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Abstract : The research aims to demonstrate the impact of the exchange rate and interest
rate channels on inflation rates in the Iragi economy for the period (2004-2022), as the
ARDL model was used to measure and analyze the impact of the exchange rate and interest
rate on inflation rates in lIrag, by using monthly data for study variables from January
(2004) to December (2022) published on the website of the Central Bank of Iraq, as the
number of views of the study variables reached (228) views, and the research results proved
that the rise in the exchange rate of the dinar against the dollar (the decline in the value of
the dinar) in the parallel market by (1%) contributes to an increase in inflation rates by
(0.04%), and there is a direct moral effect of the interest rate on inflation rates in lIrag, as an

increase in the interest rate of monetary policy by (1%) contributes to an increase in
inflation rates by (0.53%), and this effect is moral at the level of (1%). There is a general
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trend for inflation rates to decrease by (0.07%) monthly, as monetary policy in lIraq raises
interest rates whenever inflation rates rise in order to reduce levels Liquidity of the public
and banks, and recommends developing more effective monetary policy tools such as open
market operations to improve control of cash liquidity and inflation rates.

Keywords: Exchange rate channel, interest rate channel, inflation rates
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aal gl Y gall Sl (1166) iy 3 Cajeall e 8 ) i) Ciagd (2014-2009)
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SLal e
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el | Al | daal | Ledd | AED | Al | Ledd | Aad b | edd | Aedd | dsu
SN | e Sy SV [ bl Sy
blui | 1413 | 1453.25 | 204 | 1487 | 2004
15| 1166 | 1166 | 205ds | 1166 | 2014 | 205i0s | 1460 | 1468.67 | 105 | 1474 | 2005
1ol | 1182 | 1182 | 20sis | 1182 | 2015 | 10sls | 1391 | 1467.42 | 205 | 1479 | 2006
1osits | 1182 | 1182 | 2¢sits | 1182 | 2016 | 10sits | 1217 | 1254.67 | 2 s | 1304 | 2006
1pss | 1184 | 1184 | 206 | 1184 | 2017 | 10| 1172 | 1193.08 231214 | 2008
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1o | 1182 | 1192 | 204 | 1304 | 2020 | 1sis | 1170 1170 | 2046|1170 | 2011
20608 | 1450 | 1450 | 105 | 1450 | 2021 | 106 | 1170 1166 | 204 | 1166 | 2012
20608 | 1450 | 1450 | 10sis | 1450 | 2022 | 10sis | 1166 1166 | 204 | 1166 | 2013
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(2022-2004) sall 3 o) A adiall) o Cipal) jrans SUEYN jra SUE H Guld 1M Cana)

il G AR g g5 aaais A e o amiud ) Bl bl e aaly ol Qilail) gl asy
ARDL zisai cadig DA (gee @lldg a5 Al (o coslull 13n 4y Sacty Ll ol i) 5 Aliiadl)
e Ayl i 4 el bl e aldieY) DA e alill il el Gl peie 5 48 el
330 Alka (5 S pal) Sl adge e 3 gdudl (2022) A Ja¥) o618 Ay (2004) A SG G 6lS e
e3all ¥ ccmil) @yt Cpn AR Aapd o Gl aaiid) ol 3 sall F (a e S (e ccunl
) Jae il ppaiall Lggle Jaiall il 30a8 5ae e 08 s 3 aeall ¢ Jall sa S il

OsSad) LA il oY

Judlall il jasie aaead oSl cila 2 aaad e LAY 138 Jany ¢ (PP) ¢oum — ounld JLas) milii-1
- Al Gl el sl Al e Jexd Al ALl daliaidl) dpudl) Gkl pass & el g dyia )l

(PP) i) gl ( 4) dsss

D dd:.A
At Level | i pall sailall | adaill
X1 X2 Y

With Constant | t—Statistic | —1.461 | —1.489 | —1.945
Prob. 0.552| 0.537| 0.311

no no no

With Constant & Trend | t—Statistic | —1.185 | -2.513 | -1.542

Prob. | 0.910| 0.322| 0.812

no no no

Without Constant & Trend | t-Statistic | -0.167 | -0.991 | -1.792
Prob. | 0.625| 0.288 | 0.070

no no *

At First Difference

dX1) | d(x2)| d(Y)

