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The role of integration between the two technologies of target cost and cost
based on specifications in reducing costs An applied study in the General
Company for Electrical and Electronic Industries / Ministerial Branch

Dr. Salah Mahdi Al-Kawaz
Hussein Ali Hussein Ayesh
College of Administration and Economics, University of Karbala
Abstract

The current research aims to implement the integration approach between the two
technologies of target cost and cost based on specifications in the heaters factory of
the General Company for Electrical and Electronic Industries because they have an
effective impact in reducing the cost of the electric heater product 120 liters. To
achieve the goal of the research, the researchers relied on the company’s data
through field livelihoods and interviews with officials in the company, the research
community, as well as interviews with retailers. Cost based on specifications and
target cost technology because of their great impact in facing developments and
fluctuations in the contemporary business environment as well as facing
fluctuations in prices by reducing product costs commensurate with what is offered
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in the market of competing products, and as for the most important proposals The
ones mentioned in the research emphasize the application of the above techniques
in order to achieve the required cost reduction.

Keywords: specification-based costing technique, target costing technique, cost
reduction.
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