.7%) (M1) Grall il (a2l S jall saill S0 Cilas (2014-2009) -
(11.8%) (M3) e s¥) 38l ym e 5 (11.3%) (M2) gl i) 2aill

o= 5 (3.4%) (M1) Guall il (a jal oS sall saill G¥a2e Cilas (2020-2015) -
(3.4%) (M3) g s¥! 28l (2 e 5(3.7%) (M2) sl 11 283l)

vae 5 (11.6%) (M1) Grall il [ jal (S sall gaill Y Clas (2020-2003) -
. (10.1%) (M3) g s¥) 383l (ia s 5(9.9%) (M2) gl 5l) 2l

Sl B el il gai pdia / Lusald

¢ i 0 5le (12169175.396) el 31 2003 ple & Ll sl Jea¥) aall il Jan
Lars e )l O sale (5252321 e 3 plad) i Ay ) Jlass ¥l (Mas¥) laal) il Jas 1K
) ) s hail) aii A (e ¢ LB ) EEL Baraall ApalaBY) O yuall 2al (GDP)
Y (2)ad) sl 8 da el bl e slie YU ¢ (GDP) (Mea¥! sl i) e i ks

O3ile) (2020-2003 ) saall il 5all &5l 53 sl el s ¥) laall 1 (2) 5 s

BN
DU sl SVl aall mlll | VU sl | MeaVW) sl il | dsd)
A ls (3) Eal el A (2012) 435 el
4) % 2) % (1)

- 5252321.0 - 12169175.396 2003
17.0 6149117.0 4.3 12692449.938 2004
22.9 7561984.0 5.9 13441304.4843 2005
12.4 8501636.0 1.7 13669806.6606 2006
10.0 9352886.0 3.4 14134580.087 2007
18.0 11043704.0 2.4 14473810.0091 2008
-9.7 9968025.0 1.6 14705390.9693 2009
20.3 11991564.0 3.6 15234785.0442 2010
21.6 14588532.0 2.9 15676593.8104 2011
111 16209598.0 3.4 16209598.0 2012
2.7 16647919.0 2.8 16663466.744 2013
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#

o.s-reb 2023 Il s s e ()

3.4 17228598.0 3.8 17296678.4803 2014
-2.9 16712686.0 3.7 17936655.584 2015
4.7 17514635.0 3.2 18510628.5627 2016
7.7 18876176.0 1.3 18751266.734 2017
8.0 20393524.0 1.1 18957530.6681 2018
0.5 20501058.0 1.1 19171055.9748 2019
-10.3 18383800.0 -5.2 18170603.5701 2020
S pall gl 5 yaall Sl gaill 5 yiall

13.2 2003-2008 2.9 2003-2008

9.5 2009-2014 3.0 2009-2014

1.6 2015-2020 0.2 2015-2020

7.2 2003-2020 2.5 2003-2020

A claghall dASd e clily o Jed &l /0 jaaal

https://www.albankaldawli.org/ar/country/gcc
Olald) Jee (0 S jall il 54 <2 2 ganll -

S dead (5.9%) sa dae ) AN JuV(GDP)  ealail 2005 de A

sa Jae 4l (GDP) o) Xy bl alally &6l osale (1344130.44843)

sk dpallall i) el adi ) sl 138 e () <l (sl (7561984) ) Jeadd (22.9%)
(15 12005 s 3all 5 8 yall &lill) (5,7%) Aanis il 3ol zL) o) 55 alall alall (429%)

el w8l 5 (1.6%) sai Jaea 5 4G JauYI(GDP) =ésdl (2009) ple A5
Jame @y Cun 2008 ala 48l ¢ ke (14705390.9693) by Cum A4l e JaaY)
¥l adll il aids) WS ¢ 5l ¢ sle (14473810.0091) ) dead (2.4%) sall
alalls &5 el (sle (9968025) () dhadd (-9.7%) Uidie sai Jarars 4pjlall Slaull
3 s A Al (g S all cliall i Led JLAN LS5 llag ¢l ¢ 5ile (11043704) & Sua (2008)

(336 :2021 sl 4l e ) dun Al J pa¥) Jana (alidil 5 dgallall Apla®y) 2 3300 i)

) Al ) Jla¥! sl &) Joad (3.6%) ke sai Jaze 31 (2010) ale i
DY Sea¥) sl =361 (20.3%) s Jame o)) @Sy L G sle (15234785.0442)
b e s Ay gaill Y Bl 3l 38 ety s ¢ sile (11991564) Y e & s
Jaw Cun Gl aladl (e J8) A58 jla) Sy ‘;JMS\ Gs\_ﬂ\ sad Jaza 321 ) (2015) (e
(3.8%) saill Jaea S Eus (2014) e 43)8alL sl () ale (17936655.584) &l (3.7%)
&b Laalaasl 4 kel jlen) (el Asal) 2801 Ja WS )l ¢ 51l (17296678.4803) ald
@A (2014) Al 46 jlia sl ) sale (16712686) ) (Sl Asall &30l (zmiaild (-2,9%)
¢ Jadill jlan) (aldAS) c @l 9" ¢ Ly G sl (17228598) ) Jeadl (3.4%) i Jame (33
Al e Lo ¥ ¢ slasd¥) e 3 € deda (2015) s s oyl paiul 5 (2014) (e ol
(7 2015 ¢ S oall (o 3l el M jlall Gllualdl 5 dalall
5(-5.2%) b A AU ) Jlaa¥) sl &3l Jase (2851 (2020) ale 4
Jrad 5 (1.1%) saill Jana 3Ly 328 (2019) alay 45,5180 ¢ i (55216 (1817060.35701) A dead
ol ey Jlaa) Jsall &0l Jaee (midil WSy ol ¢ sle (19171055.9748) )
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f

