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Abstract;
Monetary policy and fiscal policy play a crucial role in maintaining
economic stability by controlling inflation, promoting growth,
and balancing employment levels. Monetary policy, managed by
central banks, regulates money supply and interest rates to ensure
liguidity without excessive inflation.
On the other hand, fiscal policy, implemented by governments,
relies on taxation and public spending to stimulate or cool down
the economy as needed. During recessions, governments increase
spending or cut taxes to boost demand, while in high-inflation
periods, they reduce deficits to absorb excess liquidity,
The key to success lies in coordinating both policies: monetary
policy stabilizes prices and liquidity, while fiscal policy supports
growth and employment, Together, they contribute to sustaina—
ble economic stability and help prevent financial and social crises,
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