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Abstract

The research aims to shed light on new facts to form a better picture of the capital structure and its
relationship to the performance of banks in Irag. This study is unique in that it determines the optimal
structure for Iragi banks and provides scientific evidence on measuring the relationship between capital
structure and banking risks and their impact on profitability in commercial banks. The study was applied
to a sample of ten Iraqi banks listed on the Iraq Stock Exchange for the period from (2010-2021). The
study methodology was also based on the panel data method, and the statistical program EviewsV.9
was used to conduct an analysis of the correlation and influence relationship between the study
variables. Four models were used to analyze the relationship between the study variables. The first
model aims to measure the effect of capital structure on banking risks, the second model aims to
measure the effect of capital structure on profitability, and the third model aims to measure the effect
of banking risks on banks’ profitability, in The fourth model aims to measure the relationship between
capital structure and banking risks and their impact on banks’ profitability. The results of the study
indicated the existence of a negative, statistically significant relationship between capital structure and
banking profitability, as well as the existence of a positive, statistically significant relationship between
banking profitability and banking risks. The results also showed the existence of a negative, statistically
significant relationship for banking risks in profitability, and the existence of a statistically significant
relationship for capital structure. Money and banking risks in the profitability of banks. The results also
proved that there is a statistically significant relationship between capital structure and banking risks.
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In light of the results, the study recommended the necessity of requiring banks to maintain the capital
adequacy ratio and adopt modern methods and technologies to keep pace with developments and
enhance their competitive position.
Keywords: capital structure, banking risks, banking profitability
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s DY) ) (g2 By ddaia s A el JLall Gl e o olld (uSaiy s LaaSIS i agle 4 jiall il gl
Jsa¥) @5 deend pmsdl AW ALl s pead) el Aujle dam s
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gl e (aliall Gl il dgal s dga (98 oyl il BY) Cllee b L jlatin) (i a4y slladl
il 5 <l i gall aladin) (Sad g (Bessis, 2011:272) Jsiaa i) uﬂ‘ Gann s A ghna Aili 5 (5 A1 dga 0
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JieY) JSaL Aiaiall bl Gl Cala g5 G sk e Letles 8 sl e L8
4 paall Ay ) dpar] 2-5
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i) adail) Ala i ¢ adgiall e 5 o sial) adail) Alla 8 o jleaall dpny e ey s Ul ¢ Lpaalias)
Culla) s e _a Y alasind ) Ll b gas Jall daday Cajlaall ()5S Calaall dns) e s Ll 05
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0.53 | 0.69 0.44 0.53 0.42 1.98 0.31 0.18 1.02 0.64 1.18 0.15 2010
0.58 | 0.86 0.66 0.46 0.57 2.05 0.58 0.27 1.39 0.83 1.62 0.20 2011
0.43 | 0.80 0.59 0.42 0.92 1.51 0.49 0.30 1.00 1.26 1.28 0.20 2012
0.58 | 0.90 0.97 0.60 0.97 1.87 0.52 0.37 0.47 0.97 2.03 0.21 2013
0.97 | 147 1.69 0.59 3.68 1.92 0.93 0.86 0.78 1.70 2.35 0.20 2014
0.96 | 1.78 2.45 1.03 3.04 2.86 1.86 0.84 0.97 141 3.03 0.30 2015
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ALl 3 Al (5 sl Jas giall Jana e il A ) dige Cajlaall () olial (1) JSa 5 (1) Jsandl (e Jaadls
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306.98%]108.26%] 3.86% | 6.16% | 4.09% | 585% | 1.71% | 504% 7.66% | 7.36% | 1029.16% [11.67%| 2011
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s A i ¢l el 34Ty SLaBy) 25 5 e o lanll £ Gans %622.57 &L 3 (2016) Ao Zalaiy)

227 ISSN: 2618-0278 VVol. 7No. 22 June 2025



SJ

Warith Scientific Journal

Warith Scientific Journal

SO0 0024
S00 . 0024

GO OOE

[ PR
PREET

=delale s [ IR R 1]

Z00 002G
AO00 002G
S | ,I,I,I,I,I,I,l,l,.,l,

20102011 201220132 20142015 201620172018 20192020 2021

Al die A jlal) G jlaall (g A Baga pisal (s gid) Jau giall (2) JS&)
Excel gebix Sl s e alaie YU lalll dlac) (e 1 jaaal)
A paal) dag ) & pi3a Jula 3-6
ROE 4l (3 o ailall Joa 1-3-6
(ROE) &l s o dilal) Jara (3) Jsaad

