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Estimating the Impact of Monetary Stability on Agricultural

Trade Exposure in Iraq for the Period 2004-2022
Researcher: Nabras M. Kokaz! Prof. Dr. Saad A. Hammad?
University of Anbar- College of Agriculture
Abstract:
The research aims to measure and analyze the impact of monetary
stability on agricultural trade exposure of agricultural goods and live animals
in Iraq for the period 2004-2022. The standard model of error correction was
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used to estimate the relationship between the variables. The results of the
model indicate a long-term equilibrium relationship between the monetary
stability variable (X) and agricultural trade exposure (Y). There is also a
positive and significant relationship of monetary stability on agricultural trade
exposure in the long term. The research recommends working on adjusting
monetary policy to control cash liquidity (money supply) to address the rising
inflation rate, and adopting a long-term strategy by macroeconomic policies
targeting increased agricultural production, government material and in-kind
support, agricultural credit, and infrastructure, which would reflect on meeting
local demand and reducing foreign demand to lessen trade dependency on
world economies and achieve independence and food security.

Keywords: Monetary Stability Coefficient, VECM, Agricultural Exposure.
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At Level
X Y
With Constant t-Statistic -3.3269 -2.5835
Prob. 0.0216 0.1059
kek nO
With Constant & t-Statistic -3.3057 -3.1
Trend
Prob. 0.0829 0.122
* n0
Without Constant & t-Statistic -2.5948 0.1159
Trend
Prob. 0.0111 0.7131
skek nO
At First Difference
d(X) d(Y)
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With Constant t-Statistic -5.3857 -3.9625
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kekk kkk
With Constant & t-Statistic -5.291 -4.8623
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skksk kkck
Without Constant & t-Statistic -5.452 -3.9209
Trend
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0 -241.7625 NA 3841.286  13.92929  14.01816  13.95997

1 -228.9977 23.34141*  2329.776  13.42844  13.69507* 13.52048*
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Cointegrating Eq: CointEq1
Y (-1) 1
X(-1) 1.323523
-0.38888
[ 3.40341]
C -40.2199
Error Correction: D(Y) D(X)
CointEq1 -0.63681 0.016236
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Heteroskedasticity Test: ARCH
F-statistic 0.092754 Prob. F(1,30) 0.7628
Obs*R-squared 0.098632 Prob. Chi-Square(1)  0.7535
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Breusch-Godfrey Serial Correlation Test: LM
F-statistic 0.119036 Prob. F(1,30) 0.7325
Obs*R-squared 0.138326 Prob. Chi-Square(1) 0.71
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Value df Probability
t-statistic 0.853508 22 0.4026
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A anal el el LSS Ga gl z3saill i il

i Series: Residuals
71 — Sample 200451 202251
Observations 34
E .
Mean 2 82615
5 1 Median 0586191
Maximum 15 50008
] T Minimum 12 62055
Std. Dev. 5.003474
] Skewness 0211580
). Kurtosis 2 837953
] Jarque-Bera  0.200896
Probability  0.864635
1]
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Obid) G dogine Lg3) WS L) 55LaY) 3al Uadll raacas aa dales (Y @llyg (Y) oot
.(p<0.05 ) (t)

@l i) e (X) gl Jhaadd disinay (b Ale) ase S 3y 286
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