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Abstract:

The competition between government investment and private investment has an impact
on the performance of the Iragi economy through increasing government debt and its
impact on the decline in private investment, which leads to a decline in economic growth.
The research aims to analyze the impact of investment crowding out on economic growth
of Iraqi, as the decline in oil revenues due to fluctuations in oil prices and the expansion
in government spending financed by internal and external government debt to finance the
general budget deficit with weak tax revenues and other revenues, which leads to an
increase in government investment and crowding out private investment in some cases,
in addition to the lack of government support and interest in the private sector, which is
reflected in the decline in private investment. Given the importance of the topic, the
research came to know the effect of crowding out on economic growth of Iraqi (2004-
2022) by using advanced standard methods and approaches from unit root tests, joint
integration, error correction model (ECM) and immediate response function. The study
concluded that there is a relationship between investment crowding out, economic growth
the short term and an inverse relationship in the long term. The relationship between
investment crowding out.
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dal 3109 ddbaiid) ool (S k| ddno
2025 (2) aa (21) o
0.51 19.1 73396112 9.8| 90287395 2019
0.54 -5.4 69367223 3.0 87493465 2020
0.20 -5.8 65309265 -1.2] 86405337 2021
0.95 4.7 68398154 45| 90309225 2022

A gial) 8l Ae slll Slbial) Ay piae o Slan) S el el asdadsll 5 ) 55 jiaall
A e ) s g siad) Adlan ) ol il ¢ 1 jall o 3 pall Sl -

Jne sai L) lal)
( Jane sad e (alall

Sa) i) Jma S 3 el ¢ JalSi (1) o gbea il Jina IS 13) Ll ) Ja (1) ¢ oaS) adil) Jama oS 13

Aaal e g gae (1) O

): 45 dapall A Gald) 38 (e daa) Jal) Gladial ol *

(2022 -2004) 53all 5l B caLaiBy) gail) adly dul jag Judas Ll

lad) il gad Jane Jilad e Gl 8 adind (31 jal) 8 olaBi¥) saill a8l 5 Julail g
Claadll 5 aludl o aily  Maa) Jlaall zilil) Ca a3 cdia 2l Capai Jaws gia g alll JlaaY!
by sl Al g ¢ aal g A 5 sS0 La Llle Aiima dia )5 518 DA A gal) 5gas JAJ0 Aatiall
3 ¢(2008-2004) s2all J3A Jaal sia | gai arg JaaY) sl il of Jaad (2) Jsaad)
2008 ale &l Lad ¢ s ¢ sale (53235358.7) lss 2004 ple Ja Y Jaal) gl &,
O s (B ) alall e (%40.8) &l st gai Jarars Jlid o sake (157026061.6)
i ) (1961.6) 2004 ale &l 3 Jualsia gai 2gd JAY) 58 4ia 28l Canai Jaw i
3350 2y dpdatill &l pabiall & Aaladl 3ol 1 (Al  AeaaY) sl #3060 300 ) s a9
) aladl dadill e 33 5 () A8LaYL S sl jue Jladll Miall e alad) dadill jpaias
(3 :2009 ¢ _all (5 S yall i
Sladl il &l 3 2015 2014 sl DA Ll Jlea¥) Jadd) 2l s s
Pl Jleayl sl i) i aal 1l ) 502015 ale b ¢ sske (194680971.8) Jaay)
e Al )Y Glaag)) ) ALYL 5 el e Al 5 4aY) gl sY) can 5 5aal) o2
3 yil) s 8 dpallal) Jadil) jlasl (yaldal) g Agiacll iall cy A3 (e LBl La g (31l bl
s «(%15.0) sai Jamars Jin 0 51le (268918874.0) (Alaa ¥ Asall milill 4y (i ¢
el il (3 sal 5l eda 5 2018 ale (B L Al (7085.3) 4de Ll anai Jaus sia
Ao 8yl Ladall 4y pacaill g dpalisy) A8l sl )5 dallad) Jadill el dlad dagis  Jlaa)
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3131y dmaladil] podadl (g il il
2025 (2) 9k (21) adaw
alisl g L) oS Aadla ) (alaai¥) s 3 9215 (%-21.9) &b b sai Jare Jasad L