Jlaidy)
Z“;:f' b iy | Ll | Jua gl | (s al) g gua| L) | Jas g1 (34000 | (B a0 AN | daall | Bl ol | My | Al
) Jusadlly
9,73% 7.41% 11.24% | 15.88% 0.64% 6.06% 10.26% 2.16% 18.10% 14.03% 11.46% 2010
8.89% 4.52% 8.21% | 11.97% 0.22% 10.35% |  13.38% 2.37% 17.56% 5.31% 15.01% 2011
10.06% | 4.49% 13.72% | 7.31% 0.74% 13.07% | 12.93% 9,97% 17.02% 9.23% 12.11% 2012
6.81% 2.21% 161% | 14.82% 0.68% 5.85% 10.29% 8.23% 8.90% 4.52% 11.01% 2013
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ey Al all &l e JUA onaill (i 2 5a 5 e gl s Jida 1385 %1.38 <y 3 (2017) ple 8 A (ol Ll
Leld o ) Asulial) ol i a1 3R] 8 A a5 laY) Canla g ald) Ly e U ALl e 3015 gl sY) 5o
el Ay e o5 Gl uSaiy Las ) gail) 3i8aT g dusss 5all Jae 1Bl 50 (2 56

25.00%%

20.00%%

15.00%% - - on
e v}
- gal

10.00%%

Al ddge 4 el G juaall 4stall (3a o dilall alad) (5 giadd) Jam giall (3) JSd)
Excel zebi_n Sla jhe e aldie YU Glalll slae) (e 1 jaaall
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lpa i) LA i) ) il i) a7

i) i e (o B _Y) AV las 1-7
U sadlldn s e s el il e (Il Y1 A8 A 3 s s < patall o Y1 A8e g 5 il (8
zasadY A AN el Y1 A8 ghias by Laaf (lialll W85 (IndependentVariables) adiiwall <l yiall
Jare o Ailias) AV 3 5 Al 28 2 5a 5o oL (6) Jsaall (e s 3) (ROE) Akl s e dilall Jaea
Y2 535 inse ABle lia Laiw | (<0.51) il Eua (ETD) sl ) Akl 3 dansi s Skl 38 e xilal)
@il Cua (LQR ) Y 3 58 dunsi s (ROE) uSLal 3 e lall Jaa ¢y %10 & sina (5 siese ie diliaa)
() sl i ge LS5 (0.15)

(ROE)&slall ga o ailal) Jara gagal g g el Y 48 shuca (6) Jgad)

Correlations
ROE ETD LQR
Pearson
ROE Correlation 1 ~512 159
Sig. (2-tailed) .000 .083
N 120 120 120
Pearson o
- Correlation ~912 1 018
Sig. (2-tailed) .000 .845
N 120 120 120
Pearson
LOR Correlation 159 018 1
Sig. (2-tailed) .083 .845
N 120 120 120
**_ Correlation is significant at the 0.01 level (2-tailed).

Eviews V.9 el cils jae e slaie YU Glald) dlae) (e 1 jradll
Caad) &l e G Y ABMe Julai 227
<l gall o dilal) Jana ] gad) palls 1-2-7
Aiaial) g Ainall ol ppriall i el 23 A il il el Julas DLEA) oty Al pal) Sl i e (883 i
Slo il Jaeay Jiaill (il il e (LQR) gl 558 dasis (ETD) gihsll I ASld) 3 Aoy
-l (7) Jsaall 3 Cpae S 5,(2021- 2010) (o Al all 330 JA ((ROA) &l s sl
(ROA) & paall dny 1) A A paall jlaliiall g Jual) ul JSb S il (REM) (A giad) ) g gai (7) Jgiad)

Variable Coefficient Std. Error t-Statistic Prob.

C 0.02 0.001 15.24 0.000

ETD -0.06 0.006 -9.95 0.000

LQR 0.02 0.009 3.01 0.003
squared-R 0.48
statistic-F 54.78
(statistic-Prob. (F 0.000

Eviews V.9 zalb_» Sl s e alde YU Galll slae) (e 1 jaaall

Glevilall Jaa 3 dglian) AV 535 alu il 33 (ETD) gl G &Sl Ga s o) (7)d sl (e ey
s (ROA)I s sall e silall Jaza s (LQR) GleiiV) 5 s dans (g om 50 il Sllin Lty (ROA) 212 5 5l
ro (sl V) 23 sl 4 il Allaall () 5 Liad dilian] AV 53 48D

