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Abstract

In order to identify the relationship between human capital development and its
contribution to Iraqi economic growth for the period (2004-2024), this study attempted
to measure the relationship through a standard model between human capital
development and economic growth. It was found that there is a bidirectional causal
relationship between human capital development expressed (years of teaching, return on
education, health) and the economic growth rate. As for the other determinants of
economic growth included in the study (total labor force, gross fixed capital formation),
they all took the theoretically expected signs and were significant at the 1% level. The
study recommended that the economic growth rate plays a significant role in building the
level of development and quality of human capital. By allocating GDP resources to
sectors that directly affect human capital, especially education and health, this leads to an
inverse causal relationship.

Keywords: Human Capital, Economic Growth Rate, Scientific Skills and Capabilities,
Gross Fixed Capital.
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DL alae O WSz gaill (8 (ol a8l gl (uSat ) i s s 3 sl ae pe DU
85 058 A 23 saill Alae (g Aailill 5 ) ally alall Clebany) e i 73 salll
gasalll 455 3t Jal (g Lgalasiad o5 A jplaall dad J8 Janyy Sonill QB 2 ddle
bl 0351l Sl gdal) Undl) ahy Laie

8l & (HR, GF, LF) aliiual) &l ysiall 5 (GDP) @l el slary) ol i sl
ledle Uilas il slUagy) <l i o) il iy Jalaill o) ja) 2 (Schwarz) Jlase sy
G O b, ke IS el (3) (o Al 5 il Jlall aly (5855 g6 psaal) JLall Gl )
(10) Jsaall &S el (3) o Liad (b saill) adil) jnciall olasy) 5 558

(2024-2000) 32al! 73 gaill Liall gUay) a2a i L340 (10) Jgaal)

VAR Lag Order Selection Criteria
Endogenous variables: GDP HR, GF ,LF
Exogenous variables: C
Date: 29/04/2025 Time: 13:42
Sample: 2000 -2024
Included observations: 24

Lag LoglL LR FPE AIC sC HQ
1 123.5032 122.4573 | 150.5132 | 2.85e+47 | 71.16485 | -983.8494
2 116.2461 120.9636 | 118.2642 1.55e 32.29399 | -653.4819
3 125.3944 126.5852 | 154.3964 | 8.6587 NA -832.9730

* indicates lag order selected by the criterion
LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error
AIC: Akaike information criterion
SC: Schwarz information criterion
HQ: Hannan-Quinn information criterion

(E-views 10) ez e daie Vb Guialill slae) e J g2al)
e Jil Jaed L o1 Biall 3aall o (1Y) el ol eUany) aae el jlaial il e slaie YU
A sine LEES) 5 HlanaV) Aalaa a8 8 5aa) 5 3e Jald 503 Cga 13g] ¢ Ol LA day )i 8
Aoabaiy) 4y Hlail) dia.m@ecym\.mcﬂﬁﬂ\ PN SR PR PR YL
(ADF) usall (N5 — S JLEa)-3
o 0S5 il Jlall Gl Alisall ol jaaiall (e JSI 4G )81 LA ¢l jaly & sl
Gl & (GDP)aba®Y) saill pill yxidl s (HR, GF, LF ) Atadl Jaze 5 culil) JLal
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Alalud sas gl 3 il G JasD (10) Jsandl e, o sall (158 — oSu9) Lol aladiinly &lla
O, Alull (5 sivall xic (ADF) ks la jekal il Gl jall & Maa¥) sl gl iy
¢l al xie (1%,5%,10%) A sinad) i siss die Aa all (1) (o sl CulS Lpnsinadl) (1) Ao
@l ale slail g i ax () s g ale sladl 5l aa 3 sa g Jladl Gl 5 s as 3 a5 Jalatll
LY LA A 5l any sl o) a) a8 iee Cinpal LgST |3 e e Ua bl ¢
& (1%,5%,10%) & sinal) g sise goan die Ao jall o 5S) Lpnstindll (1) s Conpeal )
o b b i A ¢ (1~1 YAl e AllSiag s s da o (ggiad Y Agie ) Al
Lginall Clgine die JoY) Lei 58iee Addl o (o) ALl Lo il Jiiy paal

