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Abstract :

Many nations have embraced strategies of economic diversification through a range of
targeted policies in pursuit of economic stability and long-term growth. These strategies aim
to restructure national economies, enhance the efficiency and productivity of non-oil
sectors, and increase their contribution to overall economic output—particularly in key
areas such as agriculture, industry, services, and tourism, which are widely regarded as

essential drivers of sustainable development.

This research adopts both the inductive and descriptive-analytical methods to investigate
the current state of economic diversification in Irag. The analysis reveals that the Iraqi
economy remains fundamentally rentier, characterized by an excessive dependence on the
oil sector. Data from the study period show that oil revenues contributed an average of
46.40% to GDP, 92.38% of total government revenue, and 94.53% of total exports. In
addition, the overwhelming dominance of the public sector and the minimal involvement of
the private sector in economic activity further confirm the lack of meaningful

diversification.

Among the principal recommendations put forward, the study calls for a comprehensive
shift towards a new economic vision that moves away from the rent-seeking model and
focuses instead on developing non-oil sectors. It emphasizes the importance of empowering
the private sector within a market-based economic system. Furthermore, it suggests
adopting dual strategies of import substitution and export promotion, alongside the
establishment of sovereign wealth funds. Such funds can serve as a strategic mechanism for
managing oil surpluses responsibly, insulating the economy from external oil-related
shocks, and financing initiatives aimed at achieving genuine economic diversification and

sustainable development.
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