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Abstract:
The research aims to analyze Iraq’s experience in practicing the policy of critical sterilization
to achieve financial stability by facing the negative impact of capital flows on the national
economy, as the Iraqi economy is one of the rentier economies that depend on one source of
revenues, which makes it its display of changes related to currency fluctuations Foreign, the
great improvement in oil prices has contributed to increasing foreign reserves in Iraq, so the
Central Bank of Iraq used its monetary tools to face the negative impact of these flows, and
control inflation by controlling the amount of cash bloc, through the policy of cash
sterilization along the lines of many developed countries And the developing, but through
tools that fit the nature of the Iraqi economy, as well as the degree of the development of its
financial and banking system.

The research reached a number of conclusions, the most important of which is the proof of the
hypothesis on the effectiveness of the policy of sterilization in achieving financial stability in
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Iraq, as the cash sterilization index was associated with a direct relationship with the
macroeconomic index, which is one of the most influential indicators in the assembly index of
financial stability in Iraq, as well as the dependence of Iraq on the currency window As a
major tool for cash sterilization, which leads to the depletion of foreign currency, and the most
prominent research recommendations are to activate other tools for the policy of cash
sterilization and reduce dependence on the currency window, reduce dependence on crude oil
exports and find alternative sources by activating other economic sectors.
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