(1%,5%,10%)
ve (ADF) Jbia) Gu 3 Gloadl (8 ol Jlall Gl 5 by dludad sas ) jas 0 Wl
4 sinall Gl e 2ie da jall (1) 4l e ol CalS dudiaall (1) e ) Aalull (5 i)
ple oladl 5 i a3 ga o Jall SIS 5 Gl s 3 ga g0 Jilall ¢ a) i (1%,5%,10%)
Saill o) ya) any 8 jfieue Cinpual LS 5 jiiae pe Ua Abulul) () (5 le ol g i 5
4 sinall  giose apan e A jall e S) dsdinal) (1) Cinsal 3 J Y1 B 3805l aay
N W88 5 3 e gl B35 pda o (ggiad Y dia 3l Ablal) o Ay ina (1%,5% ,10%)
iy Aludid Bas sl da il (3lety Lo Lol Al A 3l Jii 5 paall dpaia 3 (ind 53 i g
(1) 3 o) ALlll (5 sisal) 2ie (ADF) Jboial G a8 3 pall 8 colill Jlall (ul y 0 5S3
¢l ) xie (1%,5%,10%) 42 sixall Sl e 2ic da pall (1) dad (o proal CoilS dpiadl)
) ale sladil g i ax () s g ale sladl 5l aa 3 sa g Jlall Gl 5 s aa 3 a5 Jolaill
3 Js¥) Al a5 il ang st o) jal aa 3 le Cinsal LSD 3 e e Ua dluld) ¢
A3 i (1%,5% ,10%) & sinall i sise gy die Aa jall o 5S) Apnsiandll (1) Cinpual
dpm AL i g poall dpm i ym i N €5 e (gl Ban 5 3 e (5583 Y Aie ) ALuludl
(ADF) Jlial b jekal ) 31 ) & AUl Jame iy Alalad 3o gl) jas ol Lal | Al
A sinall il i die Aa Al (1) e il CulS Adaall (1) dad o) ALudall (5 i) 2ie
Ciaal LS5 jftue e L Aludud) ) (o) i 3 a0 Jalaill ) ) e (1%,5%,10%)
&) (%5,1%,10%) 4 sl Sl giisa s die ale oladl g Culd aay Julaill o] ) 23 Hite
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ALl A Hal) JaE g aaall
 (HR, GF, LF )cliby Alolod (ADF) psall Jsd: S JLgd) (11) Jsa

(2024-2000)32al! 31 al) sLaidy)

J¥I Gl & sl
Osy | @l | clia | cliagsy gl aa Culdaa
| eladly ole sl g ole sl g
culd ole
A=)
RPS
) ladl) il
- -0.2855230 | -2.763281 | -1.053796 T-Statistic
4.438481
- 2.653401 | -4.356068 | -3.699871 | %1 | dusisall (5 sine
3.711457
- -1.953858 | -3.505026 | -2.976263 | %5
2.981038
- -1.609571 | -3.233456 | -2.627420 | %10
2.629906
Gl Juall Gl
- 0.271236 | -2.409601 | -0.678525 T-Statistic
3.911584
- 2.653401 | -4.356068 | -3.699871 | %1 | el (s sine
3.711457
- -1.953858 | -3.595026 | -2.976263 | %5
2.981038
- -1.609571 | -3.233456 | -2.627420 | %10
2.629906
il JWdl Gl 63
- -0.649218 | -2.392788 -1.572734 T-Statistic
6.220286
- -2.653401 | -4.339330 -3.699871 %l | ssina
3.711457 iy simall
- -1.953858 | -3.587527 -2.976263 %5
2.981038
- -1.609571 | -3.229230 -2.627420 %10
2.629906
AL Jona
-4.588539 -2.601340 T-Statistic
-4.339330 -3.699871 %1 | issine
-3.587527 -2.976263 %5 | dasinal
-3.229230 -2.627420 %10
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(Error correction form) Usdll paual zigad pais4

