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Abstract

This research aims to analysis the causal relationship between real Government
expenditure on health and Economic Growth in lraq for the period 2004- 2013
(quarterly data) ,by using stationarity tests which included Augmented Dickey Fuller
test (ADF) and Granger causality test.

The main conclusion of this research is that there is an influence of health
expenditure on in real RGDP in the fourth and fifth lag and this result compatible with
the Keynesian Theory.

Moreover there is a mutual effect between the two variables appears in the seventh
lag, and this confirms the significant role of health expenditures on RGDP.

On the other hand these expenditure based on RGDP .so this situation needs more
attention and support to the health sector .

Key words: public Health Expenditure , Economic Growth , Granger Test, Iraq
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The asterisks below indicate the best (that is, minimized) wvalues

of the respective information criteria, AIC = Akaike criterion,

BIC = Schwarz Bayesian criterion and HQC = Hannan-Quinn criterion.

lags loglik p (LR) AIC BIC HQC
1 24.55030 -1.196793 -0.919247 -1.106320
2 36.37845 0.00009 -1.701836 -1.238259 -1.551047
3 41.25784 0.04469 -1.758570 -1.110963 -1.547466
4 44.98333 0.11389 -1.740860 -0.908222 —-1.469441
S 50.01896 0.03%924 -1.807675 -0.790007 -1.475241
6 71.66210 0.00000 —2.945942 -1.743243 -2.553892
7 79.20126 0.00454 —3.174275%* -1.786546%* —-2.721910*
8 82.82084 0.12378 —3.149732 -1.576971 -2.637051
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aal JB LS ay Loy lbiae a1 05 8, i) dedles il ey (531 Sl b oK il
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Academy, West Point, USA,2003,p 696.
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(1) Tung W.S and marshall P.J , Exports Growth and Causality in Developing Countries , Journal of
Development Economics, 18,1985, pp. 1 -12.

(1) See: :

- Gujarati , Damodar. N , Basic Econometrics , third edition , Mc Graw — Hill , Inc, 1995, pp. 620 — 622

- Greene , William . H, econometric analysis , forth editions prentice hall , new Jersey , 2000 , pp. 642 —
644 .
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Date: 10/25/14 Time: 09:07

Sample: 151
Lags: 1
Null Hypothesis: Obs | F-Statistic Probability
H does not Granger Cause RGDP 36 1.57718 0.2180
RGDP does not Granger Cause H 1.33721 0.2558
Lags: 2
Null Hypothesis: Obs | F-Statistic Probability
H does not Granger Cause RGDP 35 3.27797 0.0516
RGDP does not Granger Cause H 3.10556 0.0595
Lags: 3
Null Hypothesis: Obs | F-Statistic Probability
H does not Granger Cause RGDP 34 2.23558 0.1070
RGDP does not Granger Cause H 1.28957 0.2981
Lags: 4
Null Hypothesis: Obs | F-Statistic Probability
H does not Granger Cause RGDP 33 3.73390 0.0169
RGDP does not Granger Cause H 2.66156 0.0572
Lags: 5
Null Hypothesis: Obs | F-Statistic Probability
H does not Granger Cause RGDP 32 2.88424 0.0390
RGDP does not Granger Cause H 1.98161 0.1233
Lags: 6
Null Hypothesis: Obs | F-Statistic Probability
H does not Granger Cause RGDP 31 1.60803 0.2021
RGDP does not Granger Cause H 2.05411 0.1106
Lags: 7
Null Hypothesis: Obs | F-Statistic Probability
H does not Granger Cause RGDP 30 4.63841 0.0061
RGDP does not Granger Cause H 4.97710 0.0044
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ex-H gdp Series
15 9,612 2004Q1
20 13,114 2004Q2
35 12,372 2004Q3
40 13,670 2004Q4
43 8,193 2005Q1
51 12,445 2005Q2
63 11,464 2005Q3
71 9,796 2005Q4
41 10,315 2006Q1
23 13,846 2006Q2
37 13,809 2006Q3
70 10,384 2006Q4
26 11,000 2007Q1
30 12,000 2007Q2
46 12,000 2007Q3
64 13,000 2007Q4
38 13,000 2008Q1
103 14,000 2008Q2
117 13,000 2008Q3
84 13,000 2008Q4
95 13,000 2009Q1
96 14,000 2009Q2
109 15,000 2009Q3
161 15,000 200904
92 14,000 2010Q1
198 15,000 2010Q2
122 14,000 2010Q3
157 15,000 2010Q4
100 14,532 2011Q1
126 16,267 2011Q2
117 16,143 2011Q3
149 16,308 2011Q4
94 15,156 2012Q1
140 17,471 2012Q2
141 17,900 201203
187 17,604 2012Q4
105 17,176 2013Q1
150 18,983 2013Q2
138 18,586 2013Q3
192 18,413 201304
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