With Constant | t-Statistic | —7.639 | 14.587 | 28.857
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Prob. | 0.000 | 0.000 | 0.000

Sk % % Sk % % % % %k

With Constant & Trend | t—Statistic | —=7.723 | 14.581 | 29.703

Prob. | 0.000 | 0.000 | 0.000

L ] L ] * k%

Without Constant & Trend | t-Statistic | —=7.660 | 14.609 | 27.714

Prob. | 0.000 | 0.000 | 0.000

% % % % % % % % %

Notes: (*)Significant at the 10%; (**)Significant at the 5%; (***) Significant at the 1%.
and (no) Not Significant
.12 jaaY) Eviews gl cla ia o alaie¥h laldl Jue et )
bl ae) OB e sleall Als g L) (5 gl vie ASLu e < puiall adaee o oDl Jsaad) el
ASLu eaai s s ol 33 (e el L) ) PP) Jlia) Guua ((ale ool g adalii (50 ¢ ple olavil g adalis ¢
(%1 )i sime 2ie VI AN aie EDEN e alad) 8
ey Aabai®y) A3l Judball pen a3 oSull @l LEAY aadin tpmigal) Jlgd o Lad) -2
Glo Capmll G Jany s Al el o la g Aliid) Zalai@) < piall ppes a3 b daaludl o
" » Aol e paiall dgie 1 Judlall ) s
Tasall g JLdd) mi (5 ) dsn

P d.)z.a
At Level | o uall saldll | sl
X1 X2 Y

With Constant | t—Statistic | —-1.765 | —-1.387 | —2.829

Prob. | 0.397 | 0.589| 0.056

no no *

With Constant & Trend | t—Statistic | —-1.620 | -2.441 | -1.600

Prob. | 0.782| 0.357| 0.790
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el aloxe 2 sdalt 17 dlsal
no no no
Without Constant & Trend | t-Statistic | —-0.210 | —0.791 | -3.140
Prob. | 0.610| 0.373| 0.002
no no i
At First Difference
d(X1) | d(X2) d(y)
With Constant | t-Statistic | —6.229 | -7.159 | -4.717
Prob. | 0.000 | 0.000 | 0.000
. . .
With Constant & Trend | t-Statistic | —6.626 | 13.146 | -5.347
Prob. | 0.000 | 0.000 | 0.000
-, -, -,
Without Constant & Trend | t-Statistic | -6.243 | =7.172 | -4.502
Prob. | 0.000 | 0.000| 0.000
.- .- -

Notes: (*)Significant at the 10%; (**)Significant at the 5%; (***) Significant at the 1%.

and (no) Not Significant

.12 o) Eviews gali n cla Aa o aladie¥h Glald) Jee a1 jaaal)
bl a) DN N alaall Alla iy JLal) (s sl die D€L e el aliae o) oDlel Jgaad) el
1Sl iy caan sl 5o3a (g et gl (5] ADF L) s ((le oladil g odalis 90y ¢ ale olail 5 ool ¢
(%1 )i sine die Jg¥) @A die EBAN Y alaal) 8
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ARDL g3 gai Juabl JL3al (6 ) Jgaa
Fixed regressors: C @TREND
Number of models evalulated: 300
Selected Model: ARDL(7, 0, 1)

Note: final equation sample is larger than selection sample

Variable Coefficient

Std. Error t-Statistic  Prob.*

Y
Y
Y

(-1) 0.677369

(-

(-
Y(-

(-

(-

(-

)
) 0.148321
) 0.056374
)-0.213327
Y(-5) 0.319096
Y(-6) 0.010944
Y(~7)-0.206240
X1 0.008915
X2 0.063881
X2(-1) 0.046765
C-8.802727
@TREND-0.014809

1
2
3
4
5
6

0.066051
0.075726
0.076295
0.076569
0.075626
0.058128
0.049905
0.001751
0.169701

10.25532
1.958659
0.738899
-2.786063
4.219383
0.188265
-4.132647
5.090470
0.376433
0.160327 0.291685
1.764329 -4.989278
0.003607 -4.105966

0.0000
0.0516
0.4608
0.0059
0.0000
0.8509
0.0001
0.0000
0.7070
0.7708
0.0000
0.0001

