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Summary

Many people Confuses between financial policy and monetary policy, and each scale,
duties and the means to influence economic policy, and the economic policy cannot
advancement and upgrading and achieve goals and get rid of the crisis and economic
problems without coordination and appropriate between the objectives and means of
both financial and monetary policy in order to avoid conflict and inconsistency and
contradiction between these two policies.

Financial policy for any country whatever its economic system is the role of
government to obtain public revenues from various sources and available resources,
these public revenues are being spent in the areas of the provision of security and
defense and the judiciary in the areas of education, health, transportation, electricity,
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water and drainage salaries and wages of employees and workers in services State
services, these expenditures are government spending on social capital areas and all the
government is looking to achieve a surplus resulting from the increase of public
revenues on overhead or be equal to its revenues with expenditures so as not to find
itself in deficit resorting to public borrowing to cover the deficit in revenue and
conversion by external or internal loans (conversion by the deficit) or conversion for
release by the cash without a cover printing of banknotes (cheap money policy).
Although the effectiveness of financial policy in Iraq lies in the ability to influence
economic activity through the use of three of their tools to taxes and government
expenditures and public debt (loans) in the face of economic problems and crises.

In light of the current difficult situation on the financial state suffer from increased
public spending and the expansion of the public sector with poor performance and low
productivity as well as suffering from waste through the support of essential
commodities in the ration card through the distribution of goods at prices below their
true cost by support in addition to the provision of goods and services free or at nominal
cost, fiscal policy also faces external problems of scheduling and cancellation of foreign
debt and compensation to the Ministry of Finance to conduct complex negotiations in
order to prove the illegitimacy and written off.

Conclusions and Recommendations:

From the above it can be said that the financial policy in Iraq to play a major role in
stabilizing the economy, though its effectiveness lies in its ability to influence economic
activity and addressing the various economic problems through the use of the three tools
mentioned previously. And that financial policy in Iraqg still needs more awareness and
economic progress properly and required, because their role is still little to serve the
wheel of economic development and lead to the advancement of the Iragi economic
reality. A set of recommendations that lead to the success of finacial policy
requirements in Iraq for the purpose of implementing meaningful economic projects are
as follows: -

1. Maintaining the stability of the banking rate of interest and relevance: The point
form the breakthrough to draw financing for the bank'’s policy so that it can predict bring
in deposits on the one hand and the granting of investment loans on the other hand,
where that interest Balanced price makes customers more likely to borrow funding for
their projects and the relative stability in the spheres financial and monetary help to the
flow of deposits in the banking sector.

2. Credibility: namely, in this area that the banking deal is in accordance with the
specific controls are neutral with its clients where the customer feels that his dealings
with his bank is a strong motivation for future aspirations, and it gets the required
transparency of information as it finds bank haven to hire him to fulfill some of its
obligations, In other words, the bank customer feel a sense of safety and precaution
when exposed to financial shocks.

3. The granting of credit: bank credit poses an important tributary of revenue for the
bank, which means the same time providing liquidity for the client and these indicators
have credibility in the financial success of the policy of the bank.
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