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Abstract

Financial reports provide a clear picture of the financial performance and economic position of
an economic unit over a specific period of time. Therefore, this research aims to shed light on the
impact of hyperinflation and exchange rate fluctuations on the fairness and reliability of financial
reports in unstable economic environments. To achieve this goal, the researcher relied on the use of
inductive and deductive approaches. In addition to relying on the use of the descriptive analytical
approach, the research reached many results, including the presence of a statistically significant
inverse effect of hyperinflation on the fairness and reliability of financial reports in unstable
economic environments at the 0.01 level. As the level of hyperinflation increases by 1%, the level
of fairness and reliability of financial reports in unstable economic environments decreases by
1.090%. Therefore, the study recommends the use of accounting methods such as "current cost
accounting," which address the impact of creeping inflation on financial statement items.

Keywords: Hyperinflation, Exchange Rates, Fairness and Reliability, Financial Reporting,
Unstable Economic Environments.
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