R-squared 0.982669
Adjusted R-squared (0.981702
S.E. of regression 1.216403
Sum squared resid 291.4884
Log likelihood-331.3217
F-statistic 1015.474
Prob(F-statistic) 0.000000

Mean dependent var 6.724880
S.D. dependent var 8.992345
Akaike info criterion 3.285375

Schwarz criterion 3.477280
Hannan-Quinn criter. 3.362964
Durbin-Watson stat 1.841429

. 12 Jjaay) Eviews gl cla A o alde¥l glaldl dee et juadl
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cun s AIC Jlas e ¢l ARDL(7, 0, 1) z3sai duadl sl DA (e o5 53 (6) Jsanll milin el
Cia e YA e XSy pualal Aedl 5B adizmill cVare DA e udy adoalll o oDl £ sail
cabal s el ill Al Aulual) 5336 jras VA ey el Jgsll Y sall Jilie il

D agaad) LAl mili a5 -2

idgand (F)J e oS Gsmadl (F) 05855 adgall (F) o leiilias dsmad) (F) i ladl Jic
Lodiad 45 laal) die 4lal¥) lgad e b jfiue <l paie Al O paiel)l s o) Je Jidhy OV apens
s zaad il Gl gy i (5<8 Adgadl (F)J Ll 2p0all Gad G LS gl 5SS
- ide JalSS dga g pae muad Jgl) aid J8 il 1)y O il jsea G & e JalSS ABe 5 o) 5
pdoail) Alalaad 2 gaal) jlial &5 (7 ) Jsaa

Null Hypothesis: No long-run relationships exist

Test Statistic Value K

F-statistic 8.087506 2

Critical Value Bounds

Significance 10 Bound 11 Bound

10% 4.19 5.06
5% 4.87 5.85
2.5% 5.79 6.59
1% 6.34 7.52

- 12 Jaay) Eviews gl cla jda Ao alade¥l glialdl Jue (e i)

LSy il siwall JS wie Adgaall (F )oe Sl a5 (8.08 ) Al 4y sl (F Jiady sand) Ll coua
u\}éuj"&ﬁm\ dm‘,uﬂ\)&uuﬁﬂ‘)ﬁﬁm&&jdaY\ Jgj.}au\‘)ji&ﬂ\.&d.\.ﬁ‘(7) JJJAJ\‘?A;\MJA
- (2022) sle 44l (2004) ale (e A el sad) PIA @) jall 8 adail)
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O asas Al oUadl) s dalee Jiah ¢ Undl) posual daleay juall) Ja¥) cligpe ais :-3
Cz el 13 DA pUadY) s

Wil et dalaa i ((8) Jsaa
ARDL Cointegrating And Long Run Form
Dependent Variable: Y

Selected Model: ARDL(7, 0, 1)

Variable Coefficient Std. Error t-Statistic Prob.

D(Y(-1))-0.115168 0.063670 -1.808815 0.0720
D(Y(-2)) 0.033153 0.063994 0.518065 0.6050
D(Y(-3)) 0.089527 0.064106 1.396546 0.1641
D(Y(-4))-0.123800 0.064091 -1.931637 0.0548
D(Y(-5)) 0.195296 0.061918 3.154130 0.0019
D(Y(-6)) 0.206240 0.049905 4.132647 0.0001

D(X1) 0.008915 0.001751 5.090470 0.0000
D(X2) 0.063881 0.169701 0.376433 0.7070
D(@TREND())-0.014809 0.003607 -4.105966 0.0001

CointEq(-1)-0.207463 0.040759 -5.090012  0.0000

Cointeq = Y - (0.0430*X1 + 0.5333*X2 -42.4304 -
0.0714*@TREND )
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.12 ) Eviews gali p s Aa Ao aladie¥h Glald) Jee et jhaal)

Al ) (0.20-) dasill Jadtis ¢ %1 (s sine e Ay gina s Al Uadl prmaai dalae o) (8) Jsaad) (e ek
ekt LS ¢ el e ((%20) DA Asma S el Ja¥) & DERY s ¢ da¥) sl o) sl
& paazill (5 gina (ailiie D(@TREND  ia ) olad) elllia g & gina Cilalaall alaza o aadll Ja¥) Glades
Bldl) e lulis pmaal (Sayy aduzill N ane (aid] la saly anby 335 el &b )5 ¢ 3l
s ey ce Shmd el saa) b o)) saleY el (5) 83 DA el sl b Cipeall auy
A0l Aabuall 5200 e @by Al 2lad e Jay ey dyshall Ja¥) 8 st claed b gad ol
cCanl e Al adaill Y ara gl ) dgal sal

: Jashal) Ja¥) i pe s -4

aduail) Aldlaad Jyohal) Ja¥) ciligpe pali (9) Joan

Long Run Coefficients

Variable Coefficient Std. Error t—Statistic Prob.

