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Abstract

The central bank, as the monetary authority, is responsible for supervising credit and
monetary matters by imposing policies on interest rates and money quantity. Monetary
shocks, such as supply, demand, interest rates, and exchange rates, can lead to economic
imbalances and monetary shocks. Monetary policy is crucial for combating economic
shocks during economic development, and the impact of these shocks varies based on
economic strength and absorption. Iraq experienced exceptional circumstances during 2004-
2021, including wars, terrorism, and deteriorating security and political conditions, which

had different effects on the stock market.

The research hypothesis revealed that direct and indirect monetary shocks have a
differential effect on the performance indicators of the Iragi Stock Exchange. An inverse
relationship was found between exchange rate shock and trading volume, with a decrease in
the exchange rate leading to an increase in trading volume. Additionally, an inverse
relationship was found between money supply shock and trading volume, with an increase

in money supply leading to an increase in trading volume.

In conclusion, monetary shocks can have significant impacts on the economy, and countries
like Iragq have successfully managed these shocks using appropriate economic policies and
strategies.

Keywords: Monetary shocks, Money supply shock, Financial markets, Iraq Stock
Exchange.
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(27 Lobo, et al., The Asymmetric Impact of Monetary Policy on Currency Markets, The Financial Review, 2008,
pp 13.
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Yk ¢ Yi) Ofiall o K e 306 gl e Tadina il il yiadl) f g (Covariance) sl o s o
el die sy (63l (e 31 Adadll Al el g (

ELCY, 1) (Y, YOl =7y, 3
o)A

A Jalaa =y, ol ali=g? el ausli oy

(Tests of Stationarity) 4wy < i) L

a1 ol Adaadl Aaadly o) g (3 hae ye Sl 3 jie) dyie 3l Alulill Al apaad Ul vy 8
L (s ¢ ALl b alall olai¥) D s g ade sl gm s JLEAY dlian) (unlie aladial ) e salll 25 L ¢ S
Lo sidl Cles & Gag ¢ Csate (pand e Gl AL oy ALl e Ylewin) e Ty Luylidl oda
ol an gp YV 40l i Laa ¢ aml) Lagaany (g (a8 ) G sl lalian) (U gial) (IS 138 i IS sl
ALl 3 ale slad) dllin o) i s o gale gl pte llia IS 1) Ll ¢ ASla gd L e 31 Audud) i
O e U gl)eaDiay) 1aa 4y Hlialy @l oo ST Sl Sy Sl e Al ALl of G
il a3l Judldl S Ll (Sary B9 (Raall Gai 05 Al ssine ulamsgiall G CENERY)
g 5 sk 8any dpalaBY)

O Aol 5,88 dany 40 58 Ll A 50 31yl e 3l AL sy o A3 phall s it 1 Abl) andly Jaladl -1

OsSas e e Oy e ye Lole Talasl (e 50 e <l puiall aad A 300 ) Ji ) Lo 5l ()5Sl Aals (e Lgingila
DA e el Ao Galisil Jla 8 (uSall g ¢y 8yl 13g) bad) T gial) G iy Lae i 311 ALl

(34) Dickey , D.A, and Fuller , WIA , Likelihood Ratio statistic For Autoregressive SiveTime Series with a unit
Root , Econometric , Vol , 49,1989, pp. 1057 — 1072.

201 — 2000= 2012 ¢ gY@yl paall aalall Hla ¢ oV dndall cclipdai § <l jualae ulil) SLaBY) 35k ¢ Ard dess (35)
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Y, = f(t + ) 4
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olaiY) AS e A (Random) &) sdie JSG oSl ade a8 3 pftall e duie Hl Judlidl (e g ill 12a
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Yi=Y 1 +B+¢ )
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(Augmented Dickey — FullerTest) gugall ;g8 — Soa jLid) 1-2

Wasll sgan (& 313 Talii )l 2 g 5 Al aalaia) p2ad G35 (DF) dassaall 18 - S jlaial sl&ny dagm
zasa¥) 5 8 A oda ) selal Tk ¢ 6 S e (OLS) s ysmall e yal) 4y yla (50 Jrmy 53 51 sal)
o OIS 13) L usiall L) aa ss (1979) ple (A shs (oS0 a8 Jaadll g mpmiail] (3llaial okl 5 ¢ Jasusd
Sl a5 « 8 (White Random Walk) sbias &3l sie 38 a4 s of (Unit Root) saasll [ (s
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B e At 0 AL g sam ) i a5 oo s 1(Hy: B < 1) Al e il

10390 0 S3 (31w Hdlaa ¢ @\J\;ﬁ Dlasala (36)

(38 J. D. Hamilton , Time Series Analysis , Princeton: Princeton University Press ,1994,PP : 528-529.

