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ABSTRACT
The importance of the research stems from demonstrating the performance of the banking
system in participating in enhancing financial inclusion to achieve economic growth, as
development requires the availability of a set of means to achieve it, including improving the
performance of the banking system and facing the challenges and problems facing the strategies
that contribute to supporting bank financing for the economic sectors in Iraq. The main reason
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appears in the weakness of financing management and the failure to invest those funds and
direct them towards sectors that enhance economic growth. Despite providing government and
private banks with financing that they rely on to bridge the deficit in financing economic sectors
and projects, it did not achieve the desired goal of enhancing financial inclusion, not to mention
the shortcomings in preparing strategic development plans that include detailed plans related
to the use of bank credit, cash liquidity, and idle and hoarded savings to enhance financial
inclusion. The challenges facing the banking system are multiple in the absence of a clear plan
approved in distributing bank financing for development plans and enhancing financial
inclusion. The research hypothesis is that banking performance has a positive impact on
enhancing financial inclusion when following an appropriate financial strategy. Statement on
addressing the initiatives of the Iraqi banking sector regarding the good distribution of
financing and determining a clear forward-looking vision for the banking system that requires
developing its activities and credit services to enhance financial inclusion. The research came
out with several conclusions, including the lack of initiatives and strategies related to banking
financing for productive economic sectors in Iraq, despite the provision of government and
private banks with financing that aims to bridge the financing deficit for economic sectors. The
most important recommendations are the need to amend banking policies and procedures to
include elements of financing directed to productive economic projects and financial inclusion.
Keywords: Banking performance, financial inclusion, bank financing.
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