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Abstract

This study aimed to examine the determinants of Jordanian commercial banks'
lending, based on a sample of 13 Jordanian commercial banks during the period 2009-
2014,

The study used the ratio of credit facilities to total assets as a measure of bank
lending, while it used three groups of independent variables, the first is bank specific
variables, the second is monetary policy variables, while the third includes
macroeconomic variables.

The results indicated that liquidity ratio and bank size had a negative and
significant effect of the ratio credit facilities granted by Jordanian commercial banks,
while the interest rate on loans and advances and interest rate on deposit window had a
positive and significant effect on credit facilities granted Jordanian commercial banks.
The study recommended the Jordanian commercial banks the use their excess liquidity
to extend more credit facilities, and to use flexible credit policies that lead to increase
bank credit.
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Gl a5 %) 5 %ALY O 3l jes ol i LAY Dl e aad) ae & jlae Ao, & gl

bl gl ool 3l jland (B S iy )il asa s G el Lee eall e a5 lbne

Al 5y JYA ALY

Y S all Gl ool g lay) 33U Bal e dausie &l ((WNDO) glay) 88U saild jaw —
Y Vo Lﬁ‘)\;uut_'o\ﬁl_u %%.v 5 %Y. » On el 12a C}\Jﬁ} sl pall 3y IR 95 Y AY &\P
Al all 3 A AL 3 el gl ) yud Laa

- O danall 5l 5 (%Y E sa A all 358 JNA adiail) Jaxse dass sie iy 1(INF) adall) Java —
O ABDER) 5 adiatll Jare Q3 Y el e sy Ly %Y. 0 s bme il aily %A ) %Y
s AY L

s A pall 558 YA G )Y A golaBY) saill Jaee b sie 3l ((GR) @abai@Y) gall) Jina —
el s ) Losae suiyle 585 %)) sk Gl ailis %00 LN %Y. e sl W (%YLY
Aol ) 5 58 JOA 0 501 (8 olaBY) el Y aes

Yoy ey q 3l A Al i paial Ldea ol cilbiibaa) (V) ad) Jia

NP  OVR LEN WN GR
BL ROA DEP LIQ Ls HD SIZE D DO INF
Mean 045 001 065 045 0.09 0025 926 0.08 0.02 0.03 0.03
85 29 00 15 43 7 09 93 83 42 16
Median 046 001 064 045 008 0.026 925 008 0.02 004 0.02
19 38 91 86 49 3 44 98 63 34 74

Maximu 058 0.02 0.76 062 022 0.042 104 009 004 0.04 0.05

m 77 51 99 27 40 9 126 07 00 84 48
Minimu 031 0.00 048 021 002 0.012 847 008 002 0.00 0.02
m 48 17 44 93 61 6 80 67 00 74 31
Std. 0.06 000 0.06 0.09 0.04 0.006 044 0.00 0.00 0.01 0.01
Dev. 68 50 69 00 02 4 26 14 71 98 07
Skewnes 0.14 060 026 040 0.78 0234 105 088 051 140 159
S 71 14 77 29 14 3 79 00 48 51 21
Kurtosis 201 355 237 294 345 2794 400 242 182 340 3.85
18 49 41 10 81 3 22 09 40 44 11
Jarque- 345 570 220 212 861 0851 178 111 794 261 353
Bera 48 25 51 19 90 0 149 565 00 91 064

Probabili 0.17 0.05 033 034 001 0653 000 000 001 0.00 0.00
ty 77 78 20 61 34 5 01 38 89 00 00

Observat 78 78 78 78 78 78 78 78 78 78
ions
Cross

. 13 13 13 13 13 13 13 13 13 13
section
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polaad¥) Jalad milid (@
Y gl O Asa) Al dull ipead) Gl e 5l Jalsall LY epa) 13 Cioes
<l Tyl iy (Pooled Data Regression) «lpiall lasiy) Jidad coglul alainl sy YoV €
Adide o pacs bl culS Jla b aslud) 13 aadieg um Al 3 Aesdiaal i) Al

Aol e dia)

