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Abstract : The research aims to demonstrate the impact of the exchange rate and interest 

rate channels on inflation rates in the Iraqi economy for the period (2004-2022), as the 

ARDL model was used to measure and analyze the impact of the exchange rate and interest 

rate on inflation rates in Iraq, by using monthly data for study variables from January 

(2004) to December (2022) published on the website of the Central Bank of Iraq, as the 

number of views of the study variables reached (228) views, and the research results proved 

that the rise in the exchange rate of the dinar against the dollar (the decline in the value of 

the dinar) in the parallel market by (1%) contributes to an increase in inflation rates by 

(0.04%), and there is a direct moral effect of the interest rate on inflation rates in Iraq, as an 

increase in the interest rate of monetary policy by (1%) contributes to an increase in 

inflation rates by (0.53%), and this effect is moral at the level of (1%). There is a general 
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trend for inflation rates to decrease by (0.07%) monthly, as monetary policy in Iraq raises 

interest rates whenever inflation rates rise in order to reduce levels Liquidity of the public 

and banks, and recommends developing more effective monetary policy tools such as open 

market operations to improve control of cash liquidity and inflation rates. 

Keywords: Exchange rate channel, interest rate channel, inflation rates 
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Source: Ake, Blomqvist and Others Economics,(1990), 3
rd

 Candian Edition, Canda, Mc Graw-

Hill Ryerson limited, p243. 
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Source: Ake, Blomqvist and Others Economics,(1990), 3
rd

 Candian Edition, Canda, Mc 

Graw-Hill Ryerson limited, p243 
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Notes: (*)Significant at the 10%; (**)Significant at the 5%; (***) Significant at the 1%. 

and (no) Not Significant 
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Notes: (*)Significant at the 10%; (**)Significant at the 5%; (***) Significant at the 1%. 

and (no) Not Significant 
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