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Measuring the Factors Affecting the Sustainability of Public
Debt in Iraq for the Period 2003-2019

Assistant Professor Dr. Faiza Hassan Masjid
Assist. Lect. Asia Ali Hadi
Department of Financial and Banking Sciences, College of Administration & Economics,

University of Basrah

Abstract :

The research aims to assess the impact of various significant factors on the sustainability of debt in
Iraq from 2003 to 2019. It employs economic variables such as foreign cash reserves, budget surpluses
and deficits, oil revenues, and GDP as independent variables, with total public debt serving as the
dependent variable. Utilizing the Ordinary Least Squares (OLS) method and the Eviews12 program, the
study estimates multiple linear regression parameters. The findings indicate a significant relationship
between the dependent variables and the sustainability of public debt in Iraq during the study period.
The research recommends improving public revenues through diversifying sources, reducing reliance on
oil as the primary revenue source by developing sectors such as agriculture, industry, and tourism. It also
suggests tax system reform, including broadening the tax base, enhancing tax collection efficiency, and
minimizing tax evasion. Additionally, the study advocates for restructuring public spending, converting
indiscriminate subsidies into targeted support for the neediest groups, and increasing the efficiency of
investment projects to ensure their implementation aligns with national priorities. Furthermore,
promoting economic growth by encouraging domestic and foreign investment through a supportive legal

environment and infrastructure is recommended.
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F* =0.002 d-w=1622

158




2025 o)ly5> (77) sal)(20) lel! /asLaid ¥l aglall dlzma ... g3l e Ll .p.pe. Cus (s Bl 0.0

39l s il (5)Jou

Dependent Variable: Y
Method: Least Squares
Date: 12/6/24 Time: 14:34
Sample: 2003 2019
Included observations: 17
Prob. t-Statistic Std. Error Coefficient Variable
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0.0295 0.0220061 350.7283 77.18161 X2
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0.0955 0.0170293 0.676226 0.475355 X5
4923312 Mean dependent var 0.794890 R-squared
1984986 S.D. dependent var 0.850147 Adjusted R-squared
36.7806 Akaike info criterion 2082010 S.E. of regression
37.0257 Schwarz criterion 5.20501 Sum squared resid
36.8050 Hannan-Quinn criter. 307.6357 Log likelihood
1.62226 Durbin-Watson stat 0.002635 F-statistic
| 0.002646 Prob(F-statistic)
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