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Abstract 

   The research aims to demonstrate the role of credit risks in creating the 

opportunity cost by choosing the most appropriate alternative in exchange for 

sacrificing a profit threatened with credit risks, as the research problem lies in 

the problem of non-performing loans, which is the most important credit risk, 

and this leads to the loss of many opportunities to achieve large returns, and the 

reason for the interest in this type from its uses of its money and leaving other 

alternatives that may be available to it, which may expose it to the loss of many 
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opportunities to achieve good returns instead of freezing funds in a significant 

part of the loans, and therefore the banks bear the cost of losing these 

opportunities that were not exploited to achieve returns. The most important 

findings of the research through practical application is that there is no 

realization of the prominent role of opportunity cost and choosing the most 

appropriate alternative to invest the bank's resources to achieve recovery and 

economic growth for the bank and increase its profits, and reduce investment 

dependence on granting credit. The most important thing he recommended is the 

need to avoid deficiencies that exist in the practical reality of the bank by setting 

up a mechanism to monitor non-performing loans.  

As banks follow up on the continuous development of the regulatory and 

banking controls necessary to ensure good risk management, and it must be 

realized that the opportunity cost and choosing the most appropriate alternative 

has a prominent role in achieving a higher return for the bank instead of being 

limited to investing in loans. 

Keywords: credit ,credit risk, non-performing loans, opportunity cost. 
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