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Abstract

to determine whether the time series of the two variables are stable. This required the use of
some statistical tools- as well as unit root tests. The degree of integration of each variable
was also determined separately. It was found that the variables are first-order integrated. In
light of this- the Augmented Dickey-Fuller cointegration test was used- in addition to the
Granger causality methodology- to verify the existence of a long-run relationship between
them. Through analysis- the study concluded that there is no relationship between public
expenditures and revenues (fiscal sustainability) and economic growth in the Iragi economy
during the study period. The possible explanation for this is the nature of the national
economy- which relies heavily on the oil sector as the primary source of income and foreign
exchange- and the lack of diversification of economic activity and exports. The study
concluded that the state must move towards sustainability when it adopts it- generating

innovation criteria and exploring alternatives to traditional solutions.

Keywords: financial sustainability- fiscal policy- economic growth- external borrowing-

expenditures and revenues.
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Jlerindl o3 (2024 -2003) 32al &) jall 3 (gabai@¥) saill 5 Adlal) Aalainl) ) phiga A8l Jalat g padl
51 s ND sl Aliaiall 5 Adall Lalaia¥) il e o sSas (38831 113 5 ((Eviews12) uasy) zei il
1Y) Jsaall LS J W1 3 A 5 (5 sial) 3ie (DGP) (s3baBY) saill s CA

Bas gl) sdad a gall Hlgh - S0 JLAA (2) Jgaa

@l _yicial) Ja¥ Gl
oladi) g culli aa cull aa
ale
DGP 4.5325 3.8573
ND 3.6736 3.0403
CA 3.2773 2.6605

LALKEN

ale oladl g

4.5325

3.6736

3.2773

CFuall | (g g
iy ginal)

u,alfa EEN
3.8315 1%
3.0299 1%
2.6551 5%

_Eviews12 G.A\_‘U,q Gila jda e alaie YU Ealill dlae) (e 1 jaadl)

Sl A el saill y Allall Aalain¥) )y Sge (o A8l i Wi () Sl bz ¢ gia o g
byl 138 g ¢ Ay sin a ) il ARDL g sall sUanDd  SIAN lasi¥l 23 gad Jleaiuls (2024 -1980) 3241
ALYy CJLA.: ).msﬁudi)).i:u ).\SY\ By faa JM:LAS e B)}SLJ\ C"_a\‘);\a_ms‘ u.z.::\ﬁmaj\ d;xhﬂ TR VY

Ramsey_ial ¢ Wald Test Jbis) cARDL 73 gai pai: o4 9 <l JUAY) e de gana puiay Cua ikl

Ol Gl il lgal «Godfrey  Serial

Correlation A—dudll L3 ;¥ L84 «Test

A8all a&i CCUSUM sl &) i) jlial ¢ 81 sall calall 1553l L) cHeteroscedasticity Test
Aledll 55 5080 3 gl (A1 5o Slaial (Ja¥) Al sk A8l ki ¢ ECM Uadld) s 23 508 s Ja¥) 5 b
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:ARDL gigai a8 1Y)

(3) Iyl o e LS5 sl 2l (ARDL) gr 35 s o5 Al 2yl o5l ) e
o Bl Ll 38 Oy i ) Sl s O yaie (CA-ND) 05 ¢ e (DGP) o) el
I JEAYS SIS (el sl 8 (0 LS5 3355 5 lonal T3] o B s 30 (AKalke) o le 203 (2:0cd)
Adjusted R-squared (R?) 3w Lo} ((R*=0.94) 2333 (eles i JDA (0 73 5l 33 53 i 53 Ailian Y
o Jomnd 1) bl (e (%94) o l3ie Lo a3 paill 3 AL Aliiaall il (o) (51 ¢(0.95) sy s
ot 3 gl Ay sina () g3 gl B AR i gh Al ptad) il il ) 3 gad Aiiall Aall ()5 i) psiial)
Pl Aim 55 (5 sl 8 iy (% 1) 5 s e i S 0 o(F) A LR YA o0

ALl dp a8l Jass

@Y saill e Al dalain¥) ol pdise 5l Gl ARDL z3sad i (3) Jsaa

Dependent Variable: DGP

Method: ARDL

Date: 12/30/24 Time: 18:26

Sample (adjusted): 2003Q1 2024 Q4

Included observations: 23 after adjustments

Maximum dependent lags: 4 (Automatic selection)

Model selection method: Akaike info criterion (AIC)

Dynamic regressors (4 lags- automatic): ND CA

Fixed regressors: C

Number of models evalulated: 62500

Selected Model: ARDL(2- 0- 4)

Prob.* t-Statistic Std. Error Coefficient Variable
0.0000 10.35665 0.112109 1.161030 DGP(-1)
0.0648 -2.405321 0.139802 -0.321717 DGP (-2)
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0.9198 -0.105425 0.125648 -0.013246 DGP (-3)
0.0112 -2.430621 0.087135 -0.65478 DGP (-4)
0.0398 -2.104765 0.001804 -0.003797 ND
0.0987 2.239353 0.008765 0.007158 ND (-1)
0.9875 -1.704202 0.001245 -0.003526 ND (-2)
0.0006 3.578087 0.564321 1.087650 CA
0.0170 2.445449 0.52315 1.393711 CA (-1)
0.1987 1.300944 0.43219 0.468389 CA (-2)
10.5436 Mean dependent var 0.943401 R-squared
31.52491 S.D. dependent var 0.952166 Adjusted R-squared
7.519443 Akaike info criterion 9.342967 S.E. of regression
8.149890 Schwarz criterion 6023.081 Sum squared resid
7.773897 Hannan-Quinn criter. -322.8944 Log likelihood
2.193384 Durbin-Watson stat 43.95670 F-statistic
0.000000 Prob(F-statistic)

*Note: p-values and any subsequent tests do not account for model

selection.