(297 :2023 ¢ G A sall L0L) ) ) Gl s dpalladl Jadall e
L2 G gale (2022 -2004) 5548 (31 al) B gail) adl g gl (2) Jgaa

AT i e [ 55 e ALY ol il e
(Dl ) % Al ¥l
1961.6 - 53235358.7 2004
2629.7 38.1 73533598.6 2005
3317.9 29.9 95587954.8 2006
3755.0 16.6 111455813.4 2007
4923.2 40.8 157026061.6 2008
4126.0 16.8- 130643300.4 2009
4988.1 24.1 162064565.5 2010
5619.0 34.1 192237070.3 2011
7431.8 16.9 2272218512 2012
77954 7.6 273587529.2 2013
7699.5 2.4- 266332655.1 2014
5407.4 25.5- 194680971.8 2015
5322.3 1.4 196924141.7 2016
5968.5 12.7 221665709.5 2017
7085.3 15.0 268918874.0 2018
7026.3 3.1 276157867.6 2019
5363.2 21.9 215661516.5 2020
7304.3 39.6 301152818.8 2021
7347.6 27.1 3830641523 2022
S

48 it ) g eAga sl Slliall 3y piae o Sban) g S el Jleall ldadsll s ) 55 —
48 jdie Ol gis cdilan) il il ¢ B jall (g 38 all i)

) ad) gﬁ dil.mﬁ‘i\ il Je dg L) daa) Jall i1 Guld s Gl Euaal
(2022 -2004) 524l
Jal o ) G o) 23 pal) i 551 a gl 1) Nl g il 3 gl e 529
Al ) Yol A s el il paaial) s iliMal) Jiad e Jant 3 Al g 3Lail) oLy
sLaBY) (g plaill slatall 188 ¢ Lty A83all Aanda g 3 gaill Ol puatia daaT
ARl @l atial) oY gl
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a1y dutaluaiid] odadl (5 il oo
2025 (2) aas (21) adawo

(CO) A 3o s Ay jlaiin) dan) Jall o

(1G) oMb 4l 3a s (pagSadl jlaiiut) o

(IR) sl 4l 3a s paldd) jlaiia) o
daglil) ¢l puatial) oL

(GDP ) 4l 3a5 (Auaa¥) Aaal) @ildl) <

Al guial) <) yaitiall oW

Hi 2Nl e
glsadll dolua ; Lyl

Raps Apialy ) Vol JS5 e Lgie bua a5 O aaiall G A8l IS5 3aat (1a jl
st & &)zl S0 e sy (I HlasiV) 23 gal aladind YA (e lld Capa g
Sealnall @il Capa 53 23 salll 138 (33 5k o Sy Y O ppritall Basedie dyie 31 JusdUul
2 Ay Aaladdl e O 5K 23 sl Alad) JREIT 5 ) pasiall

d-1
AY, = ay + 6, z AY,_; + @Y, + X + (Up)
1

o)
( GDP, ) 4l il jiall 4aia Jiey 1 Y,
(Gi, Pi,CO ) alsiuall @l paiall: Xt
owadll JaY) COllre b ghiae Jiai s @ () aadl) adaldill aa daie Jiag 1
o sl il e iy Uy ¢ dashall Ja¥) idllaa 46 shme Jidi 1
o sSall LY (o A8l J ga Badinall i) jall g Aualeaid) dy plaill 4y ela Lol e g

po Tane BBNe (oS5 A il B o3 canen s (53LaBY ] al) Legiy Fam) 3l 5 Gl
Aol A el s 43 ke A8e 5 A0S 4 laill s (gaLaBY) gl
el Qg ol ) 73 gail) a1 L0
Stationary Tests 4 i) < Lid) -1
Al il (e 2SUN daga 5 shad day sl Ala je Jif dsia 3 el pailiad s G
D5m gon Al Leilt 5 Lgtldans e ()5S0 Ladie 5 e ALl by e JWy g o) juaiall oda)
Gl iVl e e W jeliiv 5 e e duie )l Judldl culS 13 Ll oyl
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)1y dualuakil] pdadl g i) e
2025 (2) aas (21) adawo

