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Economic theories explaining the developmental effects of public
spending
Assist. Prof. Dr. Mowaffaq Turki Zidane
Iragi University [ College of Islamic Sciences
Abstract

Government spending represents one of the tools of financial policy
through which the state seeks to direct economic activity in order to
achieve comprehensive development, by influencing the level of income,
increasing production, and achieving a balance between supply and
demand, and then achieving economic and social goals, and thus
creating structural changes that lead to the transition from a state of
backwardness to a state of progress. It is no secret that economic
growth is one of the most important topics that occupy the countries of
the world; since this growth represents the first criterion in classifying
these countries, and it is also the closest indicator to measure economic
performance, as high rates of economic growth indicate an improvement
in the standard of living of individuals represented by an improvement in
indicators of individual income, consumption, investment, employment,
and inflation.

Traditional economic thought viewed investment expenditures as
expenditures related to a limited period of time, It is the period of
construction of public facilities, and after that it can be financed through
unusual funding sources such as facilities and monetary issuance.
Classical thought also believed that resorting to these funding sources
could be in exceptional cases, but with the development of the concept
of the state's role in economic activity, and the development of the
concept of government spending and the extent of reliance on it as one
of the tools that can achieve the economic and social goals of society;
the view of government spending became that it is productive

allocations, and may be more productive than private spending in many
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cases, and then the scope of government spending of a capitalist nature
expanded and was no longer limited to infrastructure projects, but
extended to include the establishment of public projects, so it came to
include spending on maintenance and economic subsidies for the
private sector with the aim of increasing its productive capacity and thus
increasing production, and it also includes government spending on
replacement and renewal operations and others. This research will
focus on the following main axes:

— Government spending.

— Economic development.

— Theories that explain the relationship between government spending
and economic growth.

Keywords: Economic theories, developmental effects, public

spending.
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