X1 0.042972 0.005608 7.662741 0.0000
X2 0.533330 0.204594 2.606770 0.0098
C42.430369 5.456878 -7.775577 0.0000
@TREND-0.071383 0.012994 -5.493512 0.0000

- 12 Jaay) Eviews gl cla jda Ao alade¥l glialdl Jue (e i)

Db La gdis Jashal) JaY) (9) e @il o

¢ 3l b el e e Y all Qilie 3 el Ll ded aliadY dysiee gk il cllia e
Ak jlaiey g0l sall Bl 8 (lual) Aad (mliasl) ¥ sl Qlie el Cogea e gl ) o) 3
v gsiea LA ey o %0.04 ) s adamill cNVare glig) 8 aale (%1 )saaly

Yol s siase
sl Jare glis)) o) 3¢ @l 4t CVare o sdld) el dysiee gash il cllia e
1385 o %0.53) Jaiay adumill cNawe gl 8 anlun (%1 ) saaly Adaii jaiey dpaiill dldl
e ((%0.07 ) iy s Gailiilly adail)l i anal sl oladl elllia g (% 1) sise die (5 sina bl
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paoaill Y ane Ganddd 8 Al dubd) Zlas e Les o %1 ) siie die (g gina oladY) 138 g ¢
Copall s e b e (13) oy 58 adiail) e saldll e S o) 5 ecundl 300 JOA Ay gl
Dw Addrae e (0.35) Al salall e Ades dand DA (e mU 13y adiaill <N aee e
. (0.04) AUl o yual
3 pe e il gaill e ARDL #3sa daia ol jlial Jicti : ARDL gz igal daia @ L) -6
- sl 13g] Ean) Aol GOk (e s Uasl) il Guilas il

il Adlas 23 gad dawa < LA (7) Jo

Breusch—Godfrey Serial Correlation LM Test:

F-statistic 1.713893 Prob. F(5,192) 0.1332

Obs*R-squared 8.929666  Prob. Chi-Square(5) 0.1119

Heteroskedasticity Test: ARCH

F-statistic 0.029545 Prob. F(1,206) 0.8637

Obs*R-squared 0.029827  Prob. Chi-Square(1) 0.8629

.12 o) Eviews gl p cla Aa o sladie¥l ald) Jee at jdadl)

shudaall S Jals ¥ ASie e J& z3saill of Serial Correlation LM jlal cua g olel il jelas
Ot oeilad Al ae e IS ARCH jlad) o) LS ¢ %5 (s e dic dygina e dysuadl (F) oY
adl s Guilas S e Le ¢ %5 (5 s die (5 sine e L ¢ Laal
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60
40
20
0 \/M
-20
-40
-60
2008 2010 2012 2014 2016 2018 2020 2022
——— CusUM 5% Significance
5 dial) Alslaall (B gt Alalaal) JLd) (3 ) sl
.12 jaaY) Eviews gl cls s o alais¥ laldl Jue et )
1.2
1.0
0.8 /f//
0.6 T
0.4
0.2
0.0
-0.2

2008 2010 2012 2014 2016 2018 2020 2022

——— CUSUM of Squares 5% Significance
5 i) Al é‘}-} &U.d Aol kil (4 ) Jséd)
- 12 jaad) Eviews gl cla s o alaie¥h laldl Jue et )
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SleV aall sgan aa s pudl gl Y 5 e € 5 0kal) Alaall ) Alsleadl) sl (3) JSAN el
saall DA oY) aall 2l i all 2 558 elllia ¢ 8 sl Alblee e sl (4) JSEN eday Laiy ¢ S0V
Ssan I el g say LDty Ak e oy aduil)l Ve gl g 3l o2 (2007) diw JS8 L
(2015) s 22y 5 ks

D AEY) L) (e cilS clalimnal) e dlea ) Gl pals cclalisnay) -4
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