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Abstract:-

The bridging bank is what is
one of the means that was put in
place to help other banks suffering
from financial failure or default by
protecting them from falling into
the requirement of bankruptcy and
forced liquidation, and the
importance of this means lies in
achieving the best results for the
bank to be rehabilitated and for
depositors mainly, because the
bridge bank It will maintain the
assets and liabilities of the bank to
be rehabilitated by operating them
properly to achieve the highest
possible benefits that the bridge
bank can get, which ultimately is
in the interest of the bank to be
rehabilitated, and by choosing this
method, and when the bridge bank
is created, several relationships
will be produced, sometimes the
bridge between the bank And the
creator and his institution, and at
other times between the bank and
the bank pontem to be
rehabilitated, and finally between
the foundation of the Bank pontem
Bank to be rehabilitated and have
on several of these effects are the
effects of relations rights and

obligations facing.
Keywords: bridge bank,

troubled bank, Bank wills, The
bank to be rehabilitated.
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(11) b Definitions-Section (3) (i)of Federal Deposit Insurance Act (12U.S.C.1831(i)) is

amended to read as follows:...(2)bridge bank the term "bridge bank" means a new
national bank organized b}{ the corporation in accordance with section (11) (i).
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(10) termination of bridge bank (a) in general-A bridge bank shall terminate upon the

occurrence of the following :"(iv) A period of 2 years following the date the bridge

bank was organized expires without any other disposition of the assets and liabilities of
the bank having occurred.
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(10) (b)-Extension allowed for 1 year-if the board of directors finds ,after consultation with
the comptroller of the currency ,that an extension of time for winding up the affairs of

the bank is in the best interest of the depositors of the closed bank and the public ,the
corporation may extend the time period specified in subparagraph(A)(iv) for not to

exceed one year-.
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(a) Minimum capital requirements. A Board-regulated institution must maintain the
following minimum capital ratios(3) A total capital ratio of 8 percent.
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(5/¢) no requirement under section(5138) of the Revised Statutes or any other provision of
law relating to the capital of a national bank apply with respect to any bridge bank.
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(\*A) Section5136 of the Revised Statutes (12 U.S.C.24) is amended by adding at the end

thereof the following:"Tenth To invest in tangible personal property ,including, without
limitation ,vehicles, manufactured homes ,machinery equipment ,or furniture ,for lease
financing transactions on a net lease basis ,but such investment may not exceed

(10)percent of tge assets of the association)
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(9/59) the bridge bank shall be a company established for the purpose of receiving some or
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have been transferred; or a combination of the two.....)
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(45) Howard E. Covington, Jr And Marion A.Ellis ,Nations Bank ,the University of North
Carolina Press, 1993 .
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(84) in the interests of preserving the soundness of the banking system and to maximize the

value of a bank for its creditors ,in the event that the receiver , with the concurrence of

the CBI, determines that engaging in a transaction or series of transactions set forth in

sub-paragraphs (a)or (b) of this paragraph is necessary, the receiver shall apply to the
tribunal for approval....)
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(b)Disposition of institution -the trustee under this subchapter may ,...(5) transfer assets
and liabilities to a bridge depository institution...)
-4 SV GG el ()

(9.50)the bank England may transfer assets, rights or liabilities from an institution under
resolution or a bridge bank to one more asset management vehicles without the consent
of the shareholders of the institution under resolution or any third party ,and without
complying with procedural requirements under company or securities law.
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(1) Robert lee Ramsey ,John W. Head , Preventing Financial Chaos, An International
law Institute book ,the hague,London,Boston,2000.
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North Carolina Press, 1993.
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