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Abstract:-

Customs taxes have been known for a
long time, and as old as people's dealings
with trade. Originally, customs taxes are to
be paid. Tax exemptions are not but
exception of this rule, where the conditions
for application of customs taxes may be
available. However, the legislator decides
exemptions for many considerations related
to the diplomatic and international issue,
political considerations and social others,
including, and may be, the more important
are the economic considerations for many
reasons, such as advertising with the intent
of winning markets. It decided. It was
justified that the commodities that enter the
country are not intended for internal
consumption.

Therefore, tax policy had to play an
important role to confront these economic
problems by employing the tax subject in
an active and effective manner to create a
suitable investigative environment to
encourage investment by offering tax
incentives to the investment companies.
Hence the importance of the study, as it
relates to this tax policy; so, as the tax
incentives are a tool of economic and social
development, starting from questions about
the economic reasons that make the state
decide on tax exemptions.

By following the analytical and legal
descriptive approach, we have searched the
concept and characteristics of customs
exemptions. We mentioned the economic
reasons that lead to the tax exemptions. We
found that some reasons are related to
local affairs such as prepared goods of local
origin, local packaging goods temporarily
exported to be re-imported, commercial
samples, and some of them related to
foreign affairs, such as supplies, needs of
ships on the high seas, aircraft, advertising
materials, imported materials, and other
reasons that we will learn about through the
study.

Keywords: Tax exemptions, economic
necessaries, taxpayer, monopolistic
projects.
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