daie 2l Lellaty Aie 3l Judball ahnal) Culla¥) aasiuly ¢ 5all s 8 Caald) 56,
Uadl) sl 3 gad g & yidiall JalSall 5 il juaiall o Sl <l Ll g (SIAN lasa¥) 3 gal
Aad) e iy ApbaBBV) GEall dlaia g anle Jalad g 4Bl g 0l ) ABA e Joad S
&b Al stV ke Ll Jea sl ay il alliadl) i) iati @iy g ¢ Aol )3
AVI QR F T2 OsS e @il 31 Slasi¥ ) g3 (o) 5 daia 31 Judlad) ) il are Jha
ddim Ll 5) il L aaey e Lo Ll Wil 5 e 30 JuSad) () 1) ld a5 dilimal
stV o jriall s e 5 Aima L g jain (S 62 5 o3l DA ol el 1, 4y 5l
Jsaad) daa gy o2l & yidiall JalSill 3 g g (e 2SN 22y (Phillips, 1986, 78 )duSay sl 4w

& yidie JalSi dllia ol Gt Cus (12)

Baall L3I al) Latdy) 8 o gall) &l el & fidiall Jalsil) [LAR) (12)d g2
(2024-2000)
Date: 04/29/2025 Time: 02:52
Sample (adjusted): 2000- 2024
Included observations: 15 after adjustments
Trend assumption: Linear deterministic trend
Series: GDP HR GF LF
Lags interval (in first differences): 1 to 1
Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None 0.8765 72.6542 56.8765 0.0017
At most 1 0.7890 43.7654 26.12343 0.0105
At most 2 0.76543 13.9876 16.7654 0.0619
At most 3 0.65544 3.3215 5.5432 0.1362

Trace test indicates 2 cointegrating eqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (2000) p-values
Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

Hypothesized Max-Eigen 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None 0.7654 34.94180 26.8765 0.0678
At most 1 0.4321 30.41350 22.13162 0.0628
At most 2 0.9876 18.65296 13.26460 0.0876
At most 3 0.15678 5.220333 4.841466 0.2345

Max-eigenvalue test indicates no cointegration at the 0.05 level

denotes rejection of the hypothesis at the 0.05 level

MacKinnon-Haug-Michelis (2000) p-values
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Ghy e & jide JalSi A @l o) Jaal ) dlaladl (5 8l ana s ol Jlall Gl s ¢
29 s2as (0.05) Asina (s e i (P-values)<dld g s g (puaia A (Trace) JLosl
YA mmat e 5,0 73 gall Gl piie o () ¢ & jidiall JolSall Aliag sam 5 38D
O AaaBY) & plaill (shiie Giy Db ¢ Jyshall Ja¥I 2 o)) il Giad i Gl Lpaad]
3 o1 in Jashall Ja¥) & ol saill 8 ol JSG i (5 pdall JWall Gl (A il
Dbt Japdit A (e s i o gas Jaghall Ja¥) Bl JIA Eugan ) el JaY) B
5SS Alaa) 330 35 Al bl Gash Ge (s3laBY) saill 33055 (bl Jlall (ul 5
oSlef Jsanl) 8 Alianiall il 18 5 o jiiall JalSall 2 sm s o) oo Slad | il JUal Ll
AU Y alaall AN 3 gaad) o) el (VECM) 2axiall Undl) ssal 23 gai iy o 8 «
S il sasiall Undll) st 23 s LA ) jals pranst dgilian) 4 gina gl
il @ elal Cua, Undll rmal 23 gad a5 aranay oLy ddlediall g 26N 5 sl ol
P Al (S (AUl s ala@V) Ay Hlaill (Shie ae L) 55 Al Hall G ppria 4 sinall
) Juadl Gl ) e JS 5 oY gaill Jane Gy meaaill JaY) 8 ASaalin 48Dl llia () -
13 5 Al 3 )LE) 535 (5 gine oSl Jalaa Ol s ¢ Aalall (5 581 ana g Caldl) JLall () 0 oS3
dad Caly g Aldiiall ) yariall g a8l juaiall G Joshall JaV) 8 AKualin aBdle 3 ga g Siag
Ay s IS ey Jyshall JaW) (A @iay ol ) 5l ) (in 138 5 (-0.899) rrasaill Jalae
C s latall I e i ey bl 1) ()5 (%90) caaly
o G Uadll) mmaf LA 30 g dilaie da 08 5(0.5113) &l sl Jalna A )
(%48) s saBY) saill (3 Sadlall 533 a(%51.13) (Gon s g sl O S
LA Gl A
dad e oS aiad LS| (S DL )l dga g ade g Lea 2% (e dn A 85 (1.28) dad caly -
S Ailan ) YAl g Sy L5 ol 3l laaiV) e Sl Y 23 5elll () Jan 138 5 R
(R ,F)
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dui 31019 dutdbuidd) gl (S gl g
2025 (2) aa (21) o

