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Abstract
The aim of this research was to understand the impact of oil price fluctuations on the general budget. Iraq is
considered a rentier state that relies on a single, depleting resource: oil. Previous economic and oil policy practices
in Iraq have contributed to perpetuating this rentierism by failing to diversify and liberalize the economy. This
has led to the inevitable result of the general budget's complete dependence on oil revenues, at a high rate of more
than %9+, This has made the Iragi economy vulnerable to the risks resulting from the continuous fluctuations in
global oil prices. One of the consequences of this fluctuation has been the exacerbation of economic and political

problems in the country.To achieve this goal, the research relied on the (standard-analytical) approach by
collecting secondary data from various sources for the period Y+Y£-Y+)YThe main research problem is to
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understand the impact of oil price fluctuations on the state's general budget.The importance of this research stems
from the importance of the oil sector in the Iraqi economy, as it generates financial returns. The state relies heavily
on oil revenues exported abroad, as it represents the backbone upon which it finances its various activities to meet
the requirements of economic sectors and the needs of society. The basic hypothesis underlying the study is as
follows: The decline in oil prices poses numerous risks and problems to the preparation of the general budget in
Iraq. This requires activating the role of non-oil sources of income in generating financial revenues, thus avoiding
the risks and problems of declining oil prices in the state's general budgetThe research reached a set of findings
and recommendations, the most important of which are .):One of the characteristics of the Iraqi economy is its
heavy reliance on oil revenues as the primary source of financing public spending. This has led to a decline in the
relative importance of other economic sectors in contributing to financing the general budget. This has led to a
decline in tax revenues, most notably income tax. This is notable given that total taxes constitute only 7 Yof total
tax revenues. This constitutes a clear flaw in the structure of the Iraqi economy, in addition to the widespread
problem of tax evasion due to the backwardness of tax laws. Y- The Iraqi economy loses more than a billion
dollars due to a drop in crude oil prices of one dollar per barrel of oil it exports, which exacerbates its budget
deficit, with investment spending being the victim of any drop in oil prices, which means that the wheel of
reconstruction and growth in the economy will stop.Keywords: Oil price volatility - General budget -
Diversification of GDP sources
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