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Abstract

Engaging in trade and increasing wealth is subject to specific
regulations, which every prudent individual must understand. Among the
most important of these regulations is clarifying the nature of the
relationship between the parties involved in investment. This relationship
may take one of two forms: a tripartite relationship, in which the issuing
entity of the investment fund represents the first party as the founder; the
investors form the second party as providers of capital; and the
management (or fund manager) constitutes the third party to the contract.
Alternatively, a bilateral relationship may be established between the

bank—or an investment company affiliated with the bank—as
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the first party, being the originator and promoter of the fund, and the
investors as the second party, serving as financiers of the fund. This
relationship is governed by Shari‘ah-compliant legal principles that
preserve the rights of all parties involved. Accordingly, this study aims to
clarify the nature and structure of these investment relationships.

Keywords: (Relationship, Parties, boxes, Investment).
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