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Legal Regime For non-banking financial institutions
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Abstract
Almost everyone deals with different types of financial institutions on a daily
basis, whether it is through depositing money, applying for loans or exchanging
currencies, Financial institutions are an integral part of financial activities and
procedures Financial institutions can be divided mainly into two types, banking
financial institutions and non-banking financial institutions. Banking financial
institutions include commercial banks whose main role is to accept deposits and
grant loans, Non-banking financial institutions include investment banks,
insurance companies, exchange companies, leasing companies, etc To learn
more, we would like to say that most researchers have studied banking financial
institutions As for non-banking financial institutions, we can hardly find any
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research that has addressed their concept or procedures for establishing them and
granting them a banking license and the mechanism for canceling it and stopping
these institutions from practicing their work, This is what we will explain in this
research.
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1. DODD-FRANK WALL STREET REFORM AND CONSUMER PROTECTION ACT
PUBLIC LAW 111-203—JULY 21, 2010

2. US. Congress. ""Dodd-Frank Wall Street Reform _and Consumer Protection Act."
Pages 1391-1392.

3. US. nonbank financial company ¢ The term means a company (other than a bank
holding company, a Farm Credit System institution chartered and subject to the
provisions of the Farm Credit Act of 1971 (12 U.S.C. 2001 et seq.), or a national
securities exchange (or parent thereof), clearing agency (or parent thereof, unless the
parent is a bank holding company security-based swap execution facility, or security-
based swap data repository registered with the Commission, or a board of trade
designated as a contract market (or parent thereof), or a derivatives clearing
organization (or parent thereof, unless the parent is a bank holding company), swap
execution facility or a swap data repository registered with the Commodity Futures
Trading Commission), that is - (i) incorporated or organized under the laws of the
United States or any State; and (ii) predominantly engaged in financial activities .

4. (C) NONBANK FINANCIAL COMPANY-The term nonbank financial company
means a U.S. nonbank finan- cial company and a foreign nonbank financial
company (D) NONBANK FINANCIAL COMPANY SUPERVISED BY THE BOARD
OF GOVERNORS.—The term ‘‘nonbank financial com- pany supervised by the
Board of Governors’’ means a nonbank financial company that the Council has deter-
mined under section 113 shall be supervised by the Board of Governors of Governors.

5. @ require supervision by the Board of Governors for nonbank financial companies
that may pose risks to the financial stability of the United States in the event of their
material financial distress or failure, (I) make recommendations to the Board of
Governors concerning the establishment of heightened prudential standards for risk-
based capital, leverage, liquidity, contin- gent capital, resolution plans and credit
exposure reports, concentration limits, enhanced public disclosures, and overall risk
management for nonbank financial companies and large, interconnected bank
holding companies super- vised by the Board of Governors; vised by the Board of
Governors.
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SEC. 113. AUTHORITY TO REQUIRE SUPERVISION AND REGULATION OF
CERTAIN NONBANK FINANCIAL COMPANIES.

SEC. 113 . REPORTS BY AND EXAMINATIONS OF NONBANK FINANCIAL
COMPANIES BY THE BOARD OF GOVERNORS NOTICE AND OPPORTUNITY
FOR HEARING AND FINAL DETER- MINATION p 124 STAT. 1401

SEC. 113 . REPORTS BY AND EXAMINATIONS OF NONBANK FINANCIAL
COMPANIES BY THE BOARD OF GOVERNORS (2) HEARING-Not later than 30
days after the date of receipt of any notice of a proposed determination under para-
graph (1), the nonbank financial company may request, in writing, an opportunity for
a written or oral hearing before the Council to contest the proposed determination.

SEC. 131 . REPORTS BY AND EXAMINATIONS OF NONBANK FINANCIAL
COMPANIES BY THE BOARD OF GOVERNORS (3) FINAL
DETERMINATION.—Not later than 60 days after the date of a hearing under
paragraph (2), the Council shall notify the nonbank financial company of the final
determination of the Council, which shall contain a statement of the basis for the
decision of the Council. (4 NO HEARING REQUESTED.—If a nonbank financial
com pany does not make a timely request for a hearing, the Council shall notify the
nonbank financial company, in writing, of the final determination of the Council
under subsection (a) or (b), as applicable, not later than 10 days after the date by
which the company may request a hearing under paragraph (2)

. SEC. 131 . REPORTS BY AND EXAMINATIONS OF NONBANK FINANCIAL

COMPANIES BY THE BOARD OF GOVERNORS (h) JUDICIAL REVIEW-If the
Council makes a final determina- tion under this section with respect to a nonbank
financial company, such nonbank financial company may, not later than 30 days after
the date of receipt of the notice of final determination under sub- section (d)(2), (e)(3),
or (f)(5), bring an action in the United States district court for the judicial district in
which the home office of such nonbank financial company is located, or in the United
StatesDistrict Court for the District of Columbia, for an order requiring that the final
determination be rescinded, and the court shall, upon review, dismiss such action or
direct the final determina- tion to be rescinded.

SEC. 161. REPORTS BY AND EXAMINATIONS OF NONBANK FINANCIAL
COMPANIES BY THE BOARD OF GOVERNORS.

. SEC. 163. REPORTS BY AND EXAMINATIONS OF NONBANK FINANCIAL

COMPANIES BY THE BOARD OF GOVERNORS.

SEC. 210 . REPORTS BY AND EXAMINATIONS OF NONBANK FINANCIAL
COMPANIES BY THE BOARD OF GOVERNORS.

U.S. Congress. "Dodd-Frank Wall Street Reform and Consumer Protection Act."
Pages 1391-1392
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