b (b DAl aa ¥ Al ¢ o il il GadEAY (Breuch -Pagan)lis) edal -

slbdll mmial Zigad &G (13) dsaslls «(%5) e 0S) A (6.21)458 Y &l

& ) Ay < (2024-2000) Blall A daadiiedll Ol yuaiall

(HR, GF, LF, )03 Ja¥) Ly sh g 8 s A8all Ul gy g3 gl il (13) e
Alall a3 (GDP) e il

CointE | Pr | LongRun | Pr | LongRun | Pr | LongRun | Pr | LongRun | Pr

q(-1) | ob | Coefficient | ob | Coefficient | ob | Coefficient | ob | Coefficient | ob

S(EX) s(IM) S(ER) s(IR)

0.0 | 0.655085 | 0.7 | -1.170116 | 0.7 | 18.793829 | 0.7 | -269.6969 | 0.6

0.1408 | 4 0 0 0 7
38

Eviews 12 Sbasyl mali pll e alaie YU Gafialill Jee (e 1 jaadl)

O a3 el Gl ase 5 I Ll Y La) gl e g2 (14) dsaall e daadls
el Jama s i) Jladl Ll 06855 (5 ) Jlall Ll )5 olia®®Y) gail) Jana (g 48D1)
(LM Test) JLia) cauns (0.45) Auniinall (F) Llaia) il 3) 3130 s ¥ A0S0 e dlla
e S) Prob.Chi- Squared=0.20 4d Wl , (0.05) (o »S) (5l dsine e dad A
o i (S bl )l e ga g are o patt (Al aded) A b dis Al (Jixe(0.05)
osladl) S axe (3e (GDP) 5 ((HR, GF, LF) o 483l 5l e Sl | alag) dpa 4l
DS (sl A giaa e il Gl Y i e ((34.0)5(0.41) A1) (R2,F) dallaial Gavay

(0.05) &

(GDP) s (HR, GF, LF) ¢ ool <l ade g I3 Il ¥ LS il (14) Je
(2024-2000) 32all B a1l L@y 3

F-Statistic 1.024181 Prob.F 0.45
Obs*R-Squared 10.14369 Prob.Chi- Squared 0.20

F-Statistic 1.316967 Prob.F 0.41
Obs*R-Squared 20.83644 Prob.Chi- Squared 0.34
Eviews 12 Sbaa) malisll e alae Yo gufialll dae (a1 jaadll
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Al 23 gaill Aliial) ol priiall g i) piial) Cilalaa il (15) J g

Valuep t- statiastic @l Uadl) dal) @l el cSlalas
0.2666 1.14855- 1.06691 1.225- C
0.5800 0.56416- 0.08783 0.496- DGDP)
0.0091 0.56416- 1.7689 2.02- DHR
0.0406 0.06783 105.665 7.153 DGF
0.0068 1.07888- 0.00026 0.0028- DLF
0.0027 - - 2.2235 DF
----- - - 1.2869 DW
-- -- -- 0.621 Breuch-pagan
-—- -—- -—- 0.00 Jarque-Bera

Eviews12 Gbasy) malisdl e aie Y0 cpialll dee (e : jadll

(Y Aaiial ) J¥) 35,8l =i D

Undl) gt 4aia g3 gad alaiidy dggaad) 312

o 3 g 8 yail s A Jaa ey sl JaV) L Lealadl s 4gudl 483l yoal

Do 3 5a 5 Led il g puandill i) g 52l gail) Jinad 4Bal) ol 4d yaal Unal
sUadll aal dade 73 gall dpedd) JLIA) il (16)d 92

Variables Prob F - Jkaa) ABlal) paa
@Lﬁa\.ﬂ 3.4933\

GPD 0.0082 6.8321 A gila g B
HR 0.07432 3.9865 A giha g dlas gia
GF 0.0003 15.4321 A gila g B
LF 0.0802 3.5034 A giha g Ao gia