Bas gl Hda il sl e aladie W A (6w ) dallae o3 s 5 (SpUTioOus regression)
LelalS da o paai g sas gl jda AlSEa (e La sla 5 <l panitall 4l il e S

gl Sl b G Ll |

Al 5 Aliiusal) ol paiall ) Taa D . oz 3 saill ) il (ADF) JLas) gl (3) Jsaal
Allaia) Lagll CilS Cua Bas gl s Al (e lad Ll (g (5 siasall die L) ) i) 38a5 A
A1 2ry ASEa) CuliA 5 ) HEILY) Cilia Lain (0.05) Asiall 4 jlinall Al (e 581 jLia2U
s 8 1~(1) Ao (e JalSia il Jiny Laa (%5 5% 1) A sina (s siusa die 41 J5Y1 (3 Al
oDlel LA il M bl g | e ol adald ga g 85 e olail g akald 3 ga s axe
Ol sl Hia AlSde dgag oo o pali ) Al g jally Jidi g adell duia 8 (b 5

Y Gl e A5l duia 31 Judldl

g gl dia 31 Juadluad) Ay ) jiay Sl gh S0 IR (3) e

Variables ADF -
At level st Differencel Test
ADF-Test | Prob | ADF-Test Prob
CO 2.63- 0.267 | 3.1352- 0.0022 I~(1) None
Gl 1.83- 0.2203 | 2.6271- 0.0098 I~(1) Trend &Intercept
Pl 3.191- 0.0944 2.153- 0.0310 I~(1) None
EG -2.717 0.2332 | 3.718- 0.0003 I~(1) None

eveiws13 el mil e dlaie YU Galll dlae ) (e : jaal)
PP Ggus— ouilid JLEA -

o Cua LAY) Aalae (s e 2aiad (Phillips — perron) ¢som -ceuld sl
Ay )laal 5,08 41y (§) daleall (1) Lilal 1 (NON parametric) 4mlze e zosaad djlasy
(4) sl PP lid) gilis A Gay ¢ pa Al pas (6 Ladie Lo (3015 Juadl
Loa . 1~(1) A8l (e ALalSie Sl puiall aes O ADF JLid) @il e gl il 1aa3l
o=t (Al Al dpia jdll J g8 SV muay g Bas sl s AlSe (e Gl ppriall A ) ady
Bl pda e Gl il Sla e

A 3 pad) A 311 JeDlaad) A ) B (9 -l LR (4) J2a
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dul 310§ el bt 0 gukiad S g o
2025 (2) aad (21) adand
. PP
Vbl At level St Differencel Test

ADF-1 prob | ADF-Test |  Prob

Test
Co -3.270 | 0.0792 5.618- 0.0000 I~(1) None
Gl 2.275- | 0.4415 2.624- 0.0093 I~(1) None
PI 2.264- | 0.4474 | 8.544- 0.0000 I~(1) None
EG -1.975 0.6050 3.761- 0.0003 I~(1) None

eveiws13 zwbin il e alaie YU Ealill slae ) (e jiaall

(s aBY) gail) 3 gad) Jg¥) 3 gadll ks
Co-Integration Test & idall Jalsill sl -2

Ao Al iy il g 3an gl jAa e A Al Hall ) il Aie 31 Sl o) (e ST g
ABle dga g e IS El g Ol paiall G &l jilall Jalsall sl o jal) GSeYL sy [~(1)
128 3 glaBY) gaill juaia g galddly e sSall HLaiini) g dea Jall phse o e yidia JalSs
e e iSl (Johansen-juselius)os shus-¢ suila sa JLIA) aladiul b g 73 gaill
Maxium abe¥) G\aY) dad s trace test_5Y) JLia) JMA e @ jiial) JalSill cilgaia
o (e ALalSie il ppriall apen 0585 Ledie LAY o) aly mew 5315 Eiganvalues test
(5) Jsaall A LS5an )

