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Abstract:
The study aims to find out the need of developing countries in general, and
Iraq in particular, a great interest in the investment sector in order to support
economic growth and finance sustainable development plans, which puts the
responsibility in front of creating an appropriate environment for the boom of
investment in line with the characteristics of the local economy. The imbalance in
the structure of output in Iraq needs direct foreign investment effectively. The
problem is that foreign direct investment in Iraq faced local and external
challenges that caused weak investment and its impact on economic growth. The
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research hypothesis is that the role of foreign direct investment is a safe way to
stimulate economic growth and sustainable development in Iraq. Through the
research, we reached two important conclusions, the first related to the fact that
foreign direct investment in Iraq after 2003 increased due to the lifting of economic
sanctions imposed on Iraq, the openness of Iragq to the outside world, and the
issuance of the investment law for the year 2006. However, investment is still
modest and weak, and the majority of it is in the oil sector. With regard to the
second conclusion, the security and political instability and cases of administrative
and financial corruption were among the reasons that prevented the provision of an
appropriate investment climate capable of attracting foreign investments. The
researchers recommended the importance of adopting a long-term investment
strategy that takes into account foreign direct investment as a cornerstone in
building the Iragi economy.
Keywords: foreign investment, economic growth, sustainable development
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