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Abstract

One of the country’s general economic policies is the monetary policy, whose procedural decisions are impor-
tant and effective in managing the local economy in most countries of the world, and its rational use in imple-
menting treatment and reducing the phenomenon of inflation is an effective measure with a clear impact on
.the political, social and economic levels

As the developments taking place at the present time for the procedures related to monetary policy have
become an important role in influencing several sectors, including productivity, financial and banking and for
the importance of its monetary decisions. The research was prepared to show the effective role of monetary
policy in Iraq to reduce the phenomenon of inflation. The first topic dealt with a review of the theoretical
framework on monetary policy through its concept, types and means, and to address the objectives pursued
by monetary policy and the intermediate purposes through which the treatment of fluctuations and econom-
ic shocks to which the monetary and commodity markets are exposed. As for the second topic, it deals with
the challenges facing monetary policy, while the third topic is devoted to the concept of the phenomenon of
inflation and its social and economic effects, especially after 2003, where it is a radical political change, which
introduced the Iraqi economy into a new and clear stage through an open economy internally and externally
and the rise in oil exports. Through it, the fiscal deficit in the state’s general budget, which has been in sync
with it for two decades, was addressed. The research was also relied on a number of foreign and Arab sources
as well as periodicals, research and the international network of information, and the research concluded
with a number of conclusions and recommendations, the most important of which is the need for the mon-
etary authorities in Iraq to use qualitative and quantitative tools to address inflation rates and maintain the
. purchasing power of the Iraqi dinar and the relative stability of local prices

The issuance of the Central Bank Law No. 56 in 2004 came as an affirmation of the independence of the bank
for the appropriate application of the policy and the achievement of objectives that seek to maintain price
stability and the monetary value of the currency and reduce inflation rates in a manner consistent with recon-
.struction and economic development
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