(Trace Y JLadl) & sidall Jalill (sl gailh 52 JLEA) (5) J9an

Linrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.04

Mo, of CEis) Eigenvalue Statistic Critical Walue Froh*
Mone * 0.754954 1321354 47.85613 0.0000
Atmost 0.270840 2947347 2979707 0.0545
Atmost 2 0.082476 fi.4005834 16.49471 0.F482
Atmost 3 0.001601 01165935 3.8414R5 0.7324

Trace testindicates 1 cointegrating egnis) at the 0.049 level
* denates rejection of the hypothesis at the 0.0 level
“mackinnon-Haug-michelis (1999 p-values

eveiwsl3 zebin mili e slaie Yh Salll dac e : jaal)
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dui 1019 dudbaiid] ol (S k| ddno
2025 (2) aa (21) o

il Y1 A G @l i) JalSall aa g 4aie @llia o)) (18) Jsaadl (e zeaaly
A gina (5 sime die (47.85613)Aaal) daiil) o ST (132.1354) JLiad 4 pnall Aol
il Jsds (1< 0) el dpa b by iy Laa (0.0000 )i Allaials s (0.05)
Alsha A3 55 ABle asms ey 138 5 ol jiiiall JalSall 4nia 3 g g0 AL (r= 1) ALl
JolSill Ggaia 3535 oo S (A (19) Jsaall (g i plae V) lSY) L) Ll eJaY)
Nie 4 sine laial Aay g 4l da el Aal) (e uS) SLERI A sunall Al S Cua o i)
(r> 1) asall s il s (1< 0) paall daa ji (i) ing Laa (0.05) & sine (5 siase
Zasaill ) jate cp JaV) AL sha 4551 53 AB0e 3 g 5o ALY

Maximum akas¥) lsa¥) i) & idial) JalSill Cu glusa- () guild 52 LI (6) Jo2>
(Eigenvalue

Linrestricted Cointegration Rank Test iMaximum Eigenvalue)

Hypothesized il ax-Eigen 0.05

Mo, of CE(s) Eigernvalue Statistic Critical Value Prob*
Mone * 0754959 1026620 2758434 0.0000

Atmost1* 02709490 23.07293 2113162 0.0263
Atmost2 0.082476 F.283601 14. 26460 057
Atmost 3 0.001601 0116934 3841465 07324

Max-eigenvalue test indicates 2 cointegrating eqnis) atthe 0.04 [evel
*denotes rejection of the hypothesis atthe 0.05 level
hackinnon-Haug-michelis (1894) p-values

eVeiws13 gl i e alaie YL Galll slac) (e 1 juaal)
ECM Gy Ja¥) ali gl 93 jund 483l )..g.ﬁﬁaﬁguuéﬂ yidall Jal<all lasl @L’u‘;c Jaliinl

ECM (Error Correction Model) Uaid) zaal 73 943 -3
ZAsad aladin) JUA e al o) OSay AUl G puatall g Jitiall il (G A8l uass )
e JsY1 Gl Arpay Alerivall @l i) e i) Jiag g3l 5 Saalial) Uadll mosas
2 Gy s ¢ U i | jaxie dda g (Act -1) zh\J@AJBM&LLﬁAM\@mAhRALaj
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dui 1019 dudbaiid] ol (S k| ddno
2025 (2) aa (21) o

Aalae CilS 13 ¢ Ja¥) skl ) sl () el Ja¥) 8 JAY) CaSide o Uadll momia
Oosial) G Ja¥) Al ol d80e b ga s e @D Ja 4 gina s Al Uadl) masai aa

i) Jumdl Jant il 523 gaill Bl sUa¥) el i e Capail) camy 3 sl i sl J
s il eUa¥) il o) (7) Jsaall G gy 3 saill Gl ysiia G A8all Zpadl )
(AIC, HQ,FPE) Jliaal slaul <l it 0 <l 4 5 jaall Jualil ulas

