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Abstract

The issue of administrative fees is one of the issues that people experience and
deal with. This issue has been pursued independently, immorally and
illegitimately, by some institutions and banks. Many people have been deceived
and have fallen into its trap, committing sins. Therefore, | have explained the
reality of administrative fees, clarifying the position of Islamic law on them, and
distinguishing administrative fees from usurious interest. Administrative fees are
often referred to as administrative expenses, administrative fees, or
administrative costs. To my knowledge, | have not found anyone who has
defined administrative fees for a good Qard, even if they are defined in an
absolute sense. Administrative fees for a good Qard are defined as a one-time
cash amount imposed by the financing entity on the borrower, expressing the
actual value of the costs of granting the good Qard. Regarding the ruling on
administrative fees for a good bank loan, it is permissible to calculate this fee
and collect it from the borrower. This fee should represent the actual value of
the loan cost. Accordingly, a distinction can be made between usurious interest
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and administrative fees. If it is a fixed amount, not linked to the loan amount and
proportionate to the effort expended, then it is permissible, because
administrative expenses or actual service expenses are considered wages.
However, if the percentage is linked to the loan, increases with the increase in
the borrowed amount and decreases with its decrease, or is disproportionate to
the effort expended, then this is sufficient evidence that it is interest and not
wages, and therefore it is forbidden.

Opening Words: Administrative Fees, Good Qard
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