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Abstract

The demand for cash and the level of stability is one of the most important factors of monetary
stability, which monetary policy aims to achieve, so the research aimed to study and analyze

the function of demand for cash in the Iragi economy and the factors affecting it, and its
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relationship to some variables of monetary policy, in order to clarify the impact of some
variables of monetary policy in the stability of real demand for cash within the time limits of

the study.

Through the analysis of the data of the economic variables of the studied phenomenon, it is
clear that there is an impact of the economic variables (exchange rate, interest rate, legal cash
reserve ratio) in the real demand for money during the study period, and the results of the
analysis show the existence of the impact of other factors affecting the real demand for money
function that is no less important than the economic variables studied, and the results of the
research showed a state of instability in the real demand for money in the Iragi economy
throughout the research period, and therefore the authorities must Cash carries out its
responsibility and addresses this imbalance, through the use of some of its monetary tools in a
way that reflects the quality and efficiency of its performance, to create the required stability in

the level of demand for cash.
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(2) Roberto Gardarelli, Selem Erekdag, and M. Ayham Kose, Capital inflows: Macro Economies
implications and policy responses, International Monetary fand, wp09/40, 2009, p17.
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