(2) Enders. W, Applied Econometrics Time Series, New York: John Wiley & Sous, Inc, USA ,221, 1995.
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2l G g SIAN Jals 5N e A8 shea Qs
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<Pesaran J-8 (e p2001 ale oy shi el a5 (a5 21999 ale (Persan) -8 (e (ARDL) g3 sl a8
118 adisy (UECM) sall joe Uball sl 3 5ai 5 ) sdae ddisi 3 9a3¥) 138 2y 5 (Shin, Smith)
Leaal Jatliadll (a2 Gb}eﬁ\
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Azl Gdla e dalin eUagl e 58 dgie 31 Judladl (et Gl (ARDL) 72 sl zrasss
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(ARDL) zisa¥ g (Co-integration) & idal) Jalsil) :Lils

Ol o shal) sl (e aladl ¢ )53l s de 5 @llia cuilS o gl 8 & sl JalSill Jilas aigy
(ECM) Uadll s 73 gl (b ypeaaill sall e dia 311 Jusdll 4 31 5381 (e a2 0 e 3 ¢ ST i iia
(ECM) Aalne 05 a3l e A Laghy Apnaill Jaa Cmy il (g Ll jlasa¥) JullS 5 s 401 8 5

@ More details:

- P. C. B. Phillips and P. Perron, Testing for a Unit Root in Time Series Regression, Biometrika Vol. 75, No. 2
(Jun., 1988), Published by: Oxford University Press, 1988, PP:335-346.

- Damodar N. Gujarati, BASICECONOMETRICS, op cit : 818.
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(44) Mishra .P.K. , The Nexus between Resource Mobilization by Mutual Funds and Economic Growth in India
, Global Business Review, 2012 ,Vol 13(1), p131.

(45 pesaran ,M , Hashem , Shin , Yongcheol , Smith , J , Richard Bounds testing Approaches to the Analysis of
level Relationships , APPLIED ECONOMETRICS , 2001 , 294.
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UNIT ROOT
TEST TABLE
(PP)
At Level
MV TV Gl SH1
With
Constant t-Statistic  -0.1297 -2.2543 -1.4814  -2.8850
Prob. 0.9415 0.1896 0.5373 0.0522

2466



Al Kut Journal of Economics and Administrative Sciences /ISSN: 1999 -558X /ISSN Online 2707-4560/ Vol (17) Issue: 57-2025
(June)

no no no *
With
Constant
& Trend t-Statistic  -2.1851 -2.3708 -2.6592 -2.8822
Prob. 0.4902 0.3913 0.2565 0.1745
no no no no
Without
Constant
& Trend t-Statistic ~ 1.4497 -1.5179 -0.5263 -2.9082
Prob. 0.9624 0.1202 0.4854 0.0042
no no no Fkx
At First Difference
d(MV) d(TV) d(Gl) d(SH1)
With
Constant t-Statistic  -4.6625 -3.9452 -5.3311 -9.3780
Prob. 0.0003 0.0029 0.0000 0.0000
**kk **kk *kk *kk
With
Constant
& Trend t-Statistic  -4.6943 -3.9180 -5.3009 -9.3151
Prob. 0.0016 0.0163 0.0002 0.0000
**kk *% **k*k **k*k
Without
t-Statistic  -4.4333 -3.9619 -5.0725 -9.4376
Constant
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& Trend
Prob. 0.0000 0.0001 0.0000 0.0000
**%k **k* **k* **k*
UNIT ROOT TEST TABLE (ADF)
At Level
MV TV Gl SH1
With
Constant t-Statistic  -0.0929 -3.1110 -1.0038 -2.4305
Prob. 0.9454 0.0302 0.7469 0.1375
no ** no no
With
Constant
& Trend t-Statistic -2.8666 -3.4208 -2.5690 -2.4107
Prob. 0.1799 0.0568 0.2955 0.3709
no * no no
Without
Constant
& Trend t-Statistic  1.1413 -1.8937 0.0501 -2.4552
Prob. 0.9330 0.0560 0.6951 0.0147
n0 * no i

At First Difference

d(MV) d(TV) d(GI)  d(SH1)
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With
Constant t-Statistic  -3.0130 -3.0403 -2.6107 -5.2873
Prob. 0.0388 0.0363 0.0963 0.0000
** *x * **kk
With
Constant
& Trend t-Statistic  -3.1328 -2.9969 -2.5848 -5.2464
Prob. 0.1074 0.1409 0.2885 0.0003
no no no Fkx
Without
Constant
& Trend t-Statistic -2.6124 -4.1844 -2.4487 -5.3192
Prob. 0.0097 0.0001 0.0150 0.0000
**k* **kx ** **k*
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