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Abstract:
Using verified annual financial data, this study seeks to determine how liquidity risks affect the profitability of commercial
banks doing business in the Kurdistan Region. In order to accomplish this, a sample was used from 2020 to 2022, which
was represented by the Kurdistan Regional Bank (RT). In order to calculate the effect of liquidity risks (shown by
indicators of the ratio of liquid assets to total assets, the ratio of total loans to total deposits, and the ratio of liquid assets
to total deposits) on profitability (shown by indicators of return on equity / return on assets), the study used the
conventional approach. According to the study's findings, commercial banks operating in the Kurdistan Region should
be encouraged to create instruments for assessing, tracking, and managing liquidity risks. They should also create efficient
emergency plans to mitigate these risks, as well as strategies, policies, and procedures to manage liquidity risks and assess
risk levels. In order to guarantee the bank's continued existence in the market, it also suggested that it is crucial to rely on
a broad framework for managing liquidity risk that guarantees the availability of adequate cash for the execution of
banking operations.
Keyword: Coverage Index, Legal Index, Employment Index, Profitability Indicators, Kurdistan Regional Bank.
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) ipaal Al Al &) il Badtiaall < pdigall sl da g (2) J92RT(

o )l Gl il gl &l dall FEW]
y2 yl X3 X2 x1
0.05 0.02 0.01 3.53 0.89 2016
0.04 0.02 0.01 2.04 0.86 2017
0.03 0.01 0.01 1.60 0.91 2018
0.04 0.01 0.01 1.17 0.71 2019
0.03 0.01 0.05 1.43 0.62 2020
0.03 0.01 0.03 1.26 0.70 2021
0.03 0.01 0.02 1.23 0.79 2022
0.11 0.04 0.03 1.32 0.52 2023
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159258650463.00 | 562043947056.00 | 3.52912665 | 631686511649.00 | 562043947056.00 | 0.889751383 | 2016
209,943,012,751 | 427573484893.00 | 2.03661689 | 494666333804.00 | 427573484893.00 | 0.864367465 | 2017
527,316,188,339 | 839,718,130,913 | 1.59243761 | 913,617,605,543 | 839,718,130,913 | 0.919113342 | 2018
591,175,927,856 | 690,486,618,569 | 1.16798839 | 977,013,226,763 | 690,486,618,569 | 0.706732109 | 2019
279,688,842,796 | 399,682,394,696 | 1.42902516 | 644,518,584,200 | 399,682,394,696 | 0.620125477 | 2020
449,215,127,583 | 565,837,370,869 | 1.25961335 | 807,038,837,658 | 565,837,370,869 | 0.701127808 | 2021
721,136,845,390 | 887,170,839,468 | 1.23023923 | 1,128,649,343,097 | 887,170,839,468 | 0.786046477 | 2022
550,503,378,183 | 724,317,749,061 | 1.31573716 | 1,001,046,854,695 | 724,317,749,061 | 0.519214987 | 2023
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gl ea! pill g | I el | Gl ) | bl | A
= £ Q‘JP}AM =
631686511649.00 | 13047970057.00 | 0.020655768 | 159258650463 1325464607 | 0.008322717 | 2016
494,666,333,804 | 10,099,136,140 | 0.020416057 | 209,943,012,751 | 1,868,000,000 | 0.008897653 | 2017
913,617,605,543 8,555,779,048 0.009364727 | 527,316,188,339 | 3,254,000,000 | 0.006170871 | 2018
977,013,226,763 | 11,729,371,390 | 0.012005335 | 591,175,927,856 | 8,635,000,000 | 0.014606481 | 2019
644,518,584,200 7,634,846,110 0.011845812 | 279,688,842,796 | 13,784,500,000 | 0.049285127 | 2020
807,038,837,658 8,907,706,568 0.011037519 | 449,215,127,583 | 13,728,677,000 | 0.030561475 | 2021
1,128,649,343,097 | 10,521,757,857 | 0.009322433 | 721,136,845,390 | 14,263,275,667 | 0.019778875 | 2022
1,001,046,854,695 | 38,608,591,537 | 0.038568216 | 550,503,378,183 | 14,155,767,717 | 0.025714225 | 2023
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259293009026.00

13047970057.00

0.050321334

2016

269,392,145,166

10,099,136,140

0.037488607

2017

277,947,924,214 8,555,779,048 0.03078195 2018
290,786,914,620 11,729,371,390 0.040336655 2019
298,421,760,730 7,634,846,110 0.02558408 2020
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307,329,467,298 8,907,706,568 0.028984225 2021
317,851,225,155 10,521,757,857 0.033102776 2022
359,491,847,827 38,608,591,537 0.107397683 2023
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2023 A (A S J0 <38 652022 A LD T jles
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2023 s b S S8 8 S 2022 A ) S g

Al jdise 9 U gaeal) lalda &l pdige o BLE N Jalaa (4) a8 Jgaad)

X1 X2 X3 Y1 Y2
X1 Pearson Correlation 1 .556 -.740* -.430 -.567
Sig. (2-tailed) 152 .036 287 143
N 8 8 8 8 8
X2 Pearson Correlation .556 1 -.392 177 .030
Sig. (2-tailed) 152 .337 674 .943
N 8 8 8 8 8
X3 Pearson Correlation -.740% -.392 1 .035 .090
Sig. (2-tailed) .036 .337 .935 .832
N 8 8 8 8 8
Y1 Pearson Correlation -.430 177 .035 1 .964**
Sig. (2-tailed) .287 674 .935 .000
N 8 8 8 8 8
Y2 Pearson Correlation -.567 .030 .090 .964** 1
Sig. (2-tailed) 143 .943 .832 .000
N 8 8 8 8 8
*. Correlation is significant at the 0.05 level (2-tailed).
**_ Correlation is significant at the 0.01 level (2-tailed).

Osiabll dlae) e 1 yuaddl
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Model 1(Y1) Model 2(Y?2)
B SE B P B SE B P
(Constant) 0.085 0.032 — .057 0.254 0.068 — .020 *
X1 -0.097 0.039 —1.260 .066 —0.280 0.082 —1.413 .027 *
X2 0.008 0.005 0.622 .165 0.018 0.010 0.522 .158
X3 -0.476 0.329 -0.654 222 —1.404 0.696 -.751 114
R2 0.630 0.749
Adjusted R2 0.352 0.562
Durbin—-Watson 1.672 1.817
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