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ABSTRACT:

This study addresses the issue of government spending and exports, a prominent topic of interest to
researchers. It seeks to analyze and measure the impact of government spending on exports in Irag. The
study focuses on reviewing the reality and structure of government spending and exports, in addition to
examining the associated financial and commercial impacts. The study adopts a descriptive-analytical
approach to clarify the theoretical aspect of both government spending and exports. It also uses an
inductive approach by applying modern econometric models based on the Autoregressive Distributed
Lag (ARDL) methodology. Annual data covering the period from (2004 -2022) was used to analyze the
relationship between government spending and exports using the Eviews.9 program. The results showed
a direct relationship between government spending as an independent variable and Iragi exports as a
dependent variable. It was found that an increase in government spending by (1) billion dinars leads to
an increase in Iragi exports by (930) million dinars, which is in line with established economic theories.
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Variable Coefficient Std. Error t-Statistic Prob.*
LOG_EXPORT(-1) 1.417161 0.112652 12.57997 0.0000
LOG_EXPORT(-2) -0.396487 0.174056 -2.277924 0.0260
LOG_EXPORT(-3) -0.193922 0.097606 -1.98679 0.0511

LOG_GOVERNMENT_SPENDING 0.780936 0.111195 7.023156 0.0000
LOG_GOVERNMENT_SPENDING(-1) | -1.026529 0.191572 -5.358438 0.0000
LOG_GOVERNMENT_SPENDING(-2) | 0.406785 0.124359 3.271044 0.0017

C 0.137821 0.225684 0.61068 0.5435
R-squared 0.977933 Mean dependent var 11.17203
Adjusted R—squared 0.975927 5.D. dependent var 0.433965
S.E. of regression 0-067331 Akaike info criterion 2.4674035
Sum squared resid 0.299212 Schwarz criterion 2.247772
Log likelihood 9706029 Hannan—Quinn criter. 2.379878
F-statistic 487.4894 Durbin-Watson stat 2.1284435
Prob(F-statistic) 0.000000 |
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Test Statistic Value K
F--—statistic 7.479985

Critical Value Bounds

Significance 10 Bound 11 Bound
10% 4.04 4.78
5% 4.94 5.73
2.5% 5.77 6.68
1% 6.84 7.84
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ARDL Cointegrating And Long Run Form

Cointegrating Form

Variable Coefficient | Std. Error| t-Statistic Prob.
D(LOG_EXPORT(-1)) 0.590409 | 0.103481| 5.705508 0.0000
D(LOG_EXPORT(-2)) 0.193922 | 0.097606 1.98679 0.0511

D(LOG_GOVERNMENT_SPENDING) 0.780936 | 0.111195| 7.023156 0.0000
D(LOG_GOVERNMENT_SPENDING(-1))| -0.406785 | 0.124359| -3.271044 0.0017
CointEq(-1) -0.173248 | 0.044793 | -3.867792 0.0003

Cointeq = LOG_EXPORT - (0.9304*LOG_GOVERNMENT_SPENDING + 0.7955 )

Long Run Coefficients

Variable Coefficient | Std. Error | t-Statistic Prob.
LOG_GOVERNMENT_SPENDING 0.930415 | 0.115688 8.042419 0.0000
(o] 0.79551 1.287862 0.617698 0.5389
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