Eviews12. zab n Ola j3a e alaie YU Gl dlac ] (e 1 jaaall

Ramsey Reset Test g3 gaill ciua gi daidla JLad) s Ll

il il Gy Al S 13 Le i g Glia jlaai¥) JSE IS 13 e dd yae L) Ramsey sl

O Al aadin NS a5 deedle JST (G oo adl) jue S8 o ol didad () 65 O Cangy Alisall ) il
zis<dl o) Ramsey Reset Test bl milis judi g cdliall ld &l joaiall el el 5 canliall oaa ol
.(Misspecification) (bl cava sill ¢ g A0S0a (o Ay Y 84l
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(p 31)- J. B. 1969-Ramsey

s 138 5 e e Ll 61 %5 (e ST a5 Fostatistic s statistic-t ¢ JS ddlaial dad < 508 Ca
el Canan gl ¢ s o Sy Y 23 sl O 255 A aael) Apa ji J 5

Ramsey Reset TestuLial (5) Jsaa

Ramsey RESET Test

Equation: UNTITLED

Omitted Variables: Squares of fitted values

Specification: DGP ND CA

Probability f.D Value
0543.0 56 2.87654 t-statistic
7680.0 43)-(2 5.23456 F-statistic
6543.0 1 5.56791 Likelihood ratio

Eviews12 gl n cla e o slaie YU daldl slae) Ga 1 jlaal)
:(The Bound Test Approach to Counteraction) & sidiall Jalsill a gaal) jLad ;UG

s5aall sl (ARDL) e sl sllad! )yl L3 oVl 2 s b o jitiall JlSal LAl ans
iall G5 (CA-ND) Al &l sl Gy JaW) ALy gla 451 5 483e 3 5a 5 (53w ity 5 «(Bound Test)
Gl e awia de )50 O 585 (Al g Liadl 5 Llell 3 gandl ae Lei e oy Al 5 (F daf e 2aing 5 «( DGP) &)

(@) sl (8 i ge LS 5 (Adliag 4, sine

ARDL duneia 35 &l jitiall Jalill 3 paal) LS8 (6) s

Null Hypothesis: No levels relationship F-Bounds Test
1(2) 1(0) Signif. Value Test Statistic
Asymptotic:
n=1000
2.94 1.99 10% 5.867438 F-statistic
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3.28 2.27 5% 6 K
3.61 2.55 2.5%
3.99 2.88 1%
Finite 92 Actual Sample Size
Sample:
n=80
3.103 2.088 10%
3.518 2431 5%
4.485 3.173 1%
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696



Al Kut Journal of Economics and Administrative Sciences /ISSN: 1999 -558X /ISSN Online 2707-4560/ Vol (17) Issue: 57-2025
(June)

Tlsadl) (B sl (aglall g5 gl LA (1) Jo

-1.0. -0:5 0:0 0.5 1.0

Eviews12 gl cila ks o e Yl dald) ae) e jdaal)
(ECM) Usil geynact 3 gy Ja¥1 8 jpuch ABBlall o 1 iall

35 Undll oot dalaa 5 Ja V1 5 ypeal <l i) e J geandl aiy A s sl <l puaital) () s (e 2SI 22y

Z3sail) 8 AR 5 jusiall <l yuriall Cilales 315 (9) Jsanl) (A el il DA (1ad ((ARDL) dingie
A8l plS ,xiaS (GRW) 5 3 @l p2ieS ( ND-CA) 0 48kal) 0 eaialy el gixa g jailll Ja¥) &
calaty ol ¥y calaally Atiatal) A0l AalainY) <l jdisal O3S o) (amhall e 3 ¢ %1 A gine die g A Hha
LalS ) STl 5 ¢ Apalaai@y 4 il (e Db adl ) ae sty 138 5 (golaBY) sl o ) 535 i)
G e Agngn il Ol pniall 4 58 ea (A 138 5 ¢ alaBY) saill o Lol GuSay Gl culal V) <l )
il il 5 Al ol pniall (g AR Ly o abaBY] gailly Jiaial) aill ol aainall jpaidl e W S
(= ( Ramsey Reset Test) z3seill 4 sl o (Wald Test ) bidl Lol Wle WaS) LS musaall slasyl
Sl el O J58l S ale 5 b saill 8 )l puaciall Lgd 5S dpmm il ol puiiall A pa g 5l Apeal Cas
Lalee 5 Lhdl) moaai dalee Lol Canll A i pa (30 13 5 aloaB¥) gl o Jlad s 200 dalaiay)
Asine (05 (-0.385725 ) iy 5 i) Bhatall e A8 e L (g1 Adlas gt 2ilS CoiNtE(Q (-1) e
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s i ey e oLy by )85 (0.7 -0.003) O e z s Ss 3aa sl e S8l (soliaBV) sail) & yuas )
dpagpre o ati Sl arall Ay b by JaY) byl 4051 5 A8 dsa 5 e Gal @ daadl i )
e Lo 339475 o) Jamal) daaial) nasdl) Jalaa s SIS ¢l 5 aall cl juatiall cp JaY) 3 jual 44 ) 51 483
Al 85 5l A eadl) (L) V) ki) () (5 e (sl sealll Yol il )yl
GLID yrdi Sy 5 ¢ iy Ja ol Ol juatie Layy 5l 4 sl Jal se (I 5 a3 Oyl (50 %625 ()5 Ja¥) 3 juad
et Al o3y ity ) ) e oot N o LRI e 4lanay aie 8 _pal) Sy )

