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Abstract:

The research started from the problem of the lack of a diverse and efficient investment
policy for financial institutions (the research sample). This could eventually lead these
institutions to financial failure. Therefore, it is necessary to utilize corrective tools to
avoid reaching a state of financial failure. The study aimed to test the predictive ability
of the Sherrod model for predicting bank failures (research sample). The sample was
selected using purposive sampling, and the descriptive method was employed to
substantiate the research hypothesis, which stated that the Sherrod model has the ability
to predict financial failure in the Iraqi banking sector. The research recommended

increasing diversification in new investments to maximize returns and not relying on a
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single investment sector, as this poses a risk to the banks' profits in the future if that
investment sector incurs losses.

Keywords: Prediction models, financial statement, comprehensive income statement,
financial ratios.
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