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Abstract

This research seeks to examine the interplay among the three lines of defence and its
implications for assessing the adherence of the sampled banks to the financial and operational risk
governance framework, as stipulated by the Central Bank's directive No. 9/6/411 dated July 10,
2019. Methodology of research: The study employed an inductive methodology by examining risk
governance and the interplay of the three lines of defence in improving compliance with
requirements. Furthermore, a deductive method will be employed in the practical analysis of the
interactive relationship among the three lines of defence, utilising the RASIC matrix, alongside the
examination of risk management reports and internal audit compliance. Conclusions: The study
arrived to the most significant conclusions: Based on the Central Bank's directives, the Iragi banks
in the research sample have pledged to adhere to the financial and operational risk governance
framework's requirements. A partial implementation of the three lines of defence against risks was
identified in the evaluation of the governance of financial and operational risks in the institutions of
the research sample. In contrast, the application of specific components of the second line of
defence (risk management) was inadequate, particularly in the areas of risk identification and
assessment, risk acceptance, and risk communication. Consequently, the application continues to
exhibit a significant vulnerability.
Keywords: Financial and operational risks, three lines of defense, risk governance, RASIC matrix.
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Byrne, B. M. Structural Equation Modeling with AMOS: Basic Concepts,Applications, and
Programming. Second Edition, Taylor and Francis Group, LLC, 2010.
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Model Summary
Chi-square=1114.764
RATIO=2.455
Df=454
GFI=_661
NFI=_637
CFl=.743
RMSEA=.103
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CliLall 528 gil) alad) Julail) 73 gail (4) JS&d)
UL (58 53 Lalall Jlatl) il (16) ds<ad)

5 jadll uaiall @S sl el Jlall
gl <--- X1 0.627
g2 <--- X1 0.771
g3 <--- X1 0.705
q4 <--- X2 0.65

g5 <--- X2 0.649
g6 <--- X2 0.645
z5 <--- X2 0.536
g8 <--- X2 0.116
g9 <--- X2 -0.059
q10 <--- X2 0.561
gll <--- X2 0.628
gl2 <--- X2 0.699
q13 <--- X2 0.583
gql4 <--- X3 0.811
ql5 <--- X3 0.815
ql6 <--- X3 0.612
ql7 <--- X3 0.197
ql8 <--- X3 0.504
q19 <--- X4 0.674
g20 <--- X4 0.837
g21 <--- X4 0.844
q22 <--- X4 0.751
g23 <--- X4 0.698
q24 <--- X5 0.632
g25 <--- X5 0.634
q26 <--- X5 0.76

q27 <--- X5 0.84

q28 <--- X5 0.847
g29 <--- X5 0.776
g30 <--- X5 0.791
g31 <--- X5 0.654
g32 <--- X5 0.749
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Model Summary
Chi-square=809.444
RATIO=2.224
Df=364

GFI=.909
NFI=.921
CFl=.951 %
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