Gl By 8 il Jane 8 50l s i
il pdl Sbaiidlf g piaid] Jiieo g Sauilid| pet gl
2024-2004) Ould
uj&) eLAY\ e uhu:[) Aei
ALYy 30 A4S [ Byad) daals
E-mail: sakna.al-sary@uobasrah.edu.iq

https://orcid.org/my-orcid?orcid=0009-0003-8137-8450

oaliiial)

DBl 8 5 Gen aly (Al Aubd) syl e ARE BT BN jaa el
<o atatl) WV o S5 lge Dage 3 WS coalamyl blall e
okl Jlatl) Gl aadsal ((2024-2004) sadl) bl aladiuly . gala
Haad) Jal&ill DA e Miiies 480 danday gaiilly 8L jea A waanl
O O8I haa) chlia) lgie «hlaal) (e dogena o @lld & aac) s
adall Jarag 835l jeas G AL ) (a8 My skl Jaeag 53 e
dilai e adie) 3 Lcppenall o Kide Yl dla ofy dake dDle
DA e el (olaidy) Ll o 55l e 3 Gl Jaseadl eyl
Glabmng) (e degene J Galll dagis Lduhall s Dla sl
i Lo cpaailly 33U e o JaY) dish O3l 3sa tleaal ciliasilly
Laidy) b adSgl) YRy Clhay) maad o 56 535l jen o
i e 53l jew of ) Gl pald Lkl gadl e )l
pail) Janag 55U e G 3D (Y peadll (gaal o JBal) slaiY)
s8d ookl adll & Ll Lddlas) AN 3 duayle ADle aail) (sl
AdSos YR (e ALaBY) ey Y] cdilas) AVD @) e dDle
CNAY) el el Jal&all ¢ adcaill Jane ¢ 535 e Laalical) Ll
cdaseall lasa) (Sl

37


mailto:sakna.al-sary@uobasrah.edu.iq
https://orcid.org/my-orcid?orcid=0009-0003-8137-8450

2025 Ol (64) 3= e, >l galaiY) dlae

The impact of interest rates on the inflation rate in the Iraqi
economy for the period (2004-2024)
Assistant Professor: sikna jahya Faraj
Assistant Professor : Risan Abdul Imam
College of Administration and Economics, University of
Basrah
Abstract:

The interest rate is an effective monetary policy tool that plays a
significant role in influencing economic activity and is an important indicator
that affects inflation rates in particular. Using data for the period (2004-2024),
the researcher used econometric analysis to determine the impact of the
interest rate and predict the nature of the relationship in the future through
cointegration. This was based on a set of tests, including stability tests, for
both the interest rate and the inflation rate. It was found that the relationship
between the interest rate and the inflation rate is an inverse relationship, and
that there is cointegration between the variables. The study relied on simple
regression analysis to demonstrate the impact of the interest rate on Iraqgi
economic activity through inflation during the study period. The researcher
reached a set of conclusions and recommendations, the most important of
which are: the existence of a long-term balance between the interest rate and
inflation, which means that the interest rate is capable of correcting deviations
and structural imbalances in the Iragi economy in the long term. The
researcher concluded that the interest rate is ineffective in the Iragi economy
in the short term, because the relationship between the interest rate and the
inflation rate in the short term is a direct and statistically significant
relationship. However, in the long term, the relationship is insignificant, as the
economy suffers from structural imbalances.

Keywords:
Perceived interest rate, inflation rate, cointegration, structural imbalances,

simple regression.
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Series Residuals
Series Residuals
Sample 2004-2024
Observations 20
Mean 3.35e

Median 833.6299
Maximum 2582.163
Minimum -4425.216
Standard Deviation
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Brush- Godfrey Test:

F—statistic 0.67533 Prob.F(1.4)  0.5350
Obs*R-squared 0.926087 Prob.Chi-  0.3564
Square(1)
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ARCH lsiall Uadll an ol il iajd Lad) aagy (4) Jsaal)

heteroskedasticity Test:ARCH

F—statistic 3.567328 Prob.F(2,4)  0.1952
Obs*R-squared 3.876543 Prob.Chi-  0.1764
Square(1)
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 (5) Jsal a3
OLS il juinll 2ilis seamgs (5) sl
Variable Coefficient Std.Error t-Statistic Prob.
Cc 51246.08 12941.89 3.959705 0.0075
IR -21.72322 6.859965 -3.166666 | 0.0194
INF -0.000309 0.000198 -1.560225 | 0.1697
R-squared 0.908722 Mean dependent(var) 20218.45
Adjusted R-squared 0.847870 S.D. dependent(var) 7431.295
S.E. of regression 2898.493 Akaike info criterion 19.08472
Sum squared reside 50407556 Schwarz criterion 19.26559
Log likelihood -99.96598 Hannan —Quinn criter 18.97072
F-statistic 14.93329 Durbin-Watson stat 1.656031
Prob (F-statistic) 0.002834
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