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Abstract

The aim of our study is to identify and measure whether the governance has an
impact on the economic growth in the light of focusing the necessary of making the
governance more efficient to detect crises. The study used the panel data analysis on a
sample of 12 countries over the period 2002-2011, the results show that the government
effectiveness contributes significantly on economic growth but the spread of
phenomenon of corruption absorbs an important part of economic resources and the
growing up of the separation between the financial and real sphere.

Key words: Good governance, Quality of institutions, Economic growth, Panel
data analysis.
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