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Abstract

Irag accounting practices have been influenced by disparate political systems, starting
with the British. As a result, its accounting system has been influenced by the British,
the Russian accounting system and the Egyptian accounting system. When the Arab
Baath Socialist party took control of Iraq in 1968, it looked for the means to enable
central control of the economy. To do so, the government established the Irag National
Oil Company (INOC) to dominate all oil and gas resources in Iraq, and it launched the
National Unified Accounting Plan (NUAP) which later developed into the Unified
Accounting System (UAS). After 2003 The Iraqi oil industry has changed from central
government control of oil and gas production by one local company, Iraq National QOil
Company (INOC), and currently to one where foreign companies are allowed to invest
and operate in Iraq alongside the national company. 10Cs such as Exxon Mobil, Shell,
Bp, Total, CNPC, ENI, Gas Prom, Statoil, LUKOIL, KOGAS, JAPEX and TAPO are
now operating in Irag. The problem are facing both of Irag and foreign companies is the
differences between accounting systems. These differences will impact the accounting
treatments and financial reporting in relation to oil and gas industry.
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