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Abstract:-

There is no doubt that the
renaissance of nations and their peoples
is measured by their economic and
cultural renaissance, and that their
economy does not rise unless there is
investment and stability in this country,
and that investment needs a developed
market, and the market does not develop
except with the development of the
mechanisms of dealing with it, and these
mechanisms are multiple and renewable.

The stock market is one of the
most important mechanisms of the
market economy, as its development
has been linked to the economic
development of most countries of the
world. Therefore, most countries of the
world have tried and are trying to find
ways to increase liquidity in the stock
market, such as future contracts,
buying on margin and short selling, and
from here the idea of research was
launched in one of these mechanisms
Developed to find ways to increase
liquidity in the stock market, which is
the short sale contract.

The short sale contract is one of
the contracts that are dealt with in the
stock market, through the investor
selling securities by borrowing them
through the brokerage company and
then waiting for the value of these
securities to decrease in order to buy
them or buy the same and return them
to the original owner, making a profit
represented by the difference between
the two prices. The investor resorts to
the short sale contract when he expects
a decrease in the value of the stock
prices in the market.

Keywords: Short sale, sell deficit,
advance sale.
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1- Ghon Rhee, " Short-Sale Constraints: good or Bad News for the Stock Market ",
2003.

2- see Millo (Y.), " Where Do Financial Come From? Historical sociology of Financial
Derivatives Markets ", PhD thesis, University of Edinburgh, 2003.
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