ROA =0.02 - 0.06ETD+0.02 LQR........ (9)

t* 15.24 -9.95 3.01
o Al Jae (4 lall ) (g5 4lld 3as)y sas g Jlaiey (ETD)edlsl ) ASall s A 30l of Cus
3l g3aa 5 ylaiay (LQR) et 5 gmd dpusi saly ) SISy | (5 AW ol g2l il an (%6) laias (ROA) I s sl
5 AY) Jal sall U e (%2) Jhier (ROA) s sall e ailall Jana 3y ) ga lld (o
Aslall Ga o wilad) Jara g3 gad) i 2-2-7

dis (ETD) el S ASll 3a dansis ali yaaieS (ROE) 4Ll 3o o xilad) Jana (AT 1 s (5
DY) 3 sai o L Alcaliall a6 ya) ai G (Ul Ji) dangie o g i il yuiiaS (LQR) gleiiY) 5 gad
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Lagrange Test J33) (8 ) Jgaal)
Lagrange Multiplier Tests for Random Effects
Null hypotheses: No effects I
Alternative hypotheses: Two-sided (Breusch-Pagan) and one-sided
(all others) alternatives |

Test Hypothesis
Cross-section Time Both
5.454545 540.0000 545.4545
Breusch-Pagan
(0.0195) (0.0000) (0.0000)

Eviews V.9 zebi_n dila jae e alaie YU (lalll shae] (e 1 juadll
Gl BV ol ) e G e (%5) Aysinal) 5 sise e S8 a(both) Adlaiay) o) [ sSa) Jaall o
Alalially | (0.000) s (%5) Lasinall s sise o Jil (bOth) () Adlaia¥) dad o) Cam Juad¥) Lad il sl
oLl (9) Jsaall A e WS 5 (Hausman) )i o) s &5 culdl) S TAgady S gl S TAsad O
(Test Hausman) L33} (9) Jgaal)
Correlated Random Effects - Hausman Test
Equation: Untitled
Test cross-section random effects
Test Summary Chi-Sq. Statistic Chi-Sq. d.f.
Cross-section random 0.000000 2
* Cross-section test variance is invalid. Hausman statistic set to zero.
Eviews V.9 el » Gl jda e alaie YL lhaldl dlae) (e jradl)
i) sa il Y 3 ges I3 (%5) D sinall (5 siana o ST AIERY) A 0 ) sS3 Jgaall (o ey
(ROE) 4 paall day 1) 3 &b puaall jlaliially Jlall () JSb Sl (il (REM) () ) zasal (10) Jysad)

Prob.
1.0000

Variable Coefficient Std. Error t-Statistic Prob.

C 0.02 0.001 15.24 0.000

LRQ 0.02 0.009 3.01 0.003

ETD -0.06 0.006 -9.95 0.000
squared-R 0.48
statistic-F 54.78
(statistic-Prob. (F 0.000

Eviews V.9 gl cila pa e aldie YU (lald) dlae] e 1 juadl

G~ e dlall Jame 4 dilas) Vs b das 50 A83e 53 (LQR) 3528l Al 4 () (10) Jsaad) e iy
3lall Jaxas ( ETD) gilash ) Al 3a Gy Aleas) AYa <l 5 4l 48Me lllia iy (ROE) 4Ll
GSsiue e il (F) &ibasdd ( P-value) 4asd ()5S Allaal) dalill (e 5 sine 73 5aill s (ROE) 48kl 3a e
(ot (o sal) Y 3 s A jaill Asladd) o) 5 (%5) Ao sinal)

ROE=0.02+0.02 LQR-0.06 ETD............(10)

t* 1524 0.003 0.000
F* 54.78 prob (F)* = 0.000

Dhladly Jiive i€ (ETD ) gl G G Aslal) oa dniy Lalia Jall (al ) IS i) jals (sl 3

Lagrange ) _JLial i s, (panel data) dseie sy ali 5ieS (LQR) ey 8 528 Aoy 4l 48 yoaal)

Al A e emendll Y s des 00 Gl Sledall Y Ge JS Op Alaldd) s Cus o
bl (11) Jsaadl 3 G WS

230 ISSN: 2618-0278 VVol. 7No. 22 June 2025



Warith Scientific Journal

Lagrange J&58) (11) Jysd)

WsSJ

Warith Scientific Journal

Lagrange Multiplier Tests for Random Effects

Null hypotheses: No effects

Alternative hypotheses: Two-sided (Breusch-Pagan) and one-sided

(all others) alternatives

Test Hypothesis

Cross-section Time Both
Breusch-Pagan 5.454545 540.0000 545.4545
(0.0195) (0.0000) (0.0000)

Eviews V9 gl s cla jae e alaie YU Glhalil slae) (e jradll

e 8 AliaY) el )5S Juad) Laa Culill 5 S giad) 0 Y1 n OIS ) (11) isaad) (b ) JLESY) (e e g
Jsall & b LS5 (Hausman Test ) Jkis) elsals (5 sdall g Culdl) G Y1 (e IS g Alalial) oy (%5)
- @Y\

Hausman Test J3) (12) Jead)
Correlated Random Effects - Hausman Test
Equation: Untitled |
Test cross-section random effects

Chi-Sq. .
Test Summary Statistic Chi-Sq. d.f. Prob.
Cross-section random 0.000000 1 1.0000

* Cross-section test variance is invalid. Hausman statistic set to zero.