LatY) DLl A Loy iy Auhall zasell laadVl Jilad i Gilajia (Y) Ay Jsaadl e
Vo) 2y Jalae S 280 Jgandl Can WSy AlEed) ol puiiall e dam 333,Y) d)lail) @il e da siaall
DLl A e dilas) AN 535 Wil i gl Lol 0l Jiny Les cdiliaa] AN 535 LWL (LIQ)
O lgaslly AL Jaay) daws o oo Leali 13 0sSy S8y cdnn ) dpladll @l e dasiaal) dglasy)
Lo g G Lo g ¢ S (il ooz I3V 50l od Iy i) J1se coleladind oyiiey AplanY)

.(Rabab’ah, 2015) dulys Jie Sluhall e aaall atiaa

gl e dasiaall Lalaty) O guiill Lo e dglas) AN 535 Wl 11 (SIZE) i) aaal (1S Gl
Al dasial) Lol DLl A Cumii) LIS Sl pan o) WIS aily ey Lee cinn) 4kl
(Rabab’ah, 2015) duhs Jie @AY cluhall dias Loy adsie o e dagll o3y cabias,
e 5y gily baygn ST 05K 5,80 W) ol caaay Jlly (Chernykh and Theodossiou, 2011)
AleY) Bl e ST (g5 i

das o Aglas) ANY 5ds caage il Al IS s (LEND) calully (mg dll e sl e L
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GUO ) 4y Jie 4aladl Lyl (o el diday Lee Al oda Caliasy . lsul) e dagiaall Dl
L sl e ol a5 (Rabab’ah, 2015) 5 (Tomak, 2013) 5 (and Stepanyan, 2011
Aiban] dIs e il 138 1 K S dpead) Gl @) e ol

ol e L cAglan) AN 535 Lnge (WNDO) glady!) 3386 50l jea i S s caigiall e e
Al luhall e daed) Callay L sas A giaal) AplaY) O lgatl) (o a3 &Y 5380 501 e ¢ i)
o 25xi M . yadl GalEY) e g luy) sall Wl 15 caaay lly (Rabab’ah, 2015) dus Jie
el Bl jed b oadde e gl gyuiliy ampe 320 e ey 320N 586 e ()< ) Aagl
sl e Sl aady Lo gy ) el 52U gl e Jaes 33U 536 a8 ola il
ol i Al @l axe (mlas) Jl 8 dald dagll sdgd el Candl 06 8 13 L) zie
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iy Adleiall Aisd)l sl AW 5 dgag axal Slas) dilaall mil cplal 2 ¢ AT ama e
QS bl Capladd) Lady cilalad) e (gl Ay cailagl) dasiy (Jad) o i) 8 dlididlly
e A dalsad) (e ansd aleaiY) saily caioail) Jame Ay SU L@V clyie of e bl e

O G hpead) (mlR) e il

) g agadl Jlasi¥) (s guilii (2) ady Jgoa

BL;; = By + B1ROA; ¢+ + B, DEP; + B3LIQ;+ + B4NPLs;+ + BsOVRHD;, +
PeSIZE; + + B;LEND, + BgWNDO, + BoINF, + f10GR; + &

Variable Coefficient t-Statistic Prob.
C 1.9857 5.6176 0.0000
ROA 1.6851 1.4433 0.1536
DEP -0.0751 -0.8680 0.3885
LIQ -0.5010 -7.4515 0.0000
NPLS 0.0385 0.1778 0.8594
OVRHD 1.5027 1.4818 0.1431
SIZE -0.0160 -3.2026 0.0021
LEND 6.8704 3.6582 0.0005
WNDO 2.0322 2.9054 0.0050
INF 0.2827 0.1978 0.8438
GR 0.8130 0.2984 0.7663

R-squared 0.6445

Adjusted R-squared 0.5915

Durbin-Watson stat 1.8921

F-statistic 12.1475

Prob(F-statistic) 0.0000

- Method: Pooled EGLS (Cross-section weights)
- White diagonal standard errors & covariance (d.f. corrected).
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