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Abstract: This study aimed to explore the impact of
digital transformation on the quality of internal auditing,
with a focus on the mediating role of digital governance
in Iraqi industrial companies. To achieve the study’s
objectives, the descriptive-analytical method was
employed. The study population consisted of Iraqi
industrial companies, totaling 79 companies, according
to the Iraq Industrial Directory. The study was
conducted across all Iragi industrial companies
representing the study population, using a survey
strategy. The unit of analysis included employees in
senior and middle management within finance, internal
audit, and information technology departments, in
addition to internal auditors and accountants in Iraqgi
industrial companies. For data analysis and hypothesis
testing, the Statistical Package for the Social Sciences
(SPSS V.20) was used. After conducting the statistical
analysis, the study yielded several key findings, the most
prominent of which is that digital transformation—
across its dimensions (digital strategy, digital
operations, digital technology)—influences the quality
of internal auditing, with digital governance serving as a
mediating variable in Iragi industrial companies. This
indicates an integrative relationship between digital
transformation, digital governance, and internal audit
quality. Digital transformation contributes to the
application of governance principles and rules by
adopting systems that enable the tracking of processes
and decisions, providing advanced analytical tools, and
employing techniques for risk prediction and
monitoring. These factors enhance auditors' ability to
conduct accurate and effective assessments, thus
reducing errors and improving the reliability of
processes and control procedures. The study also
recommended several actions, the most important of
which is the necessity for Iragi industrial companies to
utilize advanced digital tools and technologies to
automate their control processes, thereby improving the
efficiency and accuracy of internal auditing operations
while ensuring alignment with digital governance
requirements.
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