Jae &l i (2019) aley 45l ¢l ¢ sl (18383800) (ol) doadl 5 (-10.3%) &b s
Uy sS daila alball el gl SUEEN Gy @l 5 ¢ i () sile (20501058) (ol) ol 5 (0.5%) el

Aol B Slaay) el gulily Bl (2 e ANe b/ Ludla
(Unit Root Test) 3as gl jda JLa)

X ‘*\Tp.n\:isl‘ Q\Jl.ﬁa‘}“ @Z\Aw\ Q\J:\a:mﬂ cm}d\ )335 é.iﬂ SJA"M JJA Jl_ﬂ;\ ;\J;\ Az
Os3) JsY) Al e SEial el il o) ¢ Al ) sl maaly (3) Jsaall A e WS
5 b)) (5 sie vie Ein) 288 M Gaall il G e Ll ((5%)s sine (5 st die (olail g pdald
(ehld) J¥) Gall die jiind 2 M2 ad ) 283 i ge Wl ((500) (6 sine (5 siane e (oladl
e iul 338 M3 a2l (aje SISe (590) 5 (1%) 55t (5 s die ((ale olail  adald)
. (10%) 5 (5%) (s sixe (s siusa die (ale olail g adald) 5 (&dal8) J 5V (Ll

32 Al (Unit Root Test) sas 5l sas sl 3) Jses

)

=] & Fnadl dg 3
a b [ a b C
intercept Trend and NONE intercept Trend and NONE
intercept intercept
t t t t t t t t T t T i
Azl il P A gl Aozl A gl Azl gl Azl gl Aaiizall PEgEL]
G_I]P *E
-1L.67 -2.66 -0.97 -3.29 1.33 -1.60 245 -2.67 273 -331 207 -1.96
M1 ==
-0.41 -2.67 -4.55 Nl | 249 -1.60
M2 * =
0.14 -2.66 -1.96 -3.29 4.65 -1.60 -4.43 -3.95 -4.21 -3.75 -0.10 -1.60
LB i E
0.60 -2.66 -1.56 -3.29 4.58 -1.60 380 306 -AT70 -3.31 054 -L.60

() o gsias ¥l il

e aleeladl 5 LLlE) e gsiag Gl il i p

< (ple sladly oLl gsu) Slaiil i c

;,..JL"J’—'“ e %10:-%5:%1 (£ s 21 Goglna flad FERIEE

.E-viewsl2 =«Un e Al Wl ALl slael e Jandl

Zasad aladdul (Say ¢ Y LA e s AV sl e il Gl il (s o) L
Ay aal) zsil) 4l

S a2 ga ahiiuly GDP= F( M1, M2,M3)  Alaa¥) Aaal) i) s el - 1
O gl sl (e (GDP) (Maay) Asall sl Allal 4y il il a5y ARDL g ) sall ¢Uadl
el @l piall ) my 1385 (R-squared =0.992672) A& At ol jpaiall 4y il 3 il
& Jialall xill (40 (99.26%) et
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O el (F) JWiayl s s « (Adjussted R-squared= 0.984297) dasd Wl | aill yuaiall
(1%) G sl 2ie (5 sina 73 sall

S5l (GDP) el Al 2301 AU ARDL 73 54 (4) J g

Vanable Coefficient Std. Error t-Statistic Prob.*

GDP(-1) 0287069 0.338069 -0.849142 04239

GDP(-2) 0656738 0265946 -2.469520 0.0429

M1 0427451 0262663 1627361 0.1477

MI{-1) 0937788 0.304634 3077903 0.0179

M2 2061337 0.572703 3.399313 0.0087

MI(-1) 4323369 0913290 4.736380 0.0021

M3 -1.162642 0432743 -2.686633 0.0312

M3{(-1) 4243111 1.009490 4203221 0.0040

C 6120331. 1470813, 4.136016 0.0044
B-squared 0092672 Mean dependent yar 14717270
Adjusted R-squared 0084207 5.D. dependent yar 4340393,
S.E. of regression 3439042 Alraike mfo cnterion 2054926
Sum squared resid 107E+112 Schwarz cterion 2098384
Log likelihood 2273940 Hannan-Chunn criter, 1957151
F-statistic 118.5279 Durbin-Watson stat 1.592399

Prob(F-statistic) 0.000001 |

C
F-views12 g4 p oo dae Yl Zald) s e 2l

sl o 3 cAkaike e G5 (2) (Sl IS grin s LS (2,1,1,1) o8 (il el 5 58 o)
Lo Jil s ) & i
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i) elagy) i g (2) JE

