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The Iraqi Budget Deficit and Its Impact on
Sustainable Development
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Abstract

The general budget serves as the tool utilized by the government to
implement its financial plans aimed at meeting public needs and

achieving sustainable development goals across various productive
sectors, such as health, environment, agriculture, industry, and tourism.
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However, these efforts and initiatives face a major obstacle: the budget
deficit, which arises from the disparity between public expenditures and
the revenues required to cover them. This deficit is primarily due to the
state's heavy reliance on oil revenues, the limited contribution of
productive sectors, and the increase in government spending on non-
productive areas, particularly in the context of widespread financial and
administrative corruption. Additionally, political and security challenges
negatively impact investments and economic growth. These factors
collectively hinder the achievement of sustainable development goals,
which revolve around balancing the economic, social, environmental, and
educational needs essential for human existence. With the rising rates of
poverty, hunger, and unemployment worldwide, coupled with the
deterioration in the quality of health, education, and environmental
services, many economies have turned their attention towards sustainable
development, promoting human development, creating a healthy, clean,
and safe environment free from diseases, ensuring a decent standard of
living, and enhancing the economic and social well-being of individuals.
Keywords:
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