** WARNING: estimated cross-section random effects variance is zero.

Eviews V9 gl cla ps e alaie YU (liald) dlae] e 1 juadl
Tsa e 8 e e 5 il (ge Qi) a3 iadl W) 2 dsai ) (12) dsall (8 Gl JLERY) (o el
solial Jgaall 8 LS ) sdal) j3Y)
4 paall Jhlaall b Jlal) Galy JS i bl (REM ) sl ¥ gigad (13) Jotal)

Variable Coefficient Std. Error t-Statistic Prob.
C 0.05 0.01 3.50 0.0006
ETD 0.30 0.06 5.02 0.000
squared-R 0.18
cstatisti-F 27.29
(statistic-Prob. (F 0.000001

Eviews V.9 Gm\_'i)g Gla jha e aldie YU Glalll dlae) (e 1l
bl b Ailan) Va5 o se 85 3 (ETD ) @losl () A8kl G dasi ) (13) Jsall o ol
(%5) 4 sinall (5 i o S8 Llaia Yl dad o) S (F)oLis) s Allaa Y Aalill (e (5 sina 3 gaill g 438 jucaall
ot sl V) 23 sl A i) Alaleall (8 4le
s.e 0.01 0.06
LQR=0.05+0.30ETD...............

OAY Jal gl AU e (10.30) Lleas (LQR ) 330 Il gamsaalgsas gl (ETD ) 330 o) s

Cilua gill g clalisiny).8

claliiiuy) 1-8

Alsina 3 a0 5 A g5 i L 58 Al 2 e i jlemall o Ll el 55 5y e ]
s By ) b S 5e o Gl (Sl 5 il Y Leaia jad Las lal ) slaas 8 Lgia Bt ) (a5l
Sliioss L el ]
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Aol e la il s b seadl
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u)\.;gf.d\c&JAS:@}Sﬁd)}yc.mbd;:hsbzéu@ua}‘)ﬂ\jmmuﬁm&s&;(Jmm
dnvie LAY (el Gia cpa 8 Aplany) lalaall lelaad Jull s da giaadl J) s laiin) Jlas 8
/ Y e ol A P clilaall e Jsanll g

LY Coyean) et @ila sl Ani e Lot Ciia sl Hal) Ao Cajliadl) Giany o ) Jidaill il < gl
Sl 5 Lpe 3 5a 48 S e 5 85 ) sSaall Cajlaall o s ary Las (3lang G paacdans 5V (5 8l Co juanc
A @il g Apead JAl i (e sas B pomn c2nTall Co o) (o SIS b Baadl a8 50 sdiiall Lgdlaal (e
Jainl) g Jlae 8 adla sl ) ASLA) (3 daalise Al T 08 Tslas ellin () ) Jidaill il & jgdal
s ha gia el Cajliaall ciiia Al dul ol G sin e A all @l g JOA Al ) de (o jlaall
ujw\ux;um@,\zm\}m\@uu L&M\J,qumqmd\ Jul) u»b&‘ u)w\ d)u.«\‘u_\_umﬂ
Jare (n dilian) Ao il L.w LLU e 2y O g.(ETD) @w\ ) ASlall (3o A (ROA)
. (Pearson) bl ) 48 ghiaa Lid) &35 385 (LQR) ety 5 528 Aot s (ROA) Dl ga gall e ilal)
(ROE)&Sll 3 o ilal) Jaea ¢ dilian) AV @l 5 4l A8Mle 5 g 5o Slan ) Jalaill il o el
G oo el Jare (g Agilian) AV G35 A 50 ABMe S5y (pn A(ETD) sl ) ASlall (3a A
. (Pearson) Ll ) 48 sieaa jlid] il 335 (LQR) iy 8 sad 4 5 (ROE) ALl

L)l 4 (LQR) glaityl shlaad dgliaa) AV ldy ddls 4Me d5a 50 Slany) dilaill il < jekil
(ROE)s (ROA) 48 juadll

3 928 dawi s (ETD) ailash () ASLall (3 dst) Alian) AV 3 A8Me 3 an gn Slaan ) Jadaill il <yl
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lua il 2-8
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