Zagaill Ll el < 558 (7 )Jgan

AR Lag Order Selection Criteria
Endogenaous variables: GO Gl Pl GOP
Exogenous variahles: C
Diate: 1220024 Time: 20:549
Sample: 2004@1 202204
Included ohsenations: 72

Lag Logl LR FFE AlC 50 He

a -3938.226 MA 475e+47 1095063 1096328 109.5566
1 39958687 B3TIE90  491e+33 1004407 101.0732 1006925
2 -3915044 1412650 B7e+37  DOG4288 9978121 99.09604
3 -3488.327 439493580 B1Ze+37T QB34242% 99.93667  98.99700%
4 -3472357 0 2439921 BZSe+dT 9834324 1004934 9919923

eveiwsl3 gl p il e dlaie YU Enbill dlac) e 1 jiaal)

e palall gladll 5 oo sSall g Uadl) (G 4 laiin) daa) all S 0 il (8) J sl casy
wadll Ja¥) b gala®@Y) saill

gy gail Uasly feaal i gal (8) Jgadl

Vector Error Correction Estimates
Sample (adjusted): 2005Q1 2022Q4
Included observations: 72 after adjustments
D(PI) D(GI) D(CO)| D(GDP) Error Correction:
-0.000586 0.000428 5.17E-10, -0.230078
(0.00049) (0.00029) (2.5E-10)] (0.00351) CointEql
[-1.18800] [ 1.45166] [ 2.04762]] [-0.65787]
0.028731 0.000819 -1.32E-09] 0.452459
(0.02129) (0.01273) (1.1E-08)] (0.15157) D(GDP(-1))
DOI: https://doi.org/10.36325/ghjec.v21i2.18999. 1
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dul 31019 dabadid] wodadd S i) ddao

2025 (2) das (21) ada
[1.34937]] [0.06437]]  [-0.12087]] [2.98508]
0.006646]  -0.000322  -7.67E-09 0.186954
(0.02362)]  (0.01412)  (1.2E-08)] (0.16816) D(GDP(-2))
[0.28132]  [-0.02280]  [-0.63374]] [1.11174]
-0.016560 0.006018]  -8.17E-09 0.041117
(0.02068)]  (0.01236)  (L1.1E-08)] (0.14721) D(GDP(-3))
[-0.80083]]  [0.48694]] [-0.77050] [0.27932]
-68164.18 47943.82 0.405547] 338198.1
(253712)]  (151640.)  (0.13005)| (1806089) D(CO(-1))
[-0.26867]  [0.31617]]  [3.11845] [0.18725]
-53816.96 50223.08 0.133461] -229754.1
(279066.)]  (166794.)  (0.14304)] (1986573) D(CO(-2))
[-0.19285]  [0.30111]]  [0.93301] [-0.11565]
-27997.70 42324.32)  -0.101936] -722555.0
(261035.)]  (156017.)  (0.13380)] (1858218) D(CO(-3))
[-0.10726]]  [0.27128]  [-0.76184] [-0.38884]
1.007134 1.19215]] 4.15E-07] -0.642074
(0.48072)]  (0.28732)]  (2.5E-07)] (3.42211) D(GI(-1))
[2.09504] [4.14917] [1.68351] [-0.18763]
0.622032 0.554832 3.69E-07] -2.483698
(0.48811)]  (0.29174)  (2.5E-07)] (3.47471) D(GI(-2))
[1.27436]] [1.90181]  [1.47341]] [-0.71479]
0.771032 0.111690 2.42E-07) -4.411289
(0.38543)  (0.23037)  (2.0E-07)] (2.74377) D(GI(-3))
[2.00043]] [0.48483]  [1.22369] [-1.60775]
-0.511191]  -0.574099]  -4.76E-07) 1.833587
(0.46859)  (0.28007)  (2.4E-07)] (3.33571) D(PI(-1))
[-1.09092]  [-2.04985]]  [-1.98152] [ 0.54968]
-0.620497]  -0.384308]  -3.28E-07) 1.587305
(0.33289)]  (0.19897)]  (L.7E-07)] (2.36974) D(PI(-2))
[-1.86396]  [-1.93154]] [-1.92189] [ 0.66982]
-0.745843]  -0.208615  -1.72E-07] 1.269271
(0.19829)  (0.11851)  (1.0E-07)] (1.41153) D(PI(-3))
[-3.76146]  [-1.76028]]  [-1.69256] [ 0.89922]
347650.9 273659.0  0.039570] 4203603.
(236722.)  (141486.)  (0.12134)] (1685146) C
[1.46860]]  [1.93418]  [0.32611]] [2.49450]
0.736451 0.624826 0.262516)  0.762406 R-squared
0.677379 0.540735 0.097218] 0.741910 Adj. R-squared
1.35E+14]  4.83E+13 35.53855] 6.85E+15 Sum sq. resids
1527124, 912742.3 0.782773 10871078 S.E. equation
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dal 3109 ddbaiid) ool (S k| ddno
2025 (2) o (21) ko

