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Abstract: The research aims to shed light on the
appropriate mechanism for financial policies that
must be taken by decision makers to reduce risks
related to the banking sector resulting from
inappropriate decisions, limit them, and reduce
their impact on the rest of the other sectors. The

Keywords: research is based on the hypothesis that: there is a
General revenues, general expenses, . . . . .
credit risk positive correlation between... Financial policy

tools and credit risks.

The research took Iraq as a case study that included
ARTICLE INEO five banks: (Khaleej Commercial Bank,

Commercial Bank of Irag, United Investment
Article history: Bank, National Bank, and Sumer Bank). The time
Received 31 Aug. 2024 limits are the period (2013-2022). The descriptive
Accepted 18 Sep. 2024 and analytical approaches were used, and the
Available online 30 Jun. 2025 research concluded to prove the impact of financial

policy on credit risk.
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Any increase in public revenues often reflects a
strong economy, which reduces the risk of loan
E default. While the relationship between public
@ expenditures and credit risks It is a relationship that
depends on the type of expenditure, whether it is
productive  or  unproductive  The  study
recommended that He should Focus on improving
the efficiency of public expenditures by reducing
unnecessary spending and improving the targeting
of social expenditures to ensure that the most needy
groups benefit.
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