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Analysis of the trends of the relationship between private sector credit indicators, total deposits to

GDP, capital adequacy ratio indicator and liquidity and financial soundness: a study in the banking
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Abstract

The research aims to clarify the importance of the indicators of private sector credit and total deposits to

GDP, which express the financial depth with the indicators of capital adequacy and liquidity, which reflect the
financial soundness in the Iragi banking sector for the period (2005 - 2019), and it was based on the deductive
approach in the analysis. The two researchers reached a number of conclusions, the most important of which
was that the Iraqi banking sector did not has enjoy a financial depth throughout the research period, and this

was reflected in its relationship to financial soundness, as its indicators did not correspond to the standard
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ratios specified by the Central Bank of Iraq. This contradicts the research hypothesis. The researchers recom-
mended the need to develop an integrated and accurate strategy for the credit policy adopted by banks to
avoid the risks resulting from granting credit to entities with poor financial solvency that result in a default
.in the repayment of loans

Keywords: financial depth, financial soundness
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