12.46714 7.430371 1.588136] 3.837543 F-statistic
-1119.580 -1082.523 -76.74584] -1260.896 Log likelihood
31.48834 30.45896 2.520718] 35.41378 Akaike AIC
31.93102 30.90165 2.963403 35.85646 Schwarz SC
894286.2 917274.9 0.000846] 4894791. Mean dependent
2688613. 1346841. 0.823843 13400782 S.D. dependent

eveiwsl3 zalip zl e e YU Eanlill slae ) (e 1 jdeaall

O a3 3 Agilian ) J gl Ja g i pe A8 gia aLaBV) saill Alalas () Jpanl) e aadl

2l dlaie Y AWKl L il g g5 pall il gis 43l 6 b sina s Wke Uadll mmoat Jalaa
WBle 3535 Say Laa (-0.230078) ss Uadl) s Jalas dad Cily Cum 73 gal
D)5 4y el daad Jall (5o IS (s Ag (0 3B sl G oY) Ay sk 4 ) 58
o BBy gaill GBS e 9623 s o s .sa) dga e paldd) LYy e sSall
Agia 3 3aall ()5 Jyshall Ja¥) b Lgsle) s saill Vara ad s Leansad (Say uuaidll JaY)
Gt 5 (3B saill 33 (e (4.346) (sl Aand) e ST (5 st CAESA) o3gd A U
G ALl Gzl Jsd S lae JaaY) o) il 3 Jedl) gaill 4y g8yl iV anl)
A e il 4y yaadil) 45 68 23 gl Dl g jualll JaW) (8405 ) 5 A80e 255 o pa
Sl e (%074) i 8 yusiall il 0 (61(0.741) 23015 (Adj. R-squared ) &
(6 sie die P Lad) dad JDA (e 4% sine il 23 gaill ) LS (galaBV) gaill 3 Caaad )
O dnSe Al ) s Al Asbaal) ez 5 3y shall Ja¥1 ilades Lalo(%35) 4y sixa
DO o Sl L) dea e pbise 3 Lol oola®y) gaill 5 Ay jLaiinY) deal 3l
Gohaiall Cillae 98 5 (%1.3) A g baBBY gail) Jane (i) ) elld (531 9] Ay pal )
onaall aal gl (e 4yl )5 daal jall pdise gl of I elld 8 o) 2 gay S5 gl
i) o3 ) g (alad) g lUadll Hlaiiul) aal 55 31l A sSall el i) o)) Siag
o) die min Lee Al gy jlie () Gadly Blall Aoy juu s Apead Ll a5 4a 55 dge Sl
e gl 108 (g2 Al jaaldl shliall g alaidy) cleladll G o)) s e g6 glia (Lol
Jlad) pe adnae el o ae & (il g 55l S 5 Jie Al YA ) salll
Lalil g (5 san pe X5 ey Agiaill i) ol aaladll ghde )50 Jia g gua (0585 38 (5 AT el
3 Lyl Al il ) e sSal) Hlaiind) dalae g g3l saill o o sSall jlaiiuy]
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dui 1019 dudbaiid] ol (S k| ddno
2025 (2) aa (21) o
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