Eviews12 gt Jiai &zl e aladie Vb afalill dae (10 1 juadl)
saill Jana 5 gl JLall al )y s olai¥) A8 s ABe 23 53 (16)Jsaa) (8 i) ea o
el A jae YA e by oabaBB¥) el Jarey Aladl Jame o SIS ¢ sdlaiY)
Aanad) A3l Al gl & el Lt (%1) Vo G sime 2ie (p-value) da sl Lllaial)
die (gabaiBY) paill Jara s ¢ aa ¥ Culill JUal Gl 0S5 5 (sl JWal Gl 00 OS 0
Apalaidy) Glulual) oaila sl (p puaie G dal) A83al) 48 j2a ) (% 10) 41V (5 s
ALY ) il all YA (e g Alea®B) i puitall o2a Ly Allad 5 dasaia il s
saill Jana s sl JWall Gl e 8 ABe 3 ga s G o5 pdl) DLl (al ) Jsn Adlisal
Gaaly ety gl o oala®BY) gaill Gaw (g ) Jlall Gl 5 deay Law A sall galiai@y)
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A8S ol a0 e Laadl 5 4 dl) clalia¥) s cle HU g LY (38a3 Jal

G deal A il e S8 il Wl Gl (B skl saill ety -2
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Al Jsall cilabia) e e W i
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O e Caatie e ) Jlall Gl 8 dacadid) LalaBY) ) Al
=2kl

s Jans gle A (5 ) Jlall Ll )1 4palaiBV) bl jall 8 deadioaall Ol jiisall aal (e -4
Losi gia ep ) AT Cile] jnaae ¢ ilaaladl g jA dae AUSY 536 HaL alalY) Jama cdad ol
Laleaid) sl ) (o Al all &) i

DA e ) JUal Gl dgaii (8 el 5 JS palast ) il 1) aal (e alaill ey -5
o gl J) al ) Apaii (8 aaleill S50 alen) Biays oD 8 5 il aienline
Leiiad ) ealedll allail) sy 3 Al Calaa ) DA

O 5 aghals @ L)) a5 (g seag) )38 3ab ) () (a5 2 DU (ol (5 sisalls slaia ) ) -6
Lol Jald ) (50 Bamaal) <l giusal) (alads) Lelcagalii) 5 agialis) 52l § L 5 agilal
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BV 5l die a8 il jeall b i g4 aall (g il
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O a3l 3 dlalall (5 sl ana g il Jlall Gl (laad 50 o) Jlall (ol Aliaiall
(p-values)&l gz g5 (puaia A (Trace) JWS) @iy e @l il JalS5 483e cllia
il Jolsill dfiaa 3aim 5 Ao 3 5 2y (0.05) 4 sina (5 siae ic

o e 0S5 e saill Jaza (el Ja¥) 8 Sl 48e @lla o) - 210
535 (5 sime Sl Jalae )5 ¢ Aaladl (5 58 aaa 5 il JLad) Gl 0 oS3 5 (581 JWal)
el 5 il sl cp Jyshall Ja¥) 8 4Salins 48Me 2 ga 5 ing 138 5 Al 3 L0
RACA(

Ul e i) (8 B s bt A (25(0.5113) e waaill Jalaa e 9= -11
$LaBY) saill (& Caladl il 54(%51.13) Jss smds zasalll o) ()l dus
LA ALY wa (%48) AL

Cols GRS aa oY 4l ¢ a8l il DAY (Breuch -Pagan)ladl el - 212
gl 7l 5ad il (13) dsandly «(%5) e oS (A5 (6.21)43e8 oY ellby oyl
(Sl LaBY) 8 (2024-2000) s A deadiuall &G juaiall cdaall

$ st L gundl(W.D) daid o581, I Lol p¥) A5e dsa g 2o zigalll jelal  -13
Al du ded e OSI SE5(28) 4 Gla5(%5) Ve ssiwdd (1.86)
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sbaBY) gaill OV ama B2 ) &3 (pe g AaaliaY) Baclall y ghat & Jlad (S s ()

sty Sl alall anall g gl paatd JYA (e (Sen o (5 e Jaall (385 -2
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