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Abstract:

The private sector plays an important role in most economies of both developed and
developing countries, due to its distinctive characteristics, advantages, and significant
potential, which qualify it to be the leading sector in various economic fields. This is
especially true after the major transformations witnessed by the world, which coincided
with the collapse of the socialist bloc led by the former Soviet Union in the early 1990s.
These countries adopted the market economy system and embraced its principles and
rules by following the prescriptions of international institutions that sponsor market
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principles and mechanisms (such as the International Monetary Fund and the World
Bank). These countries abandoned the principles and rules they had previously believed
in, such as comprehensive central planning in managing the economy and its approach,
by adopting the central planning method, especially after the collapse of its main
fortress, as mentioned (the former Soviet Union), and the collapse of the entire socialist
system. Some countries followed its approach and ideology, particularly with regard to
economic management and the transition from a central planning system to a market
economy system, in which the private sector is the backbone and its orientations, in
addition to its role in allocating resources and then directing them towards optimal use.
The most efficient, and the research aims to demonstrate the importance of the private
sector and its role in developing the Iragi economy, and the aforementioned research has
reached a number of conclusions, perhaps the most important of which is that
privatization is one of the most important factors in attracting foreign investments and
achieving economic development in Irag. In addition, the research has presented a
number of recommendations, the most important of which is that the private sector
should have specifications and characteristics in order to have a beneficial role in
economic activity, including: that it works within a comprehensive development
strategy and participates in the basic production areas and contributes to projects that
have future prospects.

Key words : Private sector, development, Iraq
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