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The role of time-directed activity-based costing (TD-ABC) technology in
cost reduction (Applied research in the General Company for Textile
Industries / Men's Wear Factory - Najaf Al-Ashraf)

Abdullah Kadhim Noor Al-Rubaie

Prof.Dr. Salah Mahdi Alkawaz
Accounting Department - College of Administration and Economics - University of Karbala

Abstract

The research aims to shed light and identify the time-oriented activity-based
costing technology (TD-ABC) as it is one of the modern techniques in the field
of cost and administrative accounting and to indicate the extent to which this
technology can be used in economic units to reduce the cost of products and
help management in the optimal use of its available resources. To achieve the
goal of the research, this technique was applied in one of the laboratories of the
General Company for Textile Industries, which is the men's clothing factory in
Najaf, based on accounting records, cost reports, and time cards of the research
sample laboratory. The research reached several conclusions, perhaps the most
important of which confirms that the men’s clothing factory in Najaf, as the
research sample, suffers from the lack of features for the application of modern
technologies that are concerned with cost management. The cost of the product
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for the laboratory, the research sample, in an efficient and effective manner,
which enhances the competitive advantage of the laboratory, as this technology
provides appropriate and useful cost information through which it identifies .
Keywords: activity-based time-oriented costing, activity-based costing, cost
reduction deficiencies and works to address them.
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