Alaike| nformation Criteria
31.0
308 r T 1 I
T T H 'l I I I : Moddl:AR0LZ 1,3, 1)
30.6 ' L] III I | : I | : I I hecas-emoys 1,1 1)
v | : | | I I I | I I I MecidS: SR0L(Z 0, 1. 1)
S04 | | | | | | | I I | | | IModdIzAROL1.0.2,1
T T | l l I | l I | I I I I Mo X AROLL 1,10
302 I I I I I I | I I | I I I | MoESiROLZOL0)
R e
30.0 T | I I I : I | : | I I | | : Moo 1S: SAOL(2,0,0, 2
I R R B R R
29.8 : I I I : I I | I I : I I I I M7 SROLZ.0,0 1)
T O U T T S N voiv v
29.6 . I : : I I I | I I I I I I : : hACCdZ: AROLIZ, 1,0, 1)
2y N S R O L (N A S R N R A
S 0 n M T Q9 L O NN Y NN o oM
EEEEEERREEEREEER

(E-views12) gzl pia jhe Jo dlde Y cunlll dlae | e JS4

Bounds Test agaadl jLai) -2

(F-statistic) e ol ¢ (5 ) Jsaall 3 (GDP)zlll dlla 73 sail 2 gaall jlaal il s 53
S 5ina (5 5haa de (4.66) Aal) 5 edaall A gaall (F) dad 0o 5S) (5.589381) Aaisal
panll L 8 (b 3 Sl ol il (g Ja V) AL ol 451 S5 ABe 2 5a 5 Jay 138 5 (190)

Bounds Test 232l jubdl (5 ) Jsa

Null Hypothesis: No levels relationship
Test Statistic Value Signif. I(0) I(1)
Asymptotic: n=1000
F-statistic 5.589381 10% 2.37 3.2
k 3 5% 2.79 3.67
2.5% 3.15 4.08
1% 3.65 4.66
Actual Sample Size 16 Finite Sample: n=35
10% 2.618 3.532
5% 3.164 4.194
1% 4.428 5.816
Finite Sample: n=30
10% 2.676 3.586
5% 3.272 4.306
1% 4.614 5.966

E-views12 gzl p Je dlde Y SUalll dlae ) Juae J gaall
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duadiall ¢ Wiy 3

Heteroskedasticity cxball ol axe jLaal N

(Chi-Square) Juis) 4ai 5 (F-statistic) Jwisl iad o) (6) Jsaall (e Jaal
a\,ﬂexﬁi&ew@bﬁyc'ﬁfﬂ\o\éﬁdqg\lm}‘eqzj\ﬁ\#)gd_.@,@_mu‘ (5%) e S|

el Sl a2e A (B) s

.ol

Null hypothesis: Homoskedasticity
F-statistic 1.483944 Prob. F(8,7) 0.3081
Obs*R-squared 10.06514 Prob. Chi-Square(8) 0.2605
Scaled explained S8 1.761316 Prob. Chi-Square(8) 0.9875

C

E-views12 gl p Jo dde Yl Shaldl sl e J gaadl

Serial correlation LM Test (8 sall G udoill Il ;30 il )<Y g pume jlidl —

eyt (Chi-Square) dads duiadi(F) dad o (7) o) dsial) G Lasdl
Sl O ool Tl Y1 A (e il Y 3l 3 sl (Sl 5(50) (5 simsa Nic

(Sl ]l yY) A (7) A O3

Null hypothesis: No serial correlation at up to 2 lags

F-statistic

1.293301

Prob. F(2.5)

0.3526

Obs*R-squared

5.455096

Prob. Chi-Square(2)

0.0654

E-views12 E.nb__y\;:« Jh:o'}’h&h‘-lh dlae| S Lj_gﬁhﬂ

Hisogram-Normality Test 4 sdal) sUad¥ skl a5 58 i) 4
(5%) c+ 1) (probability= 0.975898) Y xaall g 5 sl il 431 zeaim sall JEE (o

A glall UadY  auall a5l (3) A &

CII-'I\ILUI‘-‘ILHI:H“J

Jarcpe=—Bera OO
Probab lity ImE=ruo > =

.{E'ViEWSlZ} f_“hhf“;‘]—“'hju,;:' JLA:E-?L‘H:‘IJL‘IH dlde | S :JS.:.I
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;Uaii\c&;;«aﬁzzl}Aﬂ‘éjﬁlﬂ\}\JY\\ﬂqlS\- 5

e i o s (0.013274) 8 s3ie (1) Ji Jalae il ) (4)ay SN gl ) 1ol

Ol e ol ¢ dall () Ay 8 <ailS 5 (0.000022)(BP) sl A dadi (pa (e guanall aal
5 (0.997385)(CP) sl Ao iy (ym (4 ¢ inall (N An 8 45 (0.002593)(VP)
1 il e slaie¥) S 3 ol e Alle 3y widhy zdseill iy Leac sl (e ol
L) Laladal) Calaa W) (i) Ayl ol ) ) MASY bl ity Jalatll Jifiay 50ill =3 gl
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