€ adall . Gedalidme  YVO

nTs (Bve i (EYVILp P PNS (P FIPE]
International protection of foreign investment
contracts
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Abstract

Foreign investment, in both its direct and indirect forms, is one of the
most important aspects of commercial activity today. It plays a significant
role in the economic development of countries, as it serves as the primary
channel through which capital, scientific expertise, and technical
knowledge flow. Therefore, countries regulate investment both
domestically and internationally, as it is linked to the movement of capital
and its exploitation internally and externally. Foreign investment is not a
new phenomenon; its history dates back to the Industrial Revolution in
the early nineteenth century. It has evolved due to several political,
economic, legal, and social factors, and is considered a necessity for all
countries.

The research aims to focus on international means of protect the
investment, as countries exporting investment seek to provide adequate
legal protection and security for their citizens' funds abroad. The desired
protection for foreign investment may not be achieved by the investment
laws of host countries. Therefore, bilateral, regional and collective
agreements are being concluded to regulate foreign investment and
provide the necessary protection.

The investor may also find that international mechanisms for
claiming his rights are more neutral and independent than domestic
mechanisms, and instill a degree of confidence and reassurance in him.
These mechanisms are either judicial, such as the International Court of
Justice, which he resorts to based on the principle of diplomatic
protection, the Arab Investment Court, and the Permanent Court of
Arbitration. Or agreement mechanisms such as the International Centre
for Settlement of Investment Disputes, established under the Washington
Convention of 1965, which relied on conciliation and arbitration in its
work.
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