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Abstract

After the emergence of companies and their importance increased in various countries of the world,
laws in the modern era paid special attention to companies, as the laws aimed to organize and
develop companies according to the requirements of national development plans. Among these
companies are capital companies, including the public joint-stock company, which is considered
the ideal model for capital companies that are based on financial consideration and in which
personal considerations are diminished, and which were found in order to establish major economic
projects, whether commercial or industrial, due to their ability to collect funds that enable them to
implement these projects and achieve the purpose for which the company was established. This
company is not concerned with the personality of the partner, but rather with the financial
contribution he provides, which is in the form of shares subscribed to in order to contribute to
collecting funds that enable the company to start its economic activity. This company is managed
by three bodies: the board of directors, the general body, and the auditors. The board of directors in
the joint-stock company is considered the main and effective tool and the mastermind of managing
the joint-stock company, although the general body is the one that manages the company and has
the supreme authority and legal sovereignty, but it is difficult for the general body to follow up on
the daily activity of the company and make the necessary decisions that aim to facilitate its affairs
in a normal manner. There are also shareholders. They own a small amount of shares, which leads
to their indifference to attending general assembly meetings, and thus their inability to supervise
and monitor the company’s affairs effectively. This is why the great role played by the board of
directors appears, and this is what prompted the legislator to organize matters related to the board.
Key words : The legal framework , the joint , stock company.
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