Y1 (9)d 3 (e ety LS 5 ol sy Ladl 0 )

(ECM) Wadll e 23 s 5 a1 5 ypecad A83all 005 (9) J 5o

ARDL Error Correction Regression

Dependent Variable: D(DGP)

4)- 0- 2- 2- 2- 2-Selected Model: ARDL (4

Case 2: Restricted Constant and No Trend

Date: 12/30/24 Time: 18:47

Sample: 2003 Q1 2024Q4

Included observations: 23

ECM Regression

Case 2: Restricted Constant and No Trend

Prob. t-Statistic| Std. Error| Coefficient Variable
0.0000 6.844410| 0.079883| 0.546755 D(GRW(-1))
0.0046 2.927433| 0.076872| 0.225038 D(GRW(-2))
0.0099 2.652282 | 0.079853| 0.211792 D(GRW(-3))
0.0239 2.309353 | 0.001644 | 0.003797 D(ND)
0.0381 2.114019| 0.001668| 0.003526 D(ND (-1))
0.0001 4.106002 | 0.292434| 1.200735 D(CA)

698



Al Kut Journal of Economics and Administrative Sciences /ISSN: 1999 -558X /ISSN Online 2707-4560/ Vol (17) Issue: 57-2025

(June)

0.1270 -1.544617| 0.303239 | -0.468389 D(CA (-1))
-0.230795 Mean dependent var 0.788457 R-squared
17.68841 S.D. dependent var 0.746705 | Adjusted R-squared
7.367269 Akaike info criterion 8.902307 S.E. of regression
7.805841 Schwarz criterion 6023.081 Sum squared resid
7.544280 Hannan-Quinn criter. | -322.8944 Log likelihood

2.193384 | Durbin-Watson stat

* p-value incompatible with t-Bounds distribution.

Eviews12 gl pn Gla ia e alaie YU Galdl dlae) (e 1 jaadll
ARDL gisai (389 Ja¥) Al sh ABMad) il slagbus

Lingia (35 Ja¥) Ay sl A8Mall (b8 V) &y s gyl ol yoniall (g &l yidia JlSE 0 g g (e 2SN 2y

Lalill (e Ly sine Capia g Ll dalal) cladil) 30 () Jaal (10) Jsaadl (& el &3l IS (8 ¢ARDL
Lo il Jeay Lo e 5 S A gal) 8 Aalall ol (o)) 13 (5 28 5 A 0datll Aallll (e g Xiny Y 5 Ailiany)
5o 5 sma il Led LS8 alall bl o) Ll La 53l 4 gine sl (e Db gala®®Y) saill e LuSe
8aa s Jlaiey (CA) 3325 O 8 (%5) Azsine (5 sisa Jie 5 (0.0462) 4y Prob. &b Cum soba®y) salll e
ald g ol oY) aaa g Gent LalS i) ) il @lld g (0.71) Llaiar (saba®®) gaill 3ol ) () (5275 <8 g B2a)
Ll e Iy g el 8y sl o Lplagl 5l () 60 dhadill <l jobiall dia Jady ddadil) cilal Y
aie Ja¥) Al sh A8 a8 o) COUAY) e a s alaiall saill a8 ) 50 Jumii 5 el g Uall
Gl g Ll U1y a3 (5201 5 (Aaladl ciaill) Al 5 LY Cld Gl jpaiall gl s Ja¥) 5 juad d8Mlall
Lada g il odgy Joshall Ja¥l 3 jonial) @llad il il ) sels Cum e Wy e L ALl el sy
3 O LS5 ) (m dll J sy Ja) Al sk 430 ) S5 483e S g pae (o S aaell g )i ) (S J s

N IRPON
ARDL zasai 385 Ja¥) dly sha A8l 5085 (10) Jsas
Levels Equation
Case 2: Restricted Constant and No Trend
Prob. t-Statistic| Std. Error| Coefficient Variable
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63500. .3020171-| 0.001426 | -0.000431 ND
0.0462 2.030387 